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determining factor. Now that there is an embs,., 
gold shipments from New York, while exchange 4, upog 
are also subject to licence, it follows that ot 
price is fixed on the Paris exchange, but whos), 
this is desirable is not a matter with which the 9” 


bullion market is concerned. Incidentally, we 








This inordinately low level of rates has naturally re- 
stricted business, as banks and other houses who are 
normally good buyers are reluctant to operate. Some 
dealing in April and May Treasury bills took place, 
initially at j per cent., but later in the week at as 
low as 3 per cent. The quoted rate for three months’ bank 
bills was §-}4 per cent., but it has been possible to deal in 
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the finest bills at % per cent. Standstills were quoted at 


# per cent. up to 2 per cent. 




















| Feb. 23,| Mar. 2,| Mar.9,|Mar.16,} Previous Rate 
1933. | 1933. | 1933. | 1933. and Date Changed. 
% | %| 1 % Ie 

Bank Rate ......0.+.-. > | 2 | 2 | 2 (24 June30,’32) 
Banks’ Deposit Rate.. 4 ' 4 4 |1 (May 12, 32) 
Discount { Call......... ' + 4 ¢ jl (May 12, 32) 
Houses \ Notice .. i } i i |13(May 12, ’32) 
Market rate (‘‘ hot” x 

Treasury bills)...... 8 fs-3 4 is ose 
Market rate( 3 months’ 

bank bills) ......... ; h-i tt 5-t ese 
Market rate (stand- 

still bills) ............ 1-2 | 1-2 | -2| }2 oon 

* * * - 


This return to the low rates prevalent last September is 
naturally creating serious problems for the different 
interests engaged in the money market, and the point 
has been raised whether any concerted action could be 
taken to raise discount rates. Hitherto any action in this 
direction has proved abortive. One reason is that Treasury 
bills are now applied for in many other quarters besides 
the banks and the money market, for applicants now in- 
clude finance insurance companies, building 
societies, large industrial undertakings and even stock 
brokers. Conceivably if the banks ceased to tender them- 
selves for bills and reverted to their former practice of 
supplying their needs from the market, it might help to 
establish higher tender rates. Another suggestion that 
has been made is that now that financial knowledge is 
more widespread throughout the country, the banks could 
cease quoting a fixed rate for country deposits and could 
instead assimilate the country deposit rate to the London 
deposit rate, making both dependent upon Bank rate. 
Such a change would involve an immediate reduction in 
the country deposit rate to 4 per cent., and so drastic a 
step could only be taken simultaneously by all the banks, 
including not only the clearing banks but other home 
banks as well. If it were taken, in addition to the relief 
afforded to the banks themselves, it might enable them to 
abandon their present minimum of 1 per cent. on short 
loans, and this would be of considerable assistance to the 
money market. 

. ‘ * * 

This week’s Bank return reveals further additions, 
amouuting to £6.5 millions, to the Bank’s gold holdings, 
which were thereby raised to £166.4 millions. In addi- 
tion the purchase of another £1.8 millions was announced 
on Thursday, after the Bank return was made up. The 
note circulation is practically unchanged, so that the 
reserve is increased by £6.0 millions. This has been offset 
by a decrease of £6.8 millions in Government securities, 
and as public deposits have risen by £6.38 millions, 
bankers’ deposits are reduced by £6.4 millions to £106.1 
millions. The proportion is now as high as 48.5 per cent. 
Apparently the policy of preventing the gold influx from 
inflating bankers’ deposits is being continued, and indeed 
during the past four weeks a gold influx of £34 millions 
has been offset by an expansion in the note circulation, 


and a decline in securities, so that bankers’ deposits show 
no net change over this period. 


A week ago it was suggested that the London price of 
gold was normally based upon the New York exchange. 
This is not entirely correct, for what actually happens is 
that the price of gold is fixed by what happens to be the 
most favourable exchange, judged from the standpoint of 
the seller, between London and those foreign centres 
where a free gold market exists. In other words, the 
seller obtains the most favourable price he can, just as 
in any other market, and in actual fact it has very often 
happened that Paris has been a better buyer than New 
York—in which case the frane exchange has been the 
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stand that no special representative of the p... 
. : + Jank of 
England attends the London bullion market. Any } 8 
ness emanating from this source is put thro ; 


“ud, 


. ° ° s ugh by 
of the principal bullion dealers in the normal way 
& & % s ak 
The foreign exchange market generally has been yp 
settled and nervous, pending the clarification of +. 
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ile 
IN which 


American situation and its possible repercussions 
terest has centred upon the dollar, dealings jy _ 
were resumed on March 13th. As had been an: 
the reopening of business was followed by an 
tush to cover by bear speculators in dollars 


iCiy ate 1, 
Immediate 


ye 
‘Oundle : 
’ Couple l DY 


. a 
genuine demand from those who had reduced the'r dol 

° ° 7 sews a? 
balances immediately before the closure. As 9 reas 
the rate was at one time driven down to 3.39}. Th 


demand eased off fairly quickly, and by Thursday afte». 
noon the New York rate had risen to 3.45}. Prior to the 
reopening of dealings in dollars there was some demand 
for sterling against francs at 88}, but the Paris rate has 
since fallen to 87§. Other European gold exchanges haye 
moved in sympathy, Milan from 68 to 671, Amsterdam 
from 8.61 to 8.55, and Switzerland from 17.92 to 17% 
Berlin was quoted on Thursday at 14.47. The Scanding. 
vian and South American exchanges remained steady 
while Japanese yen improved from 1s. 2}3d. to 1s, 344. 
Silver recovered at one time to 18;4d. for spot, but hys 
since reacted to 174d., against 18d. a week ago. The 
Chinese silver exchanges moved in sympathy. 
+ eo » * 

Forward dealings in dollars were extremely difficult, as 
although business was offering in both directions it was 
not easy to arrange names. ‘The closing rates were nomis- 
ally 24 cents for one month and 64 cents for three months. 
the resumption of dealings with New York released con- 
siderable quantities of francs, with the result that Pars 
forward rates improved from 30 to 11 centimes discount 
for one month and from 60 to 25 centimes discount for 
three months. Forward belgas improved from 5 and 10 
cents to 2 and 6 cents discount, while Amsterdam for 
wards were quoted at 14 and 3 cents discount, and Swiss 
forwards at par. Forward lire stood at discounts of # 
and 75 centesimi for the two periods. 

* es + * 

Following the reopening of the majority of the New 
York banks, call rate was advanced from 4 to 5 per cent., 
but by Wednesday it had eased to 44 per cent. The New 
York Reserve Bank announced a buying rate of 3} pe 
cent. for bills, compared with 8} per cent. on March dra 
Open market discount rates were raised by } per cent. © 
33-§ per cent. for 90-days bankers’ acceptances, and prime 
commercial paper was quoted at 3-34 per cent. The rate 
for current account deposits with the banks is now 1 pet 
cent., compared with } per cent. before the closure. The 
Paris exchange was quoted on Wednesday at 3.95}§ cents, 
compared with 3.94}§ cents on March 8rd, but a sims 
comparison for the other gold exchanges shows move 
ments in favour of New York—Holland from 40.55} | 
40.474 cents, Belgium from 14.10 to 14.02} cents, 
Switzerland from 19.68 to 19.47} cents. 

* * * 

The tone of the London Stock Exchange was - 
cheerful, in sympathy with the firmness of all Street # 
Wednesday’s re-opening. Gilt-edged stocks 58" 
ground, and an enhanced business was done in industria 
Tea shares made steady but not uninterrupted progr’ 
Home railway stocks showed resistance to selling ss 
sure. ‘‘ Kaffirs,’’ however, again failed to attract renewee 


public interest. The strength both of bonds and equite 


on the resumption of business in Wall Street was ve 
preted mainly as a vote of confidence ‘0 Pres 
Roosevelt. Paris became more active in ™ al 
a depressing opening. Berlin remained — bat 
optimistic. Amsterdam was dull at the outset, 


rallied in sympathy with New York. 
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WAR OR 


aqarive and pusillanimous policies inevitably come 
NBG: to roost; and, in days like these, when the action 

oie jd-drama is going crescendo, the retribution is 
foe ee yift in making itself felt. On February 27th 
soularly swift in making itse elt. n february , 
~ john Simon declared in the House of Commons at 
wastminster (@ propos of the embargo on exports of arms 
China and Japan, which has since been withdrawn) 
vat he was enough of a patriot to be determined to keep 
country out of the trouble. The House and the 
wyotry might be assured that, however eneiy. Sten situa- 
on might seem to resemble that of 1914, this country 
was not going, this time, to be involved in a war. In 
the world as it still is, that is a rather foolish thing for 
the Foreign Minister of any country to say at the best of 
times. It is foolish, in any situation, to lay down the 
igw 0 dogmatically about one’s own course in something 
that depends on other people’s action beside one’s own; 
snd the awkward thing about war—pending the complete 
astablishment of a really effective system of collective 
scurity—is that it is beyond one’s power to prevent war 
being made against one by one’s neighbour just by declar- 
ing one’s intention not to be involved in war oneself. 
Yet this ‘‘ aside,’’ which was the least happy of Sir John 
Simon's observations on that occasion in the House, drew 
the warmest applause from Conservative members who 
at that very moment were expressing holy horror at a 
rsolution, recently voted by the Oxford Union Society, 
which these ‘‘ Die-hard ’’ expostulations have since 
rendered celebrated. 

Meanwhile, Sir John Simon’s passing declaration in the 
House of Commons has given food for thought both in 
France and Germany; and the Governments and peoples 
of both these neighbouring countries are fully justified 
in taking the declaration very seriously—all the more so 
because it was an extempore “‘ aside,’’ which presumably 
expressed the Foreign Secretary’s unstudied feelings on 
the subject. For if Sir John Simon’s dictum represents 
the policy of H.M. Government, and if this Government 
s really determined to keep out of war in the Far East 
ai ai costs—even at the cost of a flat repudiation of 
treaty obligations—our neighbours may well ask what is 
ukely to be the attitude of the Government of the United 
Kingdom in the event of war in Europe—an eventuality 
which has been discussed, all over Europe, within a few 
days of the delivery of Sir John Simon’s unfortunate 
remark, 

To do Sir John Simon justice, we assume that in this 
matter he is the prisoner of the Conservative Party and 
the mouthpiece of their policy. And it is curious to recall 
that the party which regards itself as the trustee of law 
and order should twice, within twenty years, have dis- 
meee a flagrant disregard for the law at precisely the two 
agen moments in European history during these 
od —— In 1914, the Curragh affair encouraged a 
lieve 2 venturous Imperial German Government to 
United Ki enw open defiance of the municipal law of the 
ean - by officers of the British Army with the 
hs = . . ag of the great political parties would 
seca cy Empire powerless to intervene if war 
keene i” on. the Continent. And now history 
maths the To in this year, 1933. For eighteen 
spectacle of a ii Mg looked on at the unedifying 
tumed in ord ish Government leaving no stone un- 
| " order to find ways and means of wriggling out 
of the serious commitmente ; hich j geiing 
in the Far Bast by th 2 8 in which it may be involved 
liberately and by e legal obligation which it has de- 
Covenant of oe y and nightly incurred under the 
ethibition sae aca of ations. This humiliating 
tt the end of are in the Foreign Secretary’s avowal 
and Mr Macb a Pe And now Sir John Simon 
Geneva, sea a have had to go to Paris and to 
rench and a y to Rome, in order to inform the 
what they intend an and Polish and Italian Governments 

end to do about it if there is some flagrantly 


“Setessive breach of treaty by some European Power. 
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PEACE? 


The British Ministers are now confronted with the 
question whether in Europe, where the horrors of war 
would be so much greater for the United Kingdom than 
they would be in the Far East, this country is prepared to 
honour its solemnly and freely accepted obligations, not 
only under the League Covenant, but also, here, under 
the Locarno Pact. 

In the present conflict of public opinion in this country 
over this grave issue there is an apparent paradox. The 
people who are the most eager that we should honour our 
international obligations—and this in Europe as well as 
in the Far East—are the same people who are the most 
alive to the horrors of the future warfare in the air. On 
the other hand, the people who want us to keep out of war 
at all costs—even if this means cynically repudiating our 
obligations—are showing an anxiety to minimise the 
horrors of aerial warfare, to judge by the attacks on Mr 
Baldwin’s speech of last November which were delivered 
in the House of Commons last Tuesday by Mr Churchill, 
Mr Amery and Colonel Moore-Brabazon. Colonel Moore- 
Brabazon said that although aerial warfare was ‘‘ un- 
pleasant ’’ it was not so disastrous as to be capable of 
destroying London in a few days. Mr Amery expressed 
a pious determination to disbelieve that a bomber flying 
from the Continent could not be effectively dealt with by 
our own Air Force. Mr Churchill gave our women and 
children the colder comfort of hoping that they would 
not be bombed until the enemy had finished bombing our 
air bases—and that even then they would only be bombed 
if they had obstinately declined to be forced into sur- 
render by the humaner method of starvation. But another 
Conservative Member, Captain A. 8S. C. Reid, stated, in 
the same debate, ‘* that London could within twenty 
minutes be reduced to a collection of smouldering ruins 
over which hung a cloud of poisonous vapours,’’ and 
though this may be a highly coloured version, it is in 
essence true. 

In this situation, this country is now faced with a 
choice between two mutually incompatible foreign 
policies. The choice has been latent ever since we fought 
the war and signed the Covenant; but we have always 
refused to face it as long as the temporary post-war im- 
potence of Germany gave us an excuse for procrastina- 
tion. To-day the period of grace is at an end, and, for 
good or ill, we must choose. 

On the one hand we have the old-fashioned policy 
which, on Tuesday night, Mr Churchill made his own. 
‘* We would far rather have larger Estimates and be abso- 
lutely free and independent to choose our own course than 
become involved in this Continental scene in a well-meant 
desire to persuade them to give up arms. . . . He hoped 
that the French would look after their own safety and 
that we should be allowed to lead our own lives without 
being drawn again into the perils of the Continent of 
Europe.’’ In plainer language: ‘‘ Repudiate our obliga- 
tions under Article 8 of the Covenant to secure an all- 
round reduction of armaments, and under Article 19 to find 
ways and means of peacefully revising treaties ‘ which 
have become inapplicable ’; repudiate our complemen- 
tary obligations, under both the Covenant and the Locarno 
Pact, to come to the assistance of victims of aggression ; 
arm ourselves to the teeth; and—live happily ever after 
in parochial peace, security and independence! ”’ 

This Churchillian policy has only to be set out in order 
to stand condemned. If it was impossible in 1914 it is 
a fortiori impossible to-day, after the immense increase 
that has been made in the offensive, but not in the defen- 
sive, power of warfare. This path will infallibly lead us 
into war again, as it has always led us in the past; and 
this time it will be a war of annihilation. There is there- 
fore only one possible foreign policy for this country to- 
day; and that is the alternative policy of standing, with 
equal determination, for resistance to treaty-breaking by 
violence and for insistence upon treaty-revision by peace- 
ful agreement. Both principles alike are embodied in the 

League Covenant ; both are essential parts of a new 
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system of international relations which has been devised 
to meet a new situation, and which would be incomplete 
and unworkable if either principle were omitted. But the 
wisdom of the statesmen who framed the Covenant put the 
two principles together; and, to-day, “‘ peace with 
honour ’’ is to be found in the application of both prin- 
ciples, and in this alone. If the path of honour and the 
path of safety turn out, after all, to be the same, is that 
so very surprising? Is it not simply a testimony to the 
insight of the British statesmen who signed the Covenant 
after having played so large a part in drawing it up? 

On this showing, there are certain things which Mr 
MacDonald and Sir John Simon ought to say, imme- 
diately and resolutely, to the German and Italian Govern- 
ments on the one hand and to the Governments of France 
and Poland and the Little Entente on the other. In the 
first place, we ought to say that we regard the obligations 
of the Covenant and the Locarno Pact as an indivisible 
whole, every part of which is equally binding upon all 
parties. In the second place, we ought to say that, on 
this understanding, we intend to honour our own obliga- 
tions under the Covenant and the Locarno Pact to come 
to the assistance of a victim of aggression, even though 
these obligations admittedly involve this country in an ulti- 
mate risk of being drawn herself into war. In the third 
place, we ought to say—which we can add with equal 
truth and honour—that these obligations of ours under 
the Covenant only hold good if the other parties show 
themselves willing, here and now, to incur equivalent 
risks and to make equivalent sacrifices, on their part, in 
honouring the disarmament-clause and the treaty-revision- 
clause of the Covenant. Ultimately the Covenant can 
hold good only as a Covenant between pacifically minded 
and relatively disarmed States. Its obligations can have 
no moral force in a Europe arming itself in hostile camps 
for a death struggle. 

The only issue out of the present European peril—a 
peril in which this country is now fully involved owing to 
the invention of aircraft—lies in the simultaneous and 
sincere application of three inter-dependent safeguards— 
the effective maintenance of collective security; the 
effective reduction of armaments ; and the effective revision 
of the peace treaties. As for the reduction of armaments, 
we go to press too soon to be able to appraise, this week, 
the draft Convention which Mr MacDonald has presented 
at Geneva; but it is clear that, in the correlated questions 
of security and the elimination of ‘* frictions,’’ the British 
Government alone is in a position to take the initiative. 
If the British Government fails, the British people will 
suffer the consequences as cruelly, this time, as any of the 
inhabitants of a Continent on to which Great Britain has 
now been welded (to quote Lord Grey) by ‘links as 
strong as steel and as light as air.”’ 








MR KEYNES’ PROGRAMME. 


THE best service that any of us can render at the present 
time to a world groping in dark places is to throw what 
light we can on its present difficulties. We are therefore 
grateful to Mr Keynes for his recent articles in The 
Times, which contain constructive proposals regarding 
two of the most important problems facing us in the 
economic field. 

Without in any way disparaging Mr Keynes’ brilliant 
gifts of criticism, these articles will, we think, exert more 
influence because he has refrained from personalities, has 
put his case in an unusually temperate manner and has 
shown an understanding of the psychological background 
against which economic action must proceed. For 
example, it is evident that inflation resulting from an 
unbalanced budget would temporarily increase purchasing 
power without a corresponding reduction of the taxpayers’ 
resources; but the effect might be more than undone by 
the lack of confidence which this procedure might create 
For, if the public are afraid to spend or invest and keep 
their money in the stocking or 


lying idle in the bank, 
Government action cannot adequately fill the gap—except 


by expenditure on a scale comparable with that of war. 
Perhaps the greatest surprise to those who have not 
followed Mr Keynes’ views very closely will be to discover 
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that, in his specific plan for increasing in 
reserves, his proposal is based upon a fo money 
gold standard. We say that this will be a sump. 
there is no doubt that, largely under his influens, ye 
siderable section of thecountry has come to regard the con 
standard as the root of our troubles and to cons; j © gold 
to attach our economic life in any way to the « a tee, 
metal ’’ would be a disastrous backward step, 7 
that Mr Keynes has not delayed too long in silting 
the view he now holds, and that he will not suffer tj, «.,. 
of Mr Lloyd George, which he so wittily described is 
‘‘ The Economic Consequences of the Peace,”’ when ne 
British Premier, after persuading President Wilson . 
stiffen the terms of peace, wished at the last moment 2 
moderate them, and found that “‘ after all, it y as harde 
to de-bamboozle this old Presbyterian than it had been ., 
bamboozle him.’’ 

Though Mr Keynes does not fully explain either 4, 
psychological impossibility or the technical diffieyltice .« 
any alternative international standard, he does ma 
what is indeed evident, that comparatively stable cy. 
changes are one of the most important conditi, ns of 
recovery. His scheme, in fact, aims at harmonising thy 
with a better control of the international price level, which 
he thinks can be achieved by a better managed vold 
standard. ‘‘ Gold,’’ he says, “ has received such a grue. 
ling that conditions might now be laid down for its map. 
agement which would not have been acceptable other. 
wise.’ But interesting though the evolution of \y 
Keynes’ ideas may be, it is more important to examine 
the merits of his specific proposals. 

Two main theses emerge from his articles. The first js 
that an increase of public loan expenditure is an essential 
step in any policy of raising prices. This might be 
achieved by foreign lending of a normal type; but, unfor. 
tunately, such lending is likely to wait for, and not pre- 
cede recovery. Loan expenditure at home would also 
help matters by giving some stimulus to imports of 


ternational 
rm of interp 


een to 


ulties of 
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materials; but this also would be inadequate. We must 
therefore seek a simultaneous policy over the world. ‘his 
leads to his second proposition—that if we are to secure 
‘relief for central banks generally, and make possible 
cheaper credit and conversion operations, which would 
make loan expenditure a possibility without being an un- 
due burden, the world needs a scheme for increasing :ts 
reserves of international money. 

We have no space to follow Mr Keynes through the 
detail of a highly-compressed argument which covers 4 
very large part of the field of the World Conierence 
agenda; and, indeed, many of the points at issue huve 
already been debated, and will continue to be debated tor 
some time to come. But we may say in general, that as 
regards his first point there is general agreement thal, 
unless the turn of the tide is to be very long delayed, the 
resumption of capital investment is a necessary condition 
of recovery. We cannot expect that in present abnormal 
conditions a rise of prices on a sufficient scale will emerge 
from purely consumption expenditure, while that large 
proportion of expenditure which is devoted to capital, and 
materials used in capital equipment, is almost nob- 
existent. Moreover, industrial expediture alone will not 
fill the bill. As Mr Keynes points out, it is in any case 4 
small proportion of capital expenditure in general. With 
prices as at present the risks are abnormally large. om 
until things are more normal we should think twice bet! 
we merely duplicate plants and productive capacity ¥ hicd 
appear to be in any case excessive. These drawbacks, 
however, do not apply to capital expenditure of pub’ 
authorities. 

The argument would perhaps have made a more pow 
ful appeal if Mr Keynes had avoided the use of the phrase 
‘‘ loan expenditure.’’ This phrase inevitably . 
hanging a still larger mill-stone round the neck ot sk. 
heavily burdened taxpayer, whereas what he is really . " 
ing about is ‘* public investment,’’ which creates qv" ; 
different psychological impression. Mr Keynes 8¢¢** 
commend his scheme by examining the net effect - 
the budget of a country which embarks upon loan ie 
diture. The figures which he adduces are at best °" 


» 0 8 2m; 
mates, and we need not here enter into criticism of the 
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‘nvestment does involve a relief to the tax- 
but that Suet ubted—chiefly in respect of that part of 
yer aaa benefit which is a charge upon the State, 
woe OP ough to a less degree, by reason of the taxation 
but also, and consumption arising from the works that 
of ais Mr Keynes, however, rightly urges that 
ue wll s gect of his plan can only be obtained from general 
= <imultaneous action in all countries. 
Mae brings us to his second main proposition, which 
ve ives the issuing of international gold notes by an 
ae eoslionel authority ’’ against the bonds of the 
ae to whom they are issued. These notes would, 
OO ecia ation, be acceptable as the equivalent of gold for 
u “ral bank reserves, and their issue—in proportion to 
a holdings in 1928 of various countries, but subject 
oa maxinrumM for each country and a total issue of 5 
pilion dollars—would thus add greatly to the world’s 
reserve resources. The participating countries would to- 
gether guarantee the scheme against losses, which would, 
however, be met in the first instance by the interest 
sarved on the advance. The issuing authority would call 


cbare 


‘n the notes if and when international prices rose to, say, 
she level of 1928. Thus this scheme of ** controlled inter- 
pational inflation ’’ would become an instrument for in- 
guencing the world price level by an international organ. 
Every country would be required, as a condition of its 
participation, to remove exchange restrictions and such 
tariffs and quotas as were designed to protect the trade 
balance—a step which, in Mr Keynes’ view, will only 
be taken on the assumption that other countries will do 
the same—and to make a de facto stabilisation of its 
currency on a parity with gold. This last and very 
important proposition is subject, however, to two con- 
ditions, viz., (i) that there should be a margin of 5 per 
cent. between the buying and the selling prices of gold, the 
possible fluctuations within which would be sufficient to 
check undue movements of short-time money from 
country to country, and (ii) that in special circumstances 
the parity figures themselves should be subject to small 
adjustments. This ambitious scheme, which, as Mr 
Keynes reveals, emerges ‘‘ after much private discussion 
and borrowing the ideas of others,’’ may seem Utopian, 
and likely, nay, certain to meet with opposition even if 
aly on account of its novelty; but it may well be that it, 
or some variation of it, will obtain unexpected support 
when it is realised that it at least meets one great imme- 
diate difficulty of financial recuperation which would other- 
wise be a great stumbling block, namely, that a general 
policy of credit expansion, without which prices cannot 
‘ise, requires a more normal distribution of gold; and for 
this to occur through ordinary processes of trade or of 
‘oreign lending may take years. At any rate, the scheme 
84 legitimate constructive plan for meeting the situation 
°Y positive action—whereas the only other proposition in 
the field 1s to adopt a policy of cheap money in countries 
where this is possible and to hope for the best. 


_ At the same time, although this scheme may get over 
immediate difficulties, and even make possible the removal 
° some restrictions on trade, it does not in itself go to 
ue root of the matter—in the sense of recreating a sound 
*conomic basis for world recovery. Mr Keynes is pre- 
ae to acquiesce in @ situation in which tariffs are re- 
= w 4n instrument of national policy. In other 
a st i &@ country thinks it wise and possible to do with- 
ae ean manufactures or imported food, as the case 
of the ‘ = Keynes would leave it free to do so, in spite 
— an that its action will involve perhaps a revolu- 
: See ner in the economic life of other countries, and 
i - world production while the change is happen- 
a . Foe are likely to lead to the international 
and then ifferent countries being thrown out of gear, 
menrves in ore to a fresh strain on international gold 
provide ia of the expansion which the scheme would 
demand te : e end the working of the laws of supply and 
bF causin F tend to defeat these attempts at restriction 
affected . ciation of the exchanges of the countries 
instabilite. Na and thus we should revert to a new 
believe tb ' or our part we are confident enough to 

at the world is learning the lesson that tariffs 
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cannot be used for national ends without impunity, and 
that their reduction must be regarded by the World Con- 
ference not as an incidental matter, but as a major 
problem. 





BUDGET PROSPECTS. 


It has been clear for some weeks past that, in comparison 
with the astronomical deficits, current and accumulated, 
in the Budgets of many other countries who are sharing 
with us the brunt of the depression, the British Budget 
for 1932-33 will prove to be balanced, more or less. The 
course of revenue in the concluding weeks of the fiscal 
year is frequently erratic, and it is still impossible to say 
more than that the race between income and expenditure 
will be ‘* a near thing.’’ With this qualification, how- 
ever, the returns of revenue and expenditure up to 
March 11th afford sufficient indications to enable us to 
make a rough estimate, under the various heads, of the 
probable position on March 31st; and with the estimates 
for the Supply services for the ensuing year now available, 
we can proceed on this basis to frame some idea of the 
prospects for the next budgetary year. 

The current condition of the revenue side of the account 
is shown in the following table :— 


REVENUE (Exciupine Sei¥r-BALANcInG ACCOUNTS). 
(Million £.) 


Actual Budget Apr.1, Apr. 1, 
Receipts, Estimates, 1931, to 1932, to 
1931-32. 1932-33. Mar. 12, Mar. 11, 


1932. 1933. 
a himraetel 136:2 174-6 128-1 157-5 
ae 119-9 125-4 113-2 114-7 
Motor Duties ............... 9 5-0 4-9 5-1 
DINE. vcvvevecdsceceses 287-4 260-0 268 :°8 228°8 
ee. souaidentas 76:7 66-0 66-1 51:0 
Estate Duties .............+. 65-0 76:0 61:5 70:9 
PI isasnevereeresrececeses 17-1 23:0 14-0 15:8 
E.P.D. and Corporation 
| 2:5 1-2 0-5 0-5 
Land Tax, &c. ..........008 0-8 0:8 0-8 0-7 
Total tax revenue... 710-5 732-0 658-0 5:0 
PD CRG i inisiciccccsecse 11:5 11-7 14-0 13°4 
Receipts from Sundry 
ee 13°8 4-4 13-7 4-9 
Rating Relief Suspense 
Pic kacccesscciccesss 4-0 ite 3-9 i 
Other non-tax revenue ... 31:2 18-7 18-0 23°7 
Total revenue ......... 771-0 766°8 707-6 687-0 


At the present rate of inflow it looks as though 
Mr Chamberlain will realise approximately his estimates 
for estate and motor duties, but that there are likely to 
be shortfalls of the order of £6 millions on account of 
Customs, £5 millions on Excise, at least £5 millions on 
income tax, £6 millions on surtax and £3 millions on 
stamps. That is to say, total tax revenue in round figures 
may be of the order of £705 millions, unless a special 
drive is possible, or the Treasury has something up its 
sleeve. Estimation of the final position of non-tax 
revenue is complicated by the fact that last week 
a large gain of £4 millions figured under the head 
of miscellaneous receipts, which are already £5 mil- 
lions above the Budget estimate. The nature of the 
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a 
for the loss of income not only from the protracteg trad 
depression, but from the conversion operations of last @ ; 
it would be imprudent, we imagine, to rely on cee oo 
surtax producing between them more than £290 million 
If we add, say, £70 millions for estate duties and r 
millions for the motor duties, and £35 millions—; “ 
approximately last year’s Budget estimate—for non-tax 
revenue, we arrive at a total figure of £710 millions o 
revenue in sight. Mr Chamberlain is still left with g pro- 
spective deficit of £25 to £30 millions. The Prospects for 
any appreciable reduction of taxation are obviously a 
encouraging ; indeed, framing his Budget on normal lines 
Mr Chamberlain would presumably find himself compelled 
to ask for further sacrifices by the taxpayer in the absence 
of fresh heroic measures of economy. If our anticipations 


receipt, which suggests an unexpected Treasury wind- 
fall, is obscure; but, on the assumption that there 
are no further unanticipated developments between 
now and the end of March, it seems reasonable to expect 
that on non-tax revenue there may be a surplus of the 
order of, say, £7 millions. That is to say, the total short- 
fall of revenue may amount to some £20 millions on 
balance, making total receipts for 1932-33, again in round 
figures, £745 millions. 
We may now turn to the opposite side of the balance 
sheet :— 
EXPENDITURE. 
(Million £.) 
Actual Budget Aprill, Aprill, 
Issues, Estimate, 1931, to 1952, to 
1931-32. 1932-33. March 12, March 11, 


1932. 1933. are realised, and regard is had to the undoubted psycho. 
Interest and Management logical depression that would be caused by higher taxa. 
of National Debt ....... 2895 276°0 286°6 261-9 tion, there will be a strong case for meeting the deficit by 
— Consolidated Fund 9.4 10-3 8-2 8-7 suspending to the necessary extent the amortisation of 
Senne Gevciann (exclud- debt. 
ing Post Office) .......++ 439-2 447-2 406°3 412-5 





—_ — —_—————— 


Total Ordin Expendi- 
peste sila a ies 738-1 733-5 701-1 


U.S. BANKING CRISIS. 
ture 683-1 
New Sinking Fund (1928) 32-5 32°5 30-7 16:8 


In view of the fact that Professor Gregory’s article on 
the American Banking Crisis in our issue of March 4th 
was written prior to President Roosevelt's proclamation, 


Totall....cccccccccccscceves 770-6 766-0 731-8 699-9 


—_ TTT 


ita , we have asked Professor Gregory to give his reflections on 

= a the subsequent course of events in the United States. 
Post Office .......+.++- 58-0 59-2 93-1 54-2 | Tue first general impression is that though the United 
Road Fund .........0++ 22:5 22-9 22:3 22-6 


States is by no means out of the wood, things might have 
been a great deal worse. The panic has been stayed, and 
though that perhaps might have been accomplished by 
the mere enforcement of a banking holiday—it is in the 
nature of every fever to burn itself out—yet the world has 
every reason to be thankful that the measures so far 
passed seem to be intrinsically sound and, what is perhaps 
even more important, do not stand in the way of that 
radical transformation of the American banking structure 
which every student of the subject concurs in thinking 
is the ineluctable condition for preventing the recurrence 
of such catastrophes. Even if President Roosevelt were 
to accomplish nothing more during his tenure of office 
than he has already done, his name would deserve to be 
remembered by his country for his handling of the critical 
stages of the recovery. As the creation of adequate 
central banking machinery marked the early months of 
the regime of President Wilson, so may it be granted to 
the present Democratic President to create a worthy com- 
mercial banking system. But at the moment of writing 
it is still not reconstruction, but salvage work which 
requires to be done. 
Of the two possible steps which I mentioned a fortnight 
ago as likely to be adopted, Mr Roosevelt has found it 
necessary to adopt only one—the grant of emergency 
lending powers to the Federal Reserve System. The 
Banking Act of March 9th (it is a measure of the tribute 
which polities pay to panic that the Lower House © 
Congress should have passed it by a unanimous vote) ote 
deep into the existing framework of legislation and o! 
banking practice. In effect, this Act provides for three 
separate things: (1) a continuance of the embargo on - 
export of gold and of the control on the existing gold 
stocks of the United States, including authority to deal 
with the hoarding of gold (virtually a re-enactment © 
war-time legislation); (2) drastic powers of dealing a 
commercial banks, their opening and reorganisation; °) 
the provision of an emergency currency, not, 4s originally 
contemplated, through the issue of clearing house cert 
ficates for inter-bank clearing purposes and ** scrip veel 
inconvertible paper money) for general circulation, but by 


With regard to the National Debt charge, present indica- 
tions point to a saving of the order of £10 millions; other 
Consolidated Fund services will presumably follow closely 
their estimated course. Any estimate of the final figure 
for Supply services leaves room for a considerable margin 
of error, since the amount spent in the last three weeks 
of the financial year has been subject in the past to con- 
siderable variations. Last year between March 12th and 
March 31st outgoings amounted to approximately £33 
millions. If, on this basis, and allowing for a slightly 
higher rate of expenditure, we may assume, say, £34.5 
millions for the remainder of the year, the cost of Supply 
will prove on balance to work out at a figure very close 
to that provided in last year’s Budget. That is to say, 
savings in other directions will have made good the 
supplementary estimates for some £20 millions which 
have been presented. Such a conclusion seems almost too 
good to be true ; but, even if Supply costs as much as, say, 
£5 millions more than the initial Budget forecast, there 
will still be a net saving of £5 millions on the expenditure 
side of the account as a whole. In that event the deficit 
for the year, after making provision for £32.5 millions on 
sinking fund account, will be £15 millions—a figure which 
appears to be susceptible of reduction to £10 millions if 
economies in Supply make good their present promise. 

What of the outlook for next year? On the expenditure 
side of the account the Supply estimates so far published 
provided for expenditure (excluding the self-balancing 
Post Office account) amounting to £440 millions. To this 
we should add at least £25 millions and probably—to be 
on the safe side—£30 millions to provide for the cost of 
certain payments on account of transitional une 
ment benefit, not provided for in the estimate beyond 
June 30th. If we take the higher figure, the cost of 
supply for 1933-34 may perhaps be put at £470 millions. 
To this we may add £10 millions for ‘‘ other consolidated 
fund services ’’ and perhaps £225 millions for interest and 
management of the National Debt, making allowance for 
the gross saving of interest on the stocks converted during 
the saps and — probability of continuance of ex- 
tremely low rates on Treasury bills. Adding these items i the Federal Reserve 
together we arrive at a figure of £705 millions, or, if the net Scns mead teenie Bank notes not only 
1928 Sinking Fund is to be maintained, £787.5 millions against United States Government securities, but also 
in all. This figure, of course, makes no provision for | against eligible assets of individuals and firms and the 
any payment on account of war debt to the United States. promissory notes of member banks. Since the Act s! 
_ It is not easy to see how this revenue is to be gathered | makes provision for direct loans to corporations « 
in on the basis of existing taxation. Customs and Excise individuals against collateral of United States Govern: 
ment securities there is no difficulty in understanding how 
such Federal Reserve Bank notes can come into Cir 
lation. 


mploy- 


may perhaps be counted on to produce £285 millions, and 
it might not be unduly optimistic to estimate £25 millions 
on account of stamp duties. On the other hand, allowing 
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be remarked that in none of these latter 

it may the new Act quite so revolutionary as it seems 
respects coh From the very beginning of the Federal 
at first ‘System the issue of bank notes, to take the place 
Reserve "d-secured notes of the National Banks, had 
of the 7 * the pre-occupations of the framers of the Act, 
been one sen of such notes took place on a large scale 
and esi as one of the incidents of the sale of the 
ont | a of the United States Treasury to the Indian 
saver ce So far as direct loans to individuals and 
tenant it must be pointed out that the Relief 
oe Act, passed under the Hoover Administra- 
snd mere D1, 1982, amended (Section 210) Section 13 
ek Federal Reserve Act in the direction now 


of the ; 
oid by the new Act, though under such severe 
y iiions that its practical utility was very limited 
COUUsES . 


ndeed. The great importance of the note-issuing powers 
cured under the new legislation appears to be that 
Federal Reserve Bank notes, as distinct from Federal 
»ocorve notes, are not subject to the minimum reserve 
quirements Which the Federal Reserve System must 
sonia observe as regards its notes. This conclusion 
‘jlows from the plain terms of Section 4 of the Federal 
Reserve Act, in virtue of which Federal Reserve 
Bank notes are to be ‘* issued under the same conditions 
and provisions of law as relate to the circulating notes of 
Yational banks secured by bonds of the United States 

ing the circulating privilege.’’ Since National banks 
we merely required to keep a 5 per cent. redemption fund 
» Washington against their notes, the implication of 
the amending statute becomes much more obvious. 

The new legislation has for the time being undoubt- 
edly driven the United States off the gold standard. 
The denial of this plain and fundamental fact by the new 
Secretary of the Treasury is merely, one supposes and 
hopes, a measure of the reluctance of the people of the 
United States to accept this state of affairs permanently. 
The obvious reluctance of the Government to face this 
aspect of the situation implies to my mind the defeat of 
tue various inflationist groups which, before the panic, 
were more and more capturing public opinion. Now that 
one of the conditions which would make inflation easier is 
present no one seems to like it very much. But will the 
present condition of things drive the country into in- 
fation? I venture to think not, for the simple reason 
that the present position involves so enormous a deflation 
of purchasing power that it is difficult to conceive an 
ucrease in the note issue sufficiently great to involve a 
vet increase in the volume of purchasing power. If the 
present measures prove unable to maintain the confidence 
of the public in the future of the currency and a flight 
‘rom the dollar takes place, the United States will without 
tloubt experience a drastic rise of prices, both of commo- 
ities and of equities. But under such conditions inflation 
would not be necessary; and in a country in which the 
public desires to hold notes rather than bank deposits it is 
“ie obvious duty of the Government to prevent such a 
“ss of confidence. That the President has no intention 
*' giving way to the inflationist wave is fairly clear from 
lls announeed intention of financing his public works 
programme by means of a long-term loan—obviously he 
= not get the money if a general belief were entertained 
‘at Inflation was imminent. I believe myself that an 
immediate lifting of the embargo would have aided 
“covery; but that is a disputable point. 
ape i. no general guarantee of bank deposits has 
sence it Is clear that those banks which have been 
soiae ; a reopen must be maintained in working 
oa 4 ny — The moral, if not the legal, guarantee 
which ha States Government is behind every bank 
that the a given a clean certificate. I do not think 
emt ee runs a very large risk on this 
i> mania - a me that these banks have been allowed 
reputation bey . ave contributed enormously to their 
or doubtful b : e public. By refusing to allow unsound 
played a wie . to reopen the Administration has dis- 
the position o — tactical sense. It has strengthened 
the depositor e strong banks; it has thrust back upon 
choosing th & sense of his individual responsibility in 

8 the bank which he did and has therefore diverted 
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part of the blame from itself; it prevents a renewed wave 
of panic because reopened banks subsequently prove un- 
sound, and it prevents Congress from reviving old battle 
cries, since it can control the terms upon which it will 
aid banks to reopen. This is indeed a formidable 
catalogue of advantages. At the same time it would be 
idle to deny the gravity of the problems which still await 
solution. 

In the first place, the magnitude of the loss which 
will in the end have to be borne by shareholders and 
depositors on failed or suspended banks remains at present 
quite undetermined. Even if the absolute figures should 
ultimately prove to be less startling than rumour puts 
them at before the facts are finally known, the nature of 
the situation out of which the crisis sprang was such as 
to make it probable that extremely heavy losses are not 
improbable. This must in itself react upon the business 
situation; it may clear the air and give people the feeling 
that the worst is over, but for a time at least the paying 
power of the districts most affected is bound to be limited. 
And, in the second place, as long as the embargo is re- 
tained, the dollar is liable to be exposed to psychological 
influences which may make its fluctuations considerably 
greater than those to which the American public is 
habituated. If transactions in exchange are restricted and 
controlled in order to prevent fluctuations likely to upset 
public opinion, a further addition to the forces restricting 
international trade will have been made at the very time 
when the immensity of the loss resulting from such 
restrictions is becoming generally realised. 

Behind these immediate preoccupations there looms the 
problem of what can be done to improve the structure of 
American banking as a whole. Congressional opposition 
to the emergency measures proved less than was to have 
been expected; but it remains to be seen whether drastic 
interference with State banks will be condoned by Con- 
gress. The danger lies in attempting to regulate the 
banking structure through a more detailed code of in- 
spection and regulation whilst leaving the framework 
largely untouched. But whilst, no doubt, many bankers 
have been guilty of recklessness or even worse, ‘‘ blue- 
sky ’’ legislation will not effect the end it is desired to 
attain. There are too many banks; it is not possible for 
many of them to spread their risks adequately or to make 
the business pay without running risks; there are not 
enough trained bankers available to make all the banks 
safe concerns. The first and most obvious need is to en- 
large the unit of operation, but even these enlargements 
will fail to provide America with a sound system unless 
they are conducted on sound lines by men who realise that 
the ‘‘ pioneer spirit ’’ of adventure and easy assumption 
of great risk are out of place in the bank parlour at this 
stage of America’s development. 





RAILWAY RESULTS.—III. 


In the two previous issues of the Economist we examined 
recent trends in railway revenue and expenditure. In 
the present article we shall discuss financial results for 
1932 and future prospects of the four companies. The 
first table gives an epitome of last year’s working :— 
Worxine REsutts, 1932. 
(000’s omitted.) 

















| L.M.S. | L.N.E. Souther G.W. | Total. 
a Oeil aeeeinemiinnton ae 
r “ | 61 | 24°513 si 
ie 58,507 | 42,648 | 19,672 513 | 145,: 
Railway pees canadien 49,144 | 35,633 | 16,012 | 20,489 [121,278 
Net railway receipts ......... 9,363 | 7,015 | 3,660 | 4,024 | 24,062 
,  Dr.186 | Dr. 316 319 | 8 | Dr. 175 
Profit on ancillary business ...... Dr or = pee | ant 5s 
Other TEVENUE .......c.cceeeceeeeeees 2 ee oe ee __ 4,538 
EES ST 9,905 | 7,167| 4,894 4,459 | 26,425 
= o/h 62 185 
Brought eee i aaesicimnisiinie “ a s ieee] a.y0s 
Total available ...........-..:0++++ 9,905 | 7,197 | 4,987 | 6,327°) 28,416 
“9439 | 4,255] 1,753 | 1,550] 11,997 
Fixed charges ...........0:--::s+2+++ 4,439 4,255 1,753 5s 997 


23 2:8 9 

i p t revenue 2-2 1 2 

po ar ee anaes 5,559 | 2,960 | 2751) 3,348 14,618 
Ordinary dividend ......-.-.-+++++++ aoa a = 1388 564 
Reserve and carry forward........ 


® Includes £605,927 profit on realisation of investments. 
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Net revenue for 1932 amounted only to £26,425,000— 
about 2.4 per cent. on total capitalisation—a decline of 
£7 millions on 1931, which is equivalent to nearly 21 per 
cent. The largest decline was suffered by the L.N.E.R., 
whose net revenue shrank by nearly 24 per cent., and the 
smallest by the Southern, which registered a drop of only 
12.7 per cent. The effects of this enormous shrinkage 
upon dividend payments were disastrous. No less than 


in the average weight of consi ents, whi 
to increase the cost of freight Sparetion. ich has tendeg 
Thus, for example, considerable economies have } 
effected in coal consumption, as the fol] salen een 
shows :— & table 













CoaL CONSUMPTION (in pounds per engine mile), 


All services:— L.M.S. L.N.E. G.W. 


S.R, 
£260 millions of railway capital went without any divi- aaa sane oe a 7 45-72 
dend, including the 1923 4 per cent. preference stock of - 3°19 


the L.M.S. and the 4 per cent. second preference stock 
of the L.N.E.R. The two Northern lines were compelled 
to reduce their distribution on senior preferred stocks by 
more than £5 millions. The Great Western alone paid 
a dividend of as much as 3 per cent. on the ordinary stock 
—a feat which was only accomplished by taking £1,100,000 
from reserves and £600,000 from a special profit realised 
on the sale of investments. The year’s actual earnings 
failed even to cover the preference dividend by over 
£400,000. The Southern managed to make a payment of 
1 per cent. on its preferred ordinary stock, but it appears 
from the accounts that a lengthening of the “‘ life ’’ of 
some of its assets contributed to this favourable result. 
The two following tables show the changes that have 


The standardisation brought about by amal 
also made possible substantial savings in expenditure 
maintenance of way and works and of rolling «, - 
Between 1923 and 1930 the cost of the 
£3,800,000—about 16 per cent. 
£2,700,000—about 10 per cent. 

In spite of a continuous decline in the density of tras, 
which has fallen continuously on all but the Southern 
Railway, there was a considerable increase in the services 
offered by the four companies, which lasted well into +), 
trade depression, as the following table shows :— 


Zamation hag 


Ing stock 
former fel] by 
—and of the latter by 


Net Ton-Miles per route- 
mile per annum 





45-0 37-7 33-4 26°4 


; , : : : (thousands) :— L.M.S. L.N.E. G.W, SR. 

taken place in the financial situation of the four companies WE re a 1119-2 1,010-7 916-7 x18 

since 1923 :— BSD ncccccosccceccescvcce 1,020-1 1,020-1 ° 914-4 365:5 

et 943-6 874-9 779-5 0-8 

Torats (Four Groups). Train- Miles (millions) :— sii ‘ne 

Ti i nteeGentbestnacsdeade . . 62-9 48-9 

6 ations.) Be eae anne aae 152-5 112-0 65-4 = 59.4 

ED -ceeeweevnesdéedonase 149-6 110-3 65-0 61:2 

| — | ous: | a | _— Be hile teeheaie 142-1 102-2 61:4 = 616 
Railway receipts..........0...000004 | 195-6 | 182-8 | 172-6] 158-5] 145-3 | Meanwhile the progress in operating efficiency may he 
aie, 9" | ss | Mees | eS] 1483) ti? | roughly gauged from the following movement statistics :— 
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CS SEE | 45-6 Coaching Train-Miles ( all t of 














traction) :— L.M.S. L.N.E. G.W. SR, 
Net REvENvE (Four GrovupPs). Train-miles per train-hour :— ten 
(£ millions ) 1923 See eeeeeeeseseeeseesereseseeeeses 14-20 13°35 13-68 13: re 
¢ ij: a naibentinaenberemeeennts 14-49 15-84 13-42 17-09 
‘ ; ; 
‘ Train-miles per engine-hour :— 
| LMS, | LEER. | 8 | ore eee enn tig cs 10-47 10-44 10-77 10:55 
ENE Weselnvadiestoubansasésbusvaadacs 10-88 10-81 10°76 13:62° 
1923, Net revenue ................:. 18-6 13-2 6-1 77 Freight Train-Miles :— 
Debenture interest an rain-miles per train-hour :— 
pref. dividend ............. 12-1 10-7 3-9 4-5 T 1923 Peer 8-53 8-47 8-13 10-02 
Balance available for ord. DEE. calechidsudahssbeasiuesomsesebors 9-13 891 9:34 95S 
dividend eepeesonenesosecoese 6-5 2:5 2:2 3 2 Train-miles per engine-hour s— 
| ————— i . 3:08 3-07 
1930, Net revenue .................. 13-4 11-2 6-1 7-0 CS 3°58 $- : = 3B 
Deb. interest and pref. ‘ Pm Se ee 3°75 3:65 3°54 ol 
IE Nicisctocastenernieate es 4 il 3 ae | a *] ely due to electrification. 
Balance available for . . } 
ordinary shares .......... 0-5 Nil 1-7 2-1 The net results of these economies is shown by the 
1932. Net revenue .............-+++- 9-9 7-2 4-9 4-4 following table: — 
Jeb. int. and pref. divi- 
D. subuseusepennpeieesanied 9-9 (12-9)*/7-7 (11-2)* 4°5 4:9 s 
sa cata enn er ane Rattway EXPENDITURE PER TRAIN-MILE. 
ance avaliable for ord. 3 
shares ......... natn stens Nil Nil 0-4 Nil Company. 1923. 1929. 1951. 
Beale de aint 8s. 9d. 7s. 6d. is. 1d. 
* Amount actually distributed. The figures in brackets show the amounts LN. E.Ru..sececceesseesecseeeees 9s. 1d. Ts. Sd. _ oa 
required to meet the preference dividends in full. Jf eee 8s. 3d. 7s. 4d. 18. "4 
. . : . as | —-eeecbinucepenccassenact 7s. 10d. 6s. 1d. vs. 1c. 
The first of these tables throws some interesting light upon 


Note.—The large decrease shown by the Southern is due t 
electrification, the capital cost of which is not taken into account. 


So much for the past: what of the future? A study 0 
the second table printed with this article seems to sugges 
that the scope for economies is diminishing. As migt! 
have been expected, the figures show that the decline 2 
receipts was offset by economies to a greater extent iD 
1931 than in 1932. Though—wages apart—tloere 's » 
ground for supposing that other sources of economy have 
been exhausted, it is evident that quite apart from - 
results of ancillary businesses the railways can nerdy 
be expected to make good much more than, say, = - 
cent. of their loss of receipts under present conditions 
Apart, therefore, from a sudden and pronounced revive 
in trade no substantial improvement in their net a, 
can be looked for during the coming year, even agpaell 
ance is made for some recovery of passenger traflic ~ 
sequent upon the recent fare concessions. ‘Traflic recep 
for the first two months of 1933 continue to os 
decline which, though not so great as last year >, ‘ aly 
relatively heavy, amounting in all to £1.8 millions. wa 
the Southern shows a fractional increase. It oad 
therefore not be surprising if the present year res ® 
another fall in receipts of the order of £10 re 
further decline in net receipts of at least £4 ® 


the economies which have been made since amalgamation. 
Comparing the years 1923 and 1929, we see that, in spite 
of a drop of nearly £13 millions in railway earnings, the 
net railway receipts in the latter year were about £1} mil- 
lions higher than in the former, and though net revenue 
was slightly lower, this was due to diminished receipts 
from ancillary businesses. The economies effected in rail- 
way working amounted to £14,000,000, of which only some 
£2,700,000 were due to the voluntary wage cut of 24 per 
cent. introduced in August, 1928. After 1929, however, 
economies failed to keep pace with falling revenues, and 
net railway receipts continued to fall rapidly, reaching 
the much-diminished total of £24 millions in 1932. In 
May, 1930, the voluntary cuts were restored, only to be 
replaced in March, 1931, by an award of the National 
Wages Board, which reduced the wages bill of the four 
companies by an annual sum of £3,600,000. 

Taking the whole decade, the results achieved are suffi- 
ciently striking. A decline of over £50 millions in rail- 
way receipts has been offset by a reduction in expenditure 
amounting to more than £354 millions, of which very little 
is accounted for by wage reductions. The operating 
statistics show a steady growth in efficiency, which has 
gone a long way to make up for the loss in traffic, in spite 
of certain adverse factors, such as the marked diminution 
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fortunately, be ruled out. Such a 
cannot, berry anu the fined charges, even of the 
result WO mfortably covered, but the outlook for the 
LNER., ‘ockholders of the two Northern lines would 
preference ndeed. There are two possible sources, apart 
be pon vaaeven’ from which some alleviation of this 
from — , prospect may, perhaps, be hoped. It may 
a he possible for the railway companies to induce the 
a ; accept the recent award of the chairman of the 
Unions | Wages Board, which would give the companies 
ag) amounting to over three-quarters of a million. 
. - + too late to hope that the implementing by the 
sal 7 ca of the Salter Report may somewhat abate 
a? etition of the road hauliers. Meanwhile, the 
~ — will no doubt attack with renewed vigour the 
aes task of reducing costs. Perhaps the uses of 
saeersilt may at last tempt them to tackle the thorny 


problem of the privately-owned wagon. 





ANGLO-CANADIAN TRADE. 


(BY OUR CANADIAN CORRESPONDENT.) 


Tyg Anglo-Canadian fiscal agreement has _ been - 
operation for more than three months, and while it w ou 
be unfair to pass final judgment upon it on the evidence 
of the trade returns for such a limited period as the two 
months of December and January, some appraisement of 
its immediate results is now possible. In order to make 
comparison possible the official Canadian trade returns for 
imports from Britain in the five months beginning Sep- 
tember are given below :— 


CANADIAN Imports FROM UNITED KINGDOM. 
1931-32. 1932-33. 


$ $ 
September ......-s00+ 8,065,000 7,515,000 
Cet vies scccedindiocs 8,293,000 8,277,500 
November — ....cccccees 8,714,000 9,723,000 
December .......-sse00e 8,328,000 7,020,000 
SQA ccvevevecvecess 6,384,000 5,367,000 
a 39,784,000 37,902,500 


This, however, gives an exaggerated impression of the 
value of imports from Great Britain as, according to the 
admission of Mr Ryckman, the Minister of National 
Revenue, in the House of Commons, British imports for 
some curious reason are still valued on the basis of ster- 
lng at its par value of $4.86. Yet this figure is only 
applied for statistical purposes, and the practice is fol- 
lowed in connection with the imports of no other country. 
In fact, since 1930 the value of sterling in Canada has 
ranged between $4.72 and $3.69, and if the imports given 
above are valued at the prevailing rate of the pound each 
month the results are as follow :— 


CANADIAN ImporTs FRoM UniTEp KINGDOM. 


(Re-valued.) 
1931-32. 1932-33. 
$ $ 
September .........0. 7,782,000 6,012,000 
Rc hceseccscte: 7,526,000 6,373,000 
November ............ 7,545,000 7,583,000 
December ............00s 7,045,000 5,500,000 
ccocustnceall 5,324,000 4,293,000 
DO ited 35,222,000 29,761,000 


a these figures indicate that, far from the Ottawa 
ae resulting in any increment of Britain’s export 
the ter anada, there has been a severe curtailment. For 
Stent ane. December and January, the aggregate 
ton ofl rupee from Britain, according to the Cana- 
$14 nat figures, was $12,387,000, as compared with 

122,000 a year before. This is a shrinkage of, roughly, 


two and &-quarter milli * hj . 
ion dollars, whi 
ot preferential en thibiente: ch is not encouraging 
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On the other hand, the following figures tell a very 


different story :— 


CaNADIAN Exports TO Unrtrep Kinepom. 


1931-32. 1932-353. 
$ 3 
September ............ 15,226,000 19,522,000 
COURIER vcdeecenescresones 20,455,000 26,950,000 
November _............ 21,372,000 19,297,000 
PIO conccccncensene 16,698,000 17,334,000 
TT. cvscccecesseese 9,871,000 12,626,000 
PRE cecccecsnnne 83,622,000 95,729,000 


It is therefore revealed that during the two months 


of December, 1932, and January, 1933, Britain took from 


Canada imports valued at $29,960,000, as compared with 
a value of $26,569,000 in the previous parallel period, a 
gain of nearly three and a-half million dollars. Thus, in 
& period when Britain increased her purchases from 
Canada by three and a-half million dollars, Canada dim- 
inished her purchases from Britain by, roughly, two and 
a-quarter million dollars. This is evidence that the trade 
balance against Great Britain, instead of being lessened, 
is being increased. 

It is therefore hard to find evidence to support the claim 
of Mr Stevens, the Canadian Minister of Trade and Com- 
merce, that the policies sponsored by the Bennett Ministry 
at the Ottawa Conference have succeeded in encouraging 
Anglo-Canadian trade. The cold truth is that this trade 
has reached its lowest ebb since the year 1879, as is shown 
by the following figures :— 


CANADIAN IMPpoORTs. 


Imports 

Year. Imports. Population. per capita. 

$ millions. Millions. $ 
BERD cncees 30-9 4-2 7 
REED: wcnese 52°8 5:0 6 
REEL. .ceccee 109-9 7°2 15 
ae 117-1 8-9 13 
a 189-2 10-2 19 
19352 ...... 74-8 10:5 7 


Canadian imports from the United Kingdom reached 
the peak figure of $194,041,000 in the fiscal year 1928-29, 
and in the following year they experienced a slight fall to 
a total of $189,100,000; but in the fiscal year 1930-31, 
which saw the Bennett Government in office and the 
inauguration of its high tariff policy, there was a sharp 
drop to $149,508,000. In the Spring of 1931 the Budget 
further stiffened tariff rates by which many British goods 


were affected, and the result was that imports from Great 
Britain in the fiscal year 1931-32 shrank to $106,371,779. 

Opposition papers in Canada have been giving consider- 
able publicity to these data and seeking to show that the 
Anglo-Canadian agreement seems likely to benefit neither 
the Canadian consumer nor the British exporter. They 
find in them convincing proof that the prohibitive tariff 
exactions which the Bennett Ministry, since it assumed 
office, has put in force by higher duties and special levies 
like the dumping duty and the exchange duty, and which 
have resulted in a progressive strangulation of import 
trade from Britain as well as from other countries, are 
still operating at full blast. The Canadian defenders of 
the agreement find it difficult to explain away the cold 
facts and take refuge in the argument that the actual 
concessions in the Canadian tariff made at the Conference 
should not be expected to produce any great stimulation 
of import trade from Britain; further, that in a period of 
an unparalleled shrinkage of international trade they have 
kept the ratio of decline in imports from Britain substan- 
tially lower than that in imports from the United States 
or other countries. They also insist that the real advan- 
tages which British trade will derive from the Anglo- 
Canadian Agreement will only be forthcoming when the 
new Tariff Board begins to function and gives its decisions 
as to the level of tariffs which is to be maintained against 
British goods. Unfortunately Canadian tariff schedules 
will not have any real meaning as long as the onerous 
special levies are continued, and there is not the slightest 
prospect of their removal at any early date. 
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Notes of the Week. 


British Trade Policy.—Once more the British Govern- 
ment have been invited to give the nation and the world 
a definite lead in commercial policy, and once more they 
have shrunk from doing so. On Wednesday last Mr 
Grahame White tabled a motion in the House seeking to 
pledge the Government to lay before the World Economic 
Conference definite proposals for the all-round reduction 
of tariffs, to initiate the formation of a group of free- 
trade or low-tariff countries, and to make, as a corollary, 
any necessary modifications in existing most-favoured- 
nation agreements. Here was a line of approach which 
has already been explored by the Preparatory Commission 
of Experts for the World Economic Conference, and in 
support of which Mr Grahame White had no difficulty in 
citing recent speeches not only of President Roosevelt 
but of Mr Neville Chamberlain himself. In reply, Mr 
Runciman could only display the Government’s habitual 
vagueness. All the practical difficulties in the way re- 
ceived from him the fullest possible emphasis. He in- 
sisted upon the dangers of undue haste, and he stressed 
the advantages of the most-favoured-nation clause, while 
at the same time refusing to commit the Government to 
a rigid adherence to the clause under all circumstances 
and at all times. Four conditions, it is true, he did lay 
down for the entry of Great Britain into a low-tariff 
group. Such a scheme must secure really tangible reduc- 
tions of excessive tariffs; it must command a sufficiently 
general measure of support and cover a wide enough area; 
it must not impose disproportionate sacrifices upon this 
country; and it must not lead to tariff wars or other 
economic hostilities. Within these limits the Government 
was ready ‘‘ to consider proposals ’’—not to initiate them, 
as the motion rightly demanded. As Sir Herbert Samuel 
had no difficulty in showing, the Government is on the 
horns of the fatal protectionist dilemma of having to 
choose between a protective and a bargaining tariff, and 
this point, ironically, was rubbed in by Sir Henry Page 
Croft, who naively admitted that he was quite prepared 
to make tariff concessions if he could start from the back- 
mark of a 50 per cent tariff. We believe that, to the 
majority of the electorate, the Government’s attitude of 
negation will come as a severe disappointment. Passive 
and critical acquiescence in positive schemes of recon- 
struction is not what is wanted of the British Govern- 
ment to-day. On the contrary, it is for the British 
Government itself to give the lead, and to minimise and 
not magnify the many practical difficulties which admit- 
tedly are in the way. 





Fd 


The Far Eastern Conflict.—At the moment of going to 
press, there is no confirmation and no refutation of the 
Chinese claim to a victory at the Great Wall in the neigh- 
bourhood of Hsifengchow. Nor is it yet certain that 
the Japanese are landing troops at Taku with a view 
to occupying Tientsin and Peking and taking the Chinese 
forces at the Wall in the rear. For the moment, the line 
of the Wall remains, more or less, the line of the fighting 
front. Meanwhile, ‘‘ the young Marshal,’’ Chang 
Hsteh-liang has faded out by aeroplane from Peking to 
Shanghai; Marshal Chiang Kai-shek has taken personal 
command of the anti-Japanese operations; and forces be- 
longing to the Nanking Government are arriving in 
Northern China. In the House of Commons last Mon- 
day, ‘* rousing cheers greeted Mr Baldwin’s announce- 
ment that the isolated embargo on the export of arms to 
the Far East would be raised ’’ as from that day. But 
Members cheered too promptly; for on Tuesday the 
State Department at Washington notified the British 
Ambassador that it would seek legislation empowering the 
President to impose an arms embargo against any nation. 
President Hoover’s administration recently asked Con- 
gress for the same powers and met with a rebuff; but, 


with this President and this Congress and this state of the 


world, we may perhaps venture to hope that the State 


Department will have better success at the second 
attempt. On Wednesday, the same question of an Arms 
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Embargo was discussed by the League 
Advisory Committee at its first meeting. This ¢ ; 

has now started work because it has received a ee 
reply from the new Secretary of State at Washi 
Mr Cordell Hull, to the invitation to co-operate wh etae 
addressed to thé United States Government at ae : 
when the Committee was appointed. Tho = rs 
Minister in Switzerland has now been instructed —— 
ticipate (without voting) in the Committee's proceed; 
The Soviet Government, to which a correspondir nit 
tion was addressed, has declined. But its efinahl le or . 
festly dictated by prudent considerations and ‘sand 
lack of sympathy with the Committee’s nn 1 
effect, the Committee represents the world a; an 


. . tl Ss St 
of the long trial of strength between the world Bose a 


Assemb), § 


he 





The Tug-of-War in Germany.—In the same woo) 
which one struggle in Germany has reached a festa 
a second struggle has apparently begun—and this ps 
bosom of the victorious party. The two struvclec .., 
organically connected, for the incipient conflict bet 
Herr Hitler and Captain Goring is arising 
methods used and the spirit displayed by the Nazi story 
detachments, under Captain Géring’s egis, if not on his 
initiative, in trampling the opponents of Nazidom under 
foot. From the eve of the elections until the middj 
this week the wave of violence went on mounting. Hert 
Hitler has now undertaken to perform in earnest th 
miracle of staying the tide which was essayed ironical)y 
by good King Knut. Probably this is the most er icial 
moment in a dictator’s career. At least, we suspect that, 
if Signor Mussolini one day were to dictate his reminis. 
cences, he would tell us that the one thing harder than 
ordering the march on Rome was sending his Black Shirts 
back, every man to his tent, after the revolution had been 
accomplished. Herr Hitler has arrived at this point now 
It remains to be seen whether the future lies with him or 
It is in Captain Goring’s favour 
that violence tends to run to extremes—carrying the 
extremists on the crest of the wave—when once it has been 
let loose. On the other hand, if Herr Hitler does now 
make a serious stand for law and order, he will be certain 
of having behind him not only the moderates of his own 
party and his more and more disconcerted Nationalist 
allies, but all the solid elements in Germany, which & 
not care much about polities but which do want law and 
order in order to get back to work. Meanwhile, we can 
only carry on our chronicle of events from the point wher 
we left it last week. In public affairs the big event 's 
the collapse of the non-Nazi Bavarian Government, which 
has ended the resistance of the Linder of the Reich to the 
Nazi dictatorship. In Nazi hands the Reich is far mor 
effectively centralised to-day than it has ever been since 
its foundation. Nazi Reich Commissioners are now 1n- 
stalled, with dictatorial power, in every recalcitrant land 
in the Reich. The Nazis have also ‘* purged ”’ recalcitrant 
municipalities; and, with their victory in the Prussian 
municipal elections, the entire public administration ©! 
Germany is now under their thumb, while the exclusion 
of the Communist deputies from both the Reichstag an 
the Prussian Landtag will give them a bare majority 
both assemblies (though not the two-thirds necessary 1" 
constitutional changes) even without their Nationals 
allies. But the most significant events have been the 
apparently uncontrolled attacks by Brown Shirts up 
private individuals—Gentiles of Liberal opinions and Jews 
of every persuasion—and upon private interests, ©5: 
Jewish-owned shops or single-price chain stores like Wool- 
worths (a movement which reveals the class from which 
the Nazi storm-troops are drawn). There was 4 moment 
when Hitler was forbidding this and Goring encouragine 
it. Sinee then, Géring has changed his tune to harmon 
with Hitler’s. But the outcome is still uncertain. Wb 
voice will prevail ? 
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The Nazis in the ‘‘ Zone.’”’—In the course of carty™ 
out their internal revolution in Germany, the zi _ 
Shirts, in uniform and in military formation (though on¢ 
can perhaps hardly add ‘‘ under military discipline - 
have appeared in some numbers in the demilitarised 2° 
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rea whieh includes not only the whole of Germany 
ey, Rhine, but a strip of territory 50 kilometres 
west of the ht or eastern bank of the river all the way 
am te Swiss to the Dutch frontier (Versailles 
along from a ~ <© In the area ’’ so defined, the main- 
re 7 a assembly of armed forces, either per- 
fenance mS temporarily, and military mancuvres of 
panently °F poe _. , forbidden *’ (Versailles Treaty, 
aby - “In case Germany violates in any manner 
mT he provisions of Articles 42 and 43, she shall 
wbsleret 7 z committing a hostile act against the 
ape hat of the present Treaty, and as calculated 
en nen oi of the world ’’ (Versailles Treaty, 
c te Nazi Storm Troops come within the 
we “= these clauses, now that some of them, at any 
ve have been avowedly armed, and given the status 
i 8 police force, by the present Government of the 
Sea Reich? It has been questioned whether, in going 
ven that far, Herr Hitler's Government has not con- 
aoe .d the agreement made at the Boulogne Confer- 
irivci June 21-22, 1920, at which the Allied Govern- 
cash imposed a limit of numbers upon the German 
« m force. Meanwhile, the appearance of militant 
Nazis in the demilitarised zone has raised the question of 
the integrity of the Peace Treaty itself. This issue was 
mised in a particularly pointed manner by the occupation 
the empty barracks at Kehl—the German town at the 
other end of the bridge which spans the Rhine from 
Strassburg—by a detachment of some 400 Nazis on 
March 9th. And the question has been taken up formally 
by the French Government with the German Ministry 
{ Foreign Affairs. The German authorities are affecting 
to treat the incident lightly; and it is true that the 400 
marched away again on the 10th, and that the 100 local 
Nazis who replaced them on the same day have now like- 
wise evacuated the barracks. We do not seriously suppose 
that this or any other of the movements of Brown Shirts 
in the demilitarised zone have been intended as acts of 
provocation towards France. None the less, these acts 
are seriously provocative in effect, and they raise issues 
in which not only France but also the United Kingdom is 
wneerned under the Covenant of the League and other 
chapters of the Versailles Treaty, not to speak of the 
Locarno Pact. We hope Herr Hitler will bestir himself to 
prevent the repetition of incidents that can bring no 
advantage to any party—and least of all to Germany 
herself. 


an 3 





The Crisis in Austria.—Ever since Austria was ejected 
‘rom the German Confederation in 1866, she has been 
sheltered from the direct impact of Prussianism by a zone 
.f German buffer-states which all, until last week, retained 
4 wide measure of local autonomy within the federal struc- 
ture of the German Reich. It was, in fact, in deference 
‘o the exigencies of a defeated Austria that, in 1866, 
Sismarek contented himself with federating Saxony with 
Yrussia in the North German Confederation, instead of 
innexing Saxony to Prussia outright. Within this last 
week, the centralisation of all the German States, except 
Austria, under the authority of a powerful autocratic Gov- 
‘nment at Berlin—the nightmare which Austria was 
‘pared in 1866 and again in 1871—has at length become 
“accomplished fact; and Austria is visibly reeling under 
he shock. For, although Czechoslovakia now sunders 
“tr irom Saxony, she remains as close as ever to Bavaria. 
“4 several respects the shock is much greater to-day than 
t would have been before the war; for Austria to-day, in- 
ane of being a great empire, is a tiny remnant of a State 
‘hich is being proved by the march of events to be in- 
“apable of independent existence—however much artificial 
a dic: may be administered to her by her executioners 
the a “sguise of physicians. For many—perhaps even 
<a ie Austrians to-day, the prospect of 
a . uss to the German Reich stands for the one hope 
cla! salvation. The quashing of the abortive project 
varded Austro-German Customs Union in 1931 was re- 
ed In Austria as well as in Germany as an odious 


an humiliation. And the impulse to reverse this 


1 at the first opportunity is doubtless strongly felt on 
In consequence, the moral 


sides of the frontier. 
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effect in Austria of the Nazi triumphs in Berlin and in 
Munich has been profound; and Dr. Dollfuss’ Christian- 
Socialist Government has seen no other way of erecting a 
bulwark against the Nazi tide than to adopt the Nazi 
method and institute a high-handed form of dictatorship, 
involving a suspension of parliamentary government. Dr. 
Dollfuss has publicly announced his intention of ** taking 
the wind out of the Nazis’ sails ’’; and we applaud him 
for the boldness of his policy. At the same time, history 
suggests that he has a faint change of succeeding; 
for, when people play at dictatorship, it is almost invari- 
ably the most violent party that ultimately gets possession 
of the rods and axes. And at the moment the would-be 
Christian-Socialist dictator in Vienna is being attacked 
simultaneously by Nazis, Social-Democrats and Com- 
munists. We have to reckon with the possibility of Dr. 
Dollfuss having a Nazi successor. And what is to happen 
if this hypothetical personage proceeds to proclaim him- 
self one of Herr Hitler’s Reichskommissars in the Austrian 
Land of the German Reich? 





The Danzig Contretemps Settled.—Last Tuesday the 
dispute between Poland and Danzig over the stationing 
of Polish troops at the Polish munitions depdt on the 
Westerplatte was happily settled at a meeting of the 
League Council at Geneva; and the Polish representa- 
tive, Colonel Bech, was justly congratulated by the re- 
presentatives of the other States members of the Council 
on his conciliatory attitude. In consideration of a guar- 
antee, given at the Council table by the President of the 
Danzig Senate, that adequate measures had been taken by 
the Danzig Government to secure the rights of Poland 
in respect of the Westerplatte Peninsula, Colonel Bech 
declared that his Government would reduce the Polish 
guards on the Westerplatte to their normal strength with- 
out delay. He added that the Polish Government did 
not, and would not, regard its recent action—in increasing 
the numbers of the Polish garrison provisionally beyond 
the recognised maximum number—in the light of a prece- 
dent. This addendum has enabled the Council, as well 
as the representative of Danzig, to accept the Polish 
Government’s voluntary restoration of the status quo in 
this matter without having to go into a legal issue which 
Poland has now expressly refrained from raising on her 
side. At the same time, both parties have accepted the 
Council’s recommendation with regard to a kindred dis- 
pute relating to the Danzig Harbour Police. The harbour 
is to be policed provisionally again, as it was from 1923 
down to February 15th last, by a force which is pro- 
vided by the Danzig Senate but is under the authority of 
the Polish-Danziger Joint Harbour Board, instead of being 
policed by the ordinary Danzig City Police, as has been 
the situation latterly. These two decisions, between 
them, promise to establish better relations between Poland 
and Danzig. If this expectation does not prove to be 
too optimistic, it certainly gives us ground for rejoicing. 
For Danzig is notoriously one of the most dangerous spots 
in Europe. It is perfectly natural that the Poles should 
be uneasy at the triumph of Hitlerism in Germany; and it 
was perhaps human that they should have reacted as they 
did. But, none the less, the temporary doubling of the 
Polish force on the Westerplatte was a blunder of the 
same kind as the temporary Nazi occupation of the 
barracks at Kehl. It was an act which combined the 
minimum of military effectiveness with the maximum of 
political provocation. It is something to be thankful 
for that, for the moment, counsels of prudence have 
prevailed. 


The Arrests in Russia.—In the hierarchy of the Ogpu 
someone has blundered—whether in good faith or in bad 
—in ordering the arrest of six British subjects in the 
service of the Metropolitan-Vickers Electrical Company, 
Limited. The company has been operating in Russia, on 
the Soviet Government’s behalf, for ten years, and it is 
difficult to see how either the company itself or any of 
its British representatives who are in charge of its work 
on the spot can have any conceivable motive for com- 
mitting acts of sabotage with a view to destroying the 
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electric power system of the Soviet Union. This is the 
charge which the Ogpu has publicly made in explaining 
the arrests—which have extended to about 25 Russian 
engineers as well as the six Englishmen. The case 1s 
reminiscent of the similar arrest, some years ago, of a 
number of German engineers in the Donetz coal-basin. 
And, in both cases alike, the action is difficult to account 
for. Is it a screen for official incompetence? Is it an 
act of real sabotage—not economic, but political—on the 
part of some sect or minority of Russian Communists who 
are hostile, on principle, to any kind of friendly relations 
between the Soviet Union and the Western world? At 
this stage, at any rate, we can only offer conjectures on the 
question of motives. Fortunately, we are able to report 
that two of the arrested Englishmen have already been 
released on condition that they will remain in Moscow. 
And it is clear that all six have been politely and con- 
siderately treated. In fact, the high officials of the 
Ogpu seem to have gone out of their way to show courtesy 
in releasing the principal prisoner, Mr Allan Monkhouse. 
This fits in with what we know of the Soviet Govern- 
ment’s present foreign policy, which is on the whole 
prudent and non-provocative. We trust that the stupid 
incident will have become a matter of past history by this 
time next week; but it is idle to minimise the risk of 
popular passion being inflamed—to the lasting detriment 
of Anglo-Russian relations—unless the British Govern- 
ment keeps its head. 





The Agricultural Marketing Bill—This Bill came up 
for its second reading last Monday, and the debate stands 
adjourned until next week. Monday’s debate was illumin- 
ating, both by reason of the level of the speeches and of 
the importance of the issues raised by speaker after 
speaker. The Minister of Agriculture opened with a com- 
plete repudiation of ‘* orthodox ’’ canons of international 
trade, and, in justifying the powers granted in the Bill to 
the President of the Board of Trade and the Minister to 
regulate imports of agricultural products prior to the 
creation of any home marketing scheme, he invited an 
onslaught—not slow in developing—upon the Ottawa 
agreements. Both Liberal and Labour members stressed 
the fact that, if imports are regulated while the Dominions 
** free entry ’’ remains, either the home producer gains 
little or the foreigner loses all. To this the Government 
spokesmen could only counter with the pious hope that 
voluntary agreements would be made between Dominion 
suppliers and the Minister of Agriculture, as in the case 
of the meat agreement last autumn with New Zealand 
and Australia. One wonders upon what terms such agree- 
ment will be concluded. Apart from the Ottawa restric- 
tions, criticism was mainly directed to the alarming 
extension of powers and penalties in the Bill, as con- 
trasted with those provided in the 1931 Marketing Act, 
and to the apparent lack of provision for representation 
of consumers’ interests. It is gravely to be doubted 
if the handing of complete control over the production of 
secondary agricultural products to a Board, which is itself 
nominated by the Minister or composed as he shall direct 
in the scheme sanctioned by him, will have any other 
effects than the raising of prices to consumers as well as 
to manufacturers, and the consequent stabilisation of 
rents. Again, we may see for potatoes and meat what we 
expect to see with the milk and bacon schemes—the 
creation of internal ‘‘ tariff areas ’’ with disastrous results 
to manufacturers of secondary products who have hitherto 
bought these primary products from the cheapest sup- 
plier, wherever he might be. A further significant fact 
is the removal, in the present Bill, of the provision in the 
1931 Marketing Act for the disbursement of a Marketing 
Board’s funds equitably between all producers. If the 


Bill becomes law in its present form its administration 
will have to bear even more critical examination. 


ee 


Gift Coupon Trading.—A Private Member's Bill for 
the prohibition of gift, coupon trading was introduced 
into the House of Commons on Friday of last week by 
Lieut.-Colonel Moore-Brabazon and talked out after an 
hour’s debate. The opposition to this form of trading 


NT 
Ene 


comes, in the main, from retailers of the t 
goods given as free gifts, although there js ~~ of 
amount of opposition also from those manufact “ 
branded goods who do not give coupons. Ther ‘an 
no doubt that the growth of this form of stout 
adversely affected the position of retailers in cota - 
but this would not in itself be sufficient a a 
Government intervention unless the development . = 
objectionable on more general grounds. It js of a 
true that the value of the gifts must be included 
selling price of the advertised article, and to this aa 
the purchaser is not, as he imagines, “ gettin. — 
thing for nothing.”’ But this argument = My te: 
Cadbury has justly observed in a letter to / *. 
applies equally to all forms of advertising. The oh, a 
all publicity is to create a partial monopoly for ¢| an se 
tised product, to induce a higher demand-price "ies 2 
article-plus-publicity than for the article itself The 
difference between gift coupons and Press advertisers, 
or posters lies in the fact that the extra ‘‘ y 
to the public in return for the enhanced price is 4 tans 
object and not the intangible benefit of the advertisemer: 
itself. The defenders of coupon trading state that. + 
were prohibited, the money saved would be spent on 
other forms of advertisement, and that therefore git 
coupons do not increase the price above what it would 
otherwise be. If this is true, it follows that the 
of retailers as a whole are not damaged. Gift coupons 
have the effect of ‘‘ tying ’’ the consumer to one par 
ticular product, and this may be objectionable; but if « 
it only proves that they are a particularly effective form 
of advertisement. The President of the Board of Trade 
has appointed a Departmental Committee to examine 
the whole subject, but in the absence of further evidence 
the objections to coupon trading seem to us to be largely 
composed either of objections to advertising generally o 
of special pleadings for vested interests. Nor are the 
vested interests of the coupon traders negligible. Accord. 
ing to figures collated by a firm of auditors, nearly 24 mil- 
lion gifts, costing over £3 millions, were distributed in 
1931 by only 125 out of nearly 300 firms believed to be 
operating schemes of this nature. The incidental ex. 
penses of these firms amounted to a further £1,500,00 
—a rather high proportion of the cost of the articles dis. 
tributed. It is estimated that over 14,000 persons are 
employed solely in this trade. 
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The National Income of the United States.—Duriny 
recent years the National Industrial Conference Board of 
New York has published regularly an estimate of the 
National Income of the United States. The estimates are 
a continuation of the calculations of Dr. Willford I. King 
and are based on the gross value of the national product. 
The accuracy of this method of approach was tested in 
1918, when a calculation based on individual incomes 
yielded similar results. The figures for recent years are 
set out in the following table :— 


NATIONAL INCOME, 1913-31. (a) 





























Total Income Income per head a aroma 
(billion dollars). (dollars). (dollars 
Year. es 
Actual | “1913” (e) | Actual | “1913” (c) | Actual | “ 1915" (0 
dollars. dollars. dollars. dollars. dollars. | dollars. 
es eee we 
BRD sevascoqsens 34-4 34-4 356 356 | 874 or 
re 74-6 37-7 700 354 1,778 ae 
NE hemi Seiad 54-6 32-2 504 298 } 1,279 — 
BUD + dedesenecced 80-6 48-5 691 416 |:«+1,744 1,050 
1937 ............ | 793 49-0 671 414 | 169i | = 104 
tee 82-4 51-5 687 429s |:21,731 ome 
eee | 85-2 53-1 701 437. |_:1,763 1,0%9 
re | 70-7 45-8 574 372 1,442 = 
1931 (b)......... | 52-7 37-9 424 305 1,067 167 
Bee oa 
(2) Including business savings. (6) Preliminary. 


(c) Calculated by means of index prices of consumption goods compiled for 1909-29 
National Bureau of Economic Reaearch ; 1930 and 193] estimated by Natiional Indus 
Conference Board. 


The combined effect of the shrinkage in the physi# 
volume of production and the decline in the money ¥#U¢ 
per unit of output reduced the national income (in terms © 
actual dollars) in 1981 to a level lower than in any ye 
since 1916. Between 1929 and 1931 the total nation® 
income in terms of ‘‘ actual ’’ dollars fell by no less ths? 
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fter elimination of changes in the pur- 

$8.2 per — of the dollar the decline amounted to 28.7 
chasing Pe Owing to the growth in population the decline 
ere a per head and per worker gainfully employed 
in the “ more pronounced. Although the data for 1932 
was . incomplete, the National Industrial Conference 
are * estimated that there has been a further fall of 24 
Boa st. in the national income between 1931 and 1932, 
Pree it to about $40 billions in terms of “‘ actual ’’ 
Sa The devastating effects of the collapse of prices 


and the contraction of economic activity could not be 
more luridly illustrated. 









overseas Trade in February.—When allowance is made 
ty the small number of working days, trade last month 
appears to have held its own tolerably well, but without 
showing any definite improvement : — 


MontTH oF FEBRUARY. 


Neen LEEEEEEEEEEESEEEEEEEEEEEEEIEEEEEneet 
Decrease as compared with 





item. 1933. Par — mmr 
February, 1932. | February, 1931. 
——eeaietianen nee ae ceaaeenaenerenemtinan 
va re 
£ £ % £ } % 
I caenrens .. | 49,077 | 21,099 | 29-9 | 14,618 | 22-9 
a cailiandihaens .. | 27,928 2,084 6-9 3,865 | 12-2 
Reexport | 4,483 969 | 17:7 | 1,370 | 23-4 
otal exports 32,410 3,053 8-6 5,235 | 13-9 
Pron car melieneentiteretiienr eae 
s of imports over total | 
Pipettes -cancoubes 16,667 | 18,046 | 51-9 | 9,383 | 36-1 





Frrst Two Monrss. 





Decrease as compared with 





Item, 1933. 
First two Months | First two Months 
of 1932. of 1 
£ £ % £ % 

a iia cis 102,971 29,354 22-2 36,273 26-1 
| RESETS 57,130 4,004 6°5 12,266 17-7 
aa nei 8,640 2,052 19-2 3,271 27°5 
SIDE crocus entundedens 65,770 6,056 8-4 


15,477 19-0 





Brcess of imports over total 
his isncctnicactiocceincncs 37,201 23,298 38-5 20,796 35-9 








Imports, however, and consequently the adverse trade 
balance, show a very striking reduction as compared with 
February last year, as the import figures for February, 
1952, were inflated by heavy ‘‘ forestalling.’’ The reduc- 
tion of £21 millions in imports occurred as to nearly £84 
millions in food, drink and tobacco, and as to over £94 
uillions in manufactured goods, whereas imports of raw 
materials fell by less than £24 millions. There were in- 
creases in the value of certain raw material imports, 
notably textiles, in February, and over the first two 
months of this year, as compared with the corresponding 
period of 19382. The quantities imported and retained of 
ron ore and scrap, raw cotton and cotton waste, raw silk 
and rubber showed some increase. On the export side, 
a the table below shows, there were increases, over the 
os period, in exports of cotton and woollen piece goods, 
noo’ tops, yarns and tissues, worsted tissues, linen piece 
motor cars and locomotives :— 


X ds, 


Leapinc Exports. 
January and February. 


| 1931, | 1932, | 1933. 


re 
Tne an Leroi tons | Sass | e380 | Oger? 
Railway ma terial plates and sheets... tons 59,339 72,683 73,093 
Total ion and one) masisssiseagesesesson tons 20,356 14,523 9,283 
“ten eel Manufactures ... tons | 310.898 307,086 284,325 
60,743 56,552 38,056 
20,598 29,781 22,527 
301,966 360,344 391,908 
46,699 74,449 75,076 
666,300 830,000 1,117,800 


; 30 
3,639,400 | 5,323,800 | 4,721'800 

12,273,000 110,176,000 |10,649,300 
6,710,300 | 5,867,900 | 6,188,400 

10,999,100 12,011,700 |12,896,300 

; 4479 57857 10,686 

alae .. tons 6,048 913 1,064 
Locomotive 





1. exports, however, are deplorable when - 
ar , plorable when com 
Pared with those of two years ago. Other important ex- 
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ports, many classes of which have increased through the 
groups as a whole and are not capable of a common quan- 
titative measurement, are electrical goods and apparatus 
and chemicals. The general impression left by thse figures 
is that trade is still marking time. 





Railway Passenger Fares.—The Railway Companies 
have announced an interesting decision regarding passen- 
ger fares. They are extending the availability of the usual 
period excursion tickets to one month and permitting 
purchasers to travel by any train on any day of the week— 
the arrangement to operate from May Ist to Septem- 
ber 30th. It is doubtful if the concession will go far 
enough to satisfy those who have been advocating drastic 
revision of the present passenger fare arrangements, such 
as a reduction of the ordinary third class fare of 14d. a 
mile to a 1d., the abandonment of conflicting cheap tickets 
and a sealing down of season ticket rates and workmen's 
fares. The problem, however, is by no means as simple as 
ardent supporters of a cheap-fare policy suppose. It is 
undoubtedly true that a general reduction to a third class 
fare of 1d. a mile would attract additional traffic, but it is 
also reasonably certain that it would mean a substantial 
reduction of net revenue. If there had been a fair pros- 
pect of a net revenue increase from a cut in ordinary fares, 
the step would have been taken long ago. When the level 
of passenger fares was reduced in 1923 from 75 per cent. 
to 50 per cent. above pre-war rates, the receipts showed a 
substantial loss in spite of an increase in the number of 
passengers carried; and it has been reliably estimated that 
a reduction at the present time of the ordinary third class 
fare from 14d. a mile to 14d. or 1d. would involve a reduc- 
tion of revenue of £3,500,000 to £7,500,000 a year, which 
wouldrequire increased ordinary fare travel to the extent of 
from 20 per cent. to 50 per cent. merely to maintain exist- 
ing revenue. Moreover, such a scaling down would cancel 
certain of the more popular cheap facilities, and there 
would always be the possibility of pressure for a reduction 
of season ticket rates and workmen's fares. We cannot 
see how, on these facts, sufficient new traffic could be 
attracted to justify a reduction in all fares of the extent 
proposed. Furthermore, it should not be forgotten that 
railway passenger fares cannot accurately be measured by 
the standard ordinary fares of 24d. a mile first class, and 
14d. third class, for in 1930 the average receipt per pas- 
senger mile for first class was only 1.057 pence, and the 
average third class passenger paid .7387 pence, or approxi- 
mately three-farthings. ‘* Tourist ’’ tickets will still be in 
demand for their availability for three months and for 
breaking journeys, and the new “‘ summer ”’ rates only 
affect return journeys of more than 10 miles each way. 
The Financial News, we note, estimates that, since the 
334 per cent. reduction can only apply to three-quarters 
of the revenue from standard or ordinary fares for the five 
months, the companies are risking 0.8 per cent. of the 
total revenue (L.N.E.R. and L.M.S.R.), 1 per cent. 
(G.W.R.) and 2.4 per cent. (S.R.). It is also to be noted 
that the total of rail passengers at the reduced fares in 
December last increased by 2} millions as against a 
decrease in passengers at ordinary fares of 14 millions. 
We are therefore inclined to think that the companies 
have taken the wisest step in a difficult situation, in which 
the fare problem is probably the most important item. 





Iron and Steel Production in February.—Iron and steel 
production in February showed a further slight rise. Pro- 
duction of pig iron amounted to 270,800 tons, an increase 
of 5 per cent. over January, when the shortness of the 
month is taken into account. The output in February 
was, however, some 50,000 tons less than in February, 
1982, which was a twenty-nine day month. Furnaces in 
blast numbered 63, a net increase of one over the previous 
month. Steel production in February amounted to 
482,700 tons, compared with 444,000 tons in January, 
when production was affected by New Year holidays in 
Scotland, and 480,600 tons in February, 1932. Imports 
of iron and steel amounted to 78,000 tons, or 8,500 tons 


more than in January; in February last year imports 
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amounted to 252,300 tons in anticipation of the tariff. 
Exports of iron and steel amounted to 135,600 tons, com- 
pared with 148,700 tons in January and 189,800 tons in 
February, 1932. Progress in connection with the renewal 
of the International Steel Cartel is but slow. A new 
agreement, as already reported, has been signed, and is to 
come into operation on April 1, but it may be dissolved if 
international sales syndicates for semis, joists and plates 
have not been established by the end of that month, while 
similar syndicates for merchant bars must be formed 
within three months and for thin sheets within six 
months. Four meetings were fixed to take place during 
the current month, the second of which met in Brussels 
on March 14th and adjourned until March 31st, when 
meetings are to take place in Paris. The uncertainty 
regarding the Cartel is affecting prices; bars, for instance, 
which rose by 3s. per ton to 44s. per ton f.o.b. Antwerp, 
on a gold basis between the beginning and middle of Feb- 
ruary, were 43s. per ton by the end of the month; while 
merchant bars, which rose from 45s. to 52s. 6d. between 
the beginning and middle of the month, fell back to 48s. 
Heavy plates at 65s. maintained their rise of 5s. British 
prices were practically unchanged throughout the month. 


Shipping Freight Index.—February witnessed a pro- 
nounced slump in whole-cargo shipping freights, our 
monthly index number showing a fall of approximately 6 
per cent. at 86.4, which is more than 5 points below the 
figure a year ago. Details of the index number are as 


follows — 


AVERAGE 1898-1913 = 100. 






















Average,| Feb., Dec., Jan., Feb., 

1913. 1932. 1932. 1933, 1933. 

European Waters. sls 110-0 88-7 88-0 86-7 85-2 
wh America . * 113-1 85°5 87-4 86-8 85-0 

th America 123-4 89-0 83-4 84-8 77°4 
ST suntiiiteinthenasens 106-3 87-4 96-0 94-5 90-7 
Far East and Pacific .. wie 117-4 95°8 92-0 97-0 90-9 
TT TE 127-9 99-7 99-7 100-6 89-0 
ED cin cetininebciinneianins 116-3 91-0 91-1 91-8 86-4 





The volume of chartering in all sections underwent a 
marked contraction during the month. Outward coal 
freights were dull, though existing rates were so low that 
only a moderate further decline was recorded. The brunt 
of the fresh depression fell on the overseas markets, 
notably the important homeward grain trades from South 
America and Australia. The North American market, 
except for a little activity in Cuban sugar chartering, was 
completely stagnant as far as ‘‘ tramp ’’ vessels were con- 
cerned, and the fall in the homeward rates from India and 
the East reflects the virtual absence of demand for whole- 
cargo tonnage from that quarter. Movements of the 
various sections of our index number for February are 
shown in detail below :— 


AVERAGE 1898-1913 = 100. 
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Inc, or 





Inc. or 
nen Dec. aie — 
“% | Points. “9. | Points. 
Home trade ..........0.+. 77-7 | —1-9 | South America—out- 
Bay—outwards ... 95-4 | —3-7 TIEN incindnadinbonnin 64°2 | —1°3 
Bay—homewards 87-1 ne South America—home- 
Mediterranean — out- IID Saisiaciweskchnines 90-5 |—13-7 
ere 80-4 | —0-8 | India—outwards ..... 80-0 st 
Mediterranean — home- India—homewards.... | 101-5 | —7-5 
RGD | anctiininenocsnesen 92-6 | —1-3 | Far East, &c............ 90-9 | —6-1 
North America ........ 85:0 | —1-8 | Australia ............... 89-0 |—11-6 


TT EV ee 
Expressed as a percentage of the average for 1913, the 
total figure of our index number for February works out 
at 74.2, compared with 78.9 in January and 78.2 a 
year ago. 





Argentina’s Position.—A correspondent writes :—The 
Argentine foreign trade returns for January, 1933, show a 
small increase in the value of imports —a phenomenon 
also observable during the latter part of 1982—while the 
aggregate value of exports has again diminished. The 
total of imports was 33,820,000 pesos (gold), as compared 
with 32,923,000 pesos in the corresponding month of last 
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year, but owing largely to the diminished 
meat, exports aggregated only 44,480,000 
against 51,280,000 pesos. The ‘‘ favourable 
trade for the month fell to 10,660,000 pesos (gold), agair 
18,357,000 pesos (gold)—a tendency which, if perpetuatc; 
during 1932, must aggravate the economic difficulties a4 


Shipments of 
PeSOS (gold 
balance of 


especially the shortage of exchange. In recent mat 
Argentine has benefited greatly by the heavy yolyy un, 


shipments of maize, which, following a few months ifter 
the main cereal crop season, have usually provided : 
offset to reductions in other classes of exports. Dy, 
the current season, however, this factor will undoubted) 
be much less effective, owing to the extensive damace + 
the growing maize caused by locusts. Indeed, it has bec 
estimated that, during the first four months of 1999 
Argentina exported nearly 2,000,000 tons of maize mon, 
than can be available this year. The extremely low Jor 
of cattle prices is also an adverse factor in the agr , = 
situation, and, owing to the quotas imposed upon the 
freezing houses, sheep are being slaughtered on th: 
Patagonian farms in order to eliminate surplus animo's 


tis 


In normal circumstances, a setback in cereal Shipments 
could be neutralised by the flotation of a foreign loan, by: 
it is frankly recognised that any addition to the Externy| 
Debt of Argentina at the present time would be both 
opportune and disadvantageous. It would appear 
therefore, that further economies will be called for jy 
many directions, and that the country is_ like 
encounter a difficult economic period during the curren: 
year. The actual and potential shortage of foreign dratts 
in the exchange market has already led to indications of 
increased activity in foreign exchange business in the 
‘** blackleg ’’ market. An important factor in this connec. 
tion is the deadweight of funds still awaiting remittance 
irom Argentina on account of commercial and private 
interests, and it is with the object of effecting some relief 
of this pressure on the exchange market that a special 
committee has been formed by the Argentine Commereia! 
Mission at present in London, acting in co-operation with 
the Board of Trade. The situation as outlined above gives 
sharp emphasis to the necessity of finding a workable 
scheme to deal with frozen remittances, likely to tide 
Argentina over a period which threatens to become more 
instead of less stringent. 
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British Migration in 1932.—The emigration and imm- 
gration statistics for 19382, published in last week's issue 
of the Board of Trade Journal, show that for the second 
time (excluding the war period) since 1876, when move- 
ments were first recorded, there has been a net inward 
balance of British subjects. The number of British 
subjects taking up permanent residence abroad declined 
from 92,158 in 1930 to 34,310 in 1931, and 26,988 in the 
past year. On the other hand, the inward movement 
rose from 66,203 in 1930 to 71,382 in 1931 and 75,5% 
in 1932. The net movement of British migrants between 
the principal non-European countries and the Unitet 
Kingdom is shown below for the past three years:— 

Countries, | 1930. | 1951. 1932. 


seta cc 





British North America . ~ 15,254 | + 10,248 tes 







I iia cntaiates + 4,291 7,288 ae 
New Zealand ........ — 837) + 1,59! 367 
British South Africa . — 143] + 1,225) = 33, 
India and Ceylon ............... + 2,945 3,367 | 3.454 
Other parts of British Em + 1,199 | + 2588 | yon 
Total, British Empire........ — 7,799 | + 26,059 | 7 I) 
United States ............. — 19,405 + 8,908 + 1,965 
Other foreign countries ....... + 1,249 2,154 Pe 
BN csi bigehneniecidesclitih-oimidesseuman — 25,955 | + 37,072 | + #0 


ER ee Te: ieee 
It will be seen that there has been a substantial increase 
in the total net inward balance in 1932. The influx has 
been most marked from Canada, the United States 60° 
South Africa. On the other hand, the net inward ane 
ment from Australia and India and Ceylon has om 
a tendency to fall off. The provisional figures 0 
partures under the Empire Settlement Act show : ‘3 
of only 585, as compared with 1,982 in 1931 and_ oe 
in 1930. The return, in increasing numbers, of qd At 
to the fold " is due to economic conditions abroa¢. 
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time this tendency undoubtedly adds to the 
me 


the va ; confronting the solution of the unemployment 
le 


ifieu! : 
aan in this country. 
P . 
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d Shanghai Banking Corporation.—Inter- 

4 -n of the accounts of this large Eastern Exchange 
pretation dered difficult by the fact that part of its 
— a liabilities are expressed in sterling, and part 
eens dollars, whose sterling value varies with the 
oe of silver. AS @ rough guide to the accounts, the 
«whieh they are summarised also shows the ex- 
ade employed in computing the balance sheet at 
Sa each vear, but except in certain specific cases 
*) og the bank’s sterling and silver reserves, it is im- 
able to tell how the composition of the various items 
‘varied between one year and the next. Still, it seems 
Jear that during 1932 the bank has made good the 
aourees lost in 1931, and its strength certainly remains 
snanpaired with its cash considerably higher than it was 
on vears ago. Contrary to the experience of most banks 
the past two years have witnessed a definite change-over 
fom fixed deposits to current accounts; last year’s in- 
segse in bills receivable also points to some slight im- 
or yement in trade. The principal items in the bank’s 
secounts are shown below :— 


, 


Hongkong an 








December 31, 
1930. 1931. 1932. 
$ mill. $ mill. $ mill. 


Liabilities : 
Capital .....cc.cccccccccssessvescessosee 20-0 20-0 20-0 
et 6 oe eens stddncenwbetaes 118-9 90-4 104-0 
IN isd cs isdn sakenedbacds 9-5 10-0 10-0 
Notes in circulation..............eccece 108-2 129-2 137-4 
Cte MOSOUIED .0..csccnccccencsncess 629-4 558-0 694-4 
Fixed deposits ccecennsesedseiandeenees 295:9 215°3 237°3 
Bie PARED 000 .cccccccnsvccocnstecees 11-1 15-1 15-7 
Acceptances peencccceococcescese eccccccece 5 , 0 1 . 1 2 , 5 
Assets : 
Mer da cesnbnccicesects eunsenaeees 174-6 141-8 203-1 
SUNN coskindiesiastuednawenniouneseeeaie . 66-1 72-6 130°4 
CN ceili etiam 284-0 244-2 290-9 
Discounts and loans ............ssse0s 448-9 432-3 439-2 
os catadintamnnbbiaiies 216-4 138-3 149-0 
RIG veidascinccinasditswidevecdliitel 24-1 19-9 20-3 
Dividend (£ per share) ................0. £7 £6 £6 
I 1D iceesessnnesnesarnennsacetenns Is. 14d. 1s. 5}d. 1s. 3d. 
\, 


the net profit for the year. 





Merchants Marine Insurance.—This company is con- 
trolled by the Employers’ Liability, which guarantees all 
ae issued since April 1, 1927. For many years prior 
, a underwriting experience was definitely bad, and 
n December 31, 1931, there was a profit and loss debit 
395,000; in addition the market values of the 
¢ £61,000 less than the values appearing 
The paid-up capital being only 
astic reorganisation of the company’s affairs 
n necessary but for the support of the parent 
last few years the losses have been more 
and last year there was actually a profit in the 
account of £14,000. The premium income has 
939 ee aa diminution for many years, the figures for 
Th 8 £225,000 as compared with £247,000 in 1931. 


valance of £ 
‘Ovestments wer 
in the balance sheet 
£125,000, dr 
would have bee 
office. In the 
moderate, 
Marine 
shown a s 


© company 


2 made a small profit of £1,600 in the fire and 
sear yeranch, compared with £2,800 in the previous 
ments at £194 ed that the market value of the invest- 
value. 000 is still £56,000 less than their book 





Year. Tt is stat 









twithstanding the low level of money rates, the expan- 
sion in the bank's resources is reflected in a slight increase 
‘0 net protits. This has permitted the dividend of £6 per 
stare to be maintained, but the directors have not yet 
thought it prudent to restore the bonus of £1 per share. 
Due allocation to contingencies is made before striking 
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Clerical, Medical and General Life.—The premium in- 
come of this company was barely maintained in 1932, due 
to the fact that death and maturity claims and surrenders 
were unusually heavy. The amount paid in surrender 
values, namely £201,000, exceeded by £53,000 the figure 
of the previous year, which was itself unfavourable. New 
life business was £1,644,000 compared with £1,801,000 in 
1931, but there was a remarkable increase in annuity busi- 
ness, £439,000 being received in consideration money 
against £84,000. The rate of interest on the mean funds 
only fell by 6d. to £4 10s. 8d. per cent., and the corrected 
expense ratio was normal at 14.8 per cent. On the assets 
side, the increase in market value of Stock Exchange 
securities during 1932 was £579,000, following on a depre- 
ciation in 1931 of £526,000; in addition a profit of £21,000 
was obtained from the sale of securities. On December 
31, 1932, the market value of securities was approximately 
£200,000 in excess of the book value. It is probable that 
there are substantial hidden reserves in the valuation of 
the other securities, particularly in respect of the shares 
of the General Reversionary and Investment Company. 
As the company values its liabilities on a 24 per cent. 
basis and maintains additional reserves, in excess of this 
severe standard, aggregating at the last valuation fully 

£500,000, the prospect in regard to future bonuses is par- 
ticularly good. 


Transvaal Output in February.—The output of the 
mines of the Transvaal amounted to 883,145 ounces of fine 
gold during February, as compared with 967,457 ounces 
during January. The output during February, 1932, was 
914,012 ounces. The value for purposes of declaration is 
£5 19s. per ounce, as against £6 per ounce for January. 
In the following table we show the monthly output since 
the beginning of 1927 :— 








Month of 1927. | 1928. | 1929. | 1930. | 1931. | 1932. | 1933. 
Fine Fine Fine Fine Fine Fine Fine 
Oza. Ozs. Ozs. Oza. Oza. Ozs. Ozs. 





January 839,782 843,857 876,452 882,801; 914,576 | 936,784 | 967,457 
February 779,339 816,133 815,284 818,188} 839,937 | 914,012 | 883,145 
March ... 860,511 877,380 866,529 889,370} 910,998 | 960,035 oes 
April ... 824,014 825,907 872,123 868,606} 882,337 | 949,796 

May...... 859,479 886,186 897,598 916,213} 910,279 | 965,644 

June .... 855,154 862,363 856,029 887,867) 897,750 | 959,011 

July ..... 851,861 867,211 889,480 912.652} 916,843 | 981,160 

August... 863,345 891,863 889,601 921,081) 916,425 | 991,322 
September} 842,118 857,731 849,553 903,176} 916,024 | 961,501 

October 855,743 897,720 888,690 926,561} 945,113 | 974,965 
November} 848,059 872,484 861,593 884,753} 900,510 | 978,716 
December} 851,225 859,761 851,134 908,492) 923,353 | 980,618 

Total.. |10,130,630 {10,358,596 |10,414,066 [}0.729,260)20,874,145,11583564 
' 


| 


The following table shows the number of natives em- 
ployed at the mines during the past nine months :— 


rs 


Oct., | Nov., 


July, 
1932. | 1932. 


June, J 
1932. 


1932. 


Aug., 
1932. 


Sept., 


Dec., an., Feb, 
1932. 


Ja 
1932. | 1933. | 19353. 
} 




















| 
Gold mines} 217,077) 217,525 |217,658 | 216,398! 216,298) 219,024 
Ooal mines} 11,833) 12,056) 11,727} 11,642) 11,353) 11,207 


221,008 222,005 222,589 
11,310 


11,292} 11,472 
a 233,297) 234,061 








Total .. | 228,910 229,581 229,385 528,00) 227,651) 230,231 


! 


The number of natives employed at the gold mines showed 
a further increase during the month. 


Mrs Russell Barrington.—A link with the past has 
been broken this week by the death, in her ninety-second 
year, of Mrs Russell Barrington, the sister-in-law of 
Walter Bagehot, and the only surviving daughter of the 
Rt. Hon. James Wilson, P.C., M.P., who founded the 
Economist in 1843. Mrs Barrington was a novelist and 
essayist; she was not only Bagehot’s biographer, but also 
the editor of his works; and she was an artist, and the 
friend and biographer of Watts and Leighton. Her latest 
task was accomplished in the course of the last few days 
with the publication of Bagehot’s letters to her sister, 
afterwards his wife, which Mrs Barrington edited. 
Readers of the Economist will share our natural regret at 
the loss of one whose life was so closely associated with 
the life of this journal, and with the lives of its founder 


and famous contributor. 
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Overseas Correspondence. 


LEAGUE OF NATIONS. 


Disarmament and Security — U.S. Attitude. 
(FROM OUR CORRESPONDENT.) 


GeEnNeEvA, March 14. 


Since his arrival, Mr MacDonald has been extremely 
active, and has seen everyone who matters. Various 
projects have been attributed to him, but there is no con- 
firmation of any of them, and no lifting of the clouds is 
yet apparent. It is to be hoped that Mr MacDonald will 
not, in his efforts, regard himself purely as an arbiter 
between a few recalcitrant Powers, with Great Britain 
standing a little smugly aloof. It is a natural temptation 
to see the issue merely as a three-cornered struggle 
between France, Italy and Germany, and to overlook the 
fact that there are some vitally important questions upon 
which the policy hitherto presented by the British Govern- 
ment does not harmonise with those of other Great 
Powers, naval and otherwise. What the British Govern- 
ment does or is prepared to do affects what European and 
other Governments are prepared to do. 

Another factor of which insufficient account is taken is 
the effect not only of the general situation in the Far East, 
but also of the communication of the Japanese Govern- 
ment to the President of the Disarmament Conference that 
they intend to effect various modifications in the national 
defence of the Empire. They had previously presented a 
plan for naval armaments which was in the direction of 
upsetting the Washington ratios, and this later step is 
related mainly to an increase in their military strength. 
Is Russia likely to find it possible to do much in face of 
such a menace? And if Russia does not act, are Poland 
and other neighbouring States likely to do anything? It 
is one of many indications of how impossible it is for 
international questions to be isolated and of how almost 
exclusively political is the disarmament problem ; the half- 
hearted delays in the handling of the Far Eastern situa- 
tion have had a more profoundly disturbing effect on 
political confidence than people are allowed to believe. 

It is not a moment for improvisations alone, but for 
a frontal attack on the basic difficulties. This is more 
important even than the immediate anxiety to which the 
state of the Disarmament Conference gives rise, and 
opinion here is turning towards recognition of the desir- 
ability of direct contacts between the statesmen who are 
controlling affairs. In a situation so grave as it now is, 
would not the obvious and natural thing be for the heads 
of the principal European States to get together and face 
up to the problems which so seriously divide them? The 
criticism of ‘* Five Power conversations '’ has been over- 
done. It is no use looking for a miracle from Geneva, 
which can only exist on a readiness to co-operate. There 
can be no settlement and no improvement either politically 
or economically, except on the basis of co-operation, and 
the only question is what sort of rough road must be 
trodden before that maxim of real politics is acted upon. 


One comforting sign of co-operation is to be found in 
the American Government's communication to the Secre- 
tary-General, to-day, of its decision to participate, without 
voting, in the Advisory Committee of the Assembly on 
the Far Eastern situation. Washington states that “* the 
dictates of common sense call for consultation with free 
and frank discussion among the nations,’’ and that the 
procedure being followed is in the interests both of the 
United States and of all other countries concerned. In 
contrast to this is the reply from the Soviet Government 
which in a general way expresses approval of the prin- 
ciples laid down in the Assembly report, but registers 
disapproval of one or two unspecified points, and declines 
to participate in the work of the Advisory Committee. 
The explanation given is that the basis of co-operation does 
not exist because thirteen of the States on the Committee 
do not recognise the Soviet Government, and that the 
Government, in its desire to limit the extent of the Sino- 
Japanese conflict, intends to maintain an attitude of 
neutrality. It is curious to decline an invitation to co- 
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operate on the ground that there has not be 
tion before, and the Soviet, with its assertion of n 

in face of imperialist aggression, can indulge in antl 
to the rest of the imperialist world. The capitalist Si is 
have at any rate condemned the acts of Japan, byt — 
holds back. It is intelligible, as Russia’s’ posit ussig 
delicate, but it must considerably diminish the a is 
any future exhortations to the rest of the world ~ of 
demn war and aggression. © con. 


en CO-Operg. 








UNITED STATES. 


The movement of events in the American 


T , bankin 
crisis has been so rapid that the letter from o 


> . . . ur Ne 
York correspondent, which is printed below, is alre 7 
largely out of date. We therefore append a diary os +, 


chief developments since March 8th. The impiication, 

» zs : AVG 5 
of these events are discussed in an article by Professor 
T. E. Gregory on page 570. 
Wednesday, March 8th. 


Treasury announces that plan for issuing emergency seri 


, ; i ip hag 
been abandoned in favour of expansion of currency ‘ed the 
Federal Reserve Banks. a 

Federal Reserve Banks open for issue of currency against ¢ ld 


or gold certificates. 
Chase National and National City Banks announce policy of 
divesting themselves of security affiliates. , 


Thursday, March 9th. 


Congress meets. 

President Roosevelt's message demands emergency legislatio; 
which is passed unanimously by House of Representatives. 
75—7 by Senate. Legislation provides for Federal contro) 
of all banks ; authority to open banks which are found to be 

sound, and to put Federal conservators in charge of othe 
banks. Federal Reserve Bank notes are to be issued against 
Government securities, bills of exchange and Bankers’ 
Acceptances. Federal Reserve Banks are authorised to make 
loans direct to corporations and individuals on gilt-edged 
collateral. Conditions of loans to Member banks are 
broadened. Treasury is given full control over movements 
of gold and foreign exchange transactions. 

A proclamation is issued extending moratorium. 


Friday, March 10th. 


Federal Reserve return for March 8th shows decline of $209 
millions in gold reserve and increases of $702 millions in 
discounts and $635 millions in note circulation. 

Roosevelt sends message to Congress asking for full authonty 
to reduce pensions and salaries and reorganise Government 
departments. 

Foreign Exchange transactions limited to requirements for 
normal business, reasonable travelling and other personal 
expenses, and fulfilment of previous contracts. 


Saturday, March 11th. 


Federal Reserve Banks reopen for normal business. 
House of Representatives passes Economy Bill. 
Treasury announces issue of $800 million of five months 
and nine months’ bills at 4 per cent. and 44 per ceut 
respectively. 
Monday, March 13th. 


346 banks open in 12 Federal Reserve cities, 24 Member banks 
in these cities remaining closed. Deposits exceed withdrawals. 

Harriman Bank and Trust Company in New York remains 
closed. ee 

Foreign Exchange dealings resumed ; dollar opens at 5.49 
London ; Fr. 25.40 in Paris. ; a 

Roosevelt sends message to Congress asking for immediate 
legalisation of beer and light wines. 


fuesday, March 14th. 


Over 1,000 banks in 250 cities open. — i si cali 
House of Representatives votes Beer Bill 316—97. Dollar clos 
at $3.444 in London; Fr. 25.35 in Paris. 


Wednesday, March 15th. 


New York Stock Exchange opens. Spectacular rises 1" bonds 
and stocks. 

Treasury issue greatly over-subscribed. __ 

Majority of Member Leake in country districts opet. 

Federal Reserve Bank of New York announces that oo 
gained $174 millions in gold from hoarders since the begi2 
ning of the month. b v 

Dollar closes at $3.454 in London, Fr. 25.27 in Paris. 





(FROM OUR CORRESPONDENT.) 
New York, March 8 
THe announcement of Governor Lehman of New York 


on the morning of Saturday, March 4th, capped 3 climst 
of four days described as the ‘‘ Governor’s Panic. 


Up 
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y, no State except Maryland had followed 
h State-wide suspension. Appreciation of 
‘ha extreme gravity of the Michigan situation came with 
re -eglisation that the Michigan banks could not reopen 
in theit own resources except for the most limited with- 






., Wednesda 
Vichigan wit 


rawals. 

ps Saturday night nearly every State was closed; so 
vig President Roosevelt’s proclamation of a four-day 
jiday ratified a fait accompli. The Reserve Bank of 
‘oy York had already closed on Saturday; its reserve 
"as of Wednesday was below 46 per cent., and it was 
Lnown to have been greatly reduced during the following 
vey days. The strain to which the Reserve Banks had 
‘eon subjected in the previous three weeks is shown 


FEDERAL RESERVE ITEMS. 


Feb. 8. Mar. 1. 
Bills discounted .........+0+. 253 712 
Bills bought .......+.esseeeeee 31 384 
17D, SOGUTIMIOS .ccscecscessone 1,784 1,836 
Gold TeSerVOB...0.ccccscecceeee 3,247 2,892 
Member bank balances ... 2,419 2.038 
Money in circulation ...... 5,705 6,720 


According to the declaration of the Secretary of the 
sury, the United States is still ‘“‘ on the gold 
-ndard.”’ The suspension of gold payments was autho- 
rsed under wartime legislation dating from October, 
(ai7, During the period of war suspension (about 
ziteen months) it does not appear that any litigation 
| the so-called “‘ gold clauses ’’ existing in many 
‘gations, including those of the Federal Government. 
The New York banks, no longer able to obtain currency 
m the Reserve Bank, made arrangements to supply 
uulating medium in the form of Clearing House cer- 
ites. Certain highly liquid assets of the 22 clearing 
yanks of the city were to have been pooled, and against 
em prepared circulating notes or scrip of $5, $10 and 
$2) denominations to the amount of several hundred 
millions. The Clearing House certificate was a fairly 
‘miliar device in pre-Federal Reserve days, although 
ily not in hand-to-hand denominations. Several 

r cities made similar preparations; but the actual 
reulation of these certificates has not yet been autho- 
rsed.* The controversy appears to centre about the 
(uestion of how these cerificates, issued under the im- 
prmatur of some local group (like a clearing house) can 


given such uniform quality as to command general 
cceptability. 


The closing of the banks immediately reduced the 
\elocity of circulation, especially of the subsidiary cur- 
eney. Although the New York banks had been open 
itday, by Saturday night it was already difficult to 
otain change, and this difficulty rapidly became acute 
‘he following week. So rapidly had the crisis developed 
iat the public, about New York at least, was utterly 
oprepared. It received the news of the closing with 
tees eres which was presently dispelled by the 
en inaugural speech, relayed by radio. By 
~ ay Morning sentiment had swung to the other ex- 
“me, and the financial area, without cash in its pockets, 
ad with its funds immobilised, was already predicting 
ee inflationary boom, based upon expectations of large 
ae emergency paper. As yet almost all of the 
“Posals for meeting the crisis have centred about cur- 
aes The question of reviving a functioning banking 
—_ and of restoring the use of check transfers 
““nst demand deposits has been little discussed. 


te problem of the March 15th Treasury financing was 
ean ee the Michigan closing. In three suc- 
hon 2 hp . the accepted bids on Treasury bills rose 
smaten cent. to 0.99 per cent. to 4.26 per cent. ; 
ae “nt for the last issue, due March 7th, could not be 
i wether ® subscribers’ funds were immobilised. On 
millions. th? : addition to refinancing of about $700 
sdditional > reasury will be in the market for large 
fected. eee while tax payments will be seriously 
~which h ess there is a widespread release of deposits 

“8 hardly seems likely in so short a time. 


* The plan was dropped.—Ep. Econ. 
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FRANCE. 
Budget — New Treasury Issue — Trade Figures. 


(FROM OUR CORRESPONDENT.) 
Paris, March 15. 


THe Finance Commission having now examined the 
Government's final proposals for the 1933 Budget, the 
Chamber will to-morrow begin discussion of the measures 
by which it is hoped to arrive at a balance between revenue 
and expenditure in respect of the financial year which 
began on January Ist last. There is now a belief that— 
at least as far as the Lower House is concerned—the Bill 
may be disposed of before Easter. 


According to M. Paul Jacquier, the Commission’s 
rapporteur, the Bill as reported recommends reductions of 
expenditure amounting to 3,500 million franes (50,000 
million franes against 53,500 million francs in 1932), after 
allowing for about 2,000 million franes of economies 
already effected in expenditure in regard to 1933; so that 
(as M. Jacquier stated) the real total economies already 
brought into operation or recommended by the Commis- 
sion would be in the near neighbourhood of 5,500 million 
francs. The report itself, which was made public this 
afternoon, shows that economies recommended by the 
Commission exceed by 300 million franes those proposed 
by the Government, and that these have been arrived at 
by cutting down estimated expenditure on materials in 
proportion to the drop in prices, and by suppressions of 
personnel in the public services. As, after taking into 
account increased revenue provided by the measures in- 
cluded in the Bill for the douziéme provisoire for March, 
estimated revenue has now been brought up to about 
44,500 million franes, the deficit still to be covered would 
appear to be about 5,500 million frances. It is expected to 
wipe out part of this by means of cuts to be made within 
the next few weeks in the huge mass of bonuses hitherto 
granted to public servants in respect of high cost of living, 
ete., readjustments of certain pension scales, and econo- 
mies resulting from the temporary halt in recruiting for 
the publie services. Defence credits proposed total 
11,853 millions (after taking into account the 508 million 
franes of reductions made under the March douziéme), 
as compared with similar expenditure under the 19382 
Budget (calculated at the rate of the entire financial year) 
totalling 13,883 millions. 


In view of the various complicating factors in the exist- 
ing Budget situation, it is difficult to set forth the exact 
position at present. M. Jacquier, however, estimates 
that a saving will result from cuts in bonuses, etc., repre- 
senting about 500 million francs and that some: 3,500 
millions of public debt will be extinguished during the 
year. In such a case, he says, ‘‘ if we can reduce the 
deficit by a further 2,000 millions, we may consider the 
Budget as balanced.’’ The question is, from what source 
are these 2,000 millions to be obtained? Three solutions 
of the problem have been suggested: (1) by basing future 
monthly revenue estimates on the actual yield during 
January and February of this year, which has been much 
more satisfactory, rather than by continuing to follow the 
classic rule of ‘‘ the penultimate year ’’; (2) by arranging 
that the Caisse d’Amortissement shall furnish say 3,000 
million francs (which would appear to be possible only 
by what is generally called a raid on the Sinking Fund); 
or (3) by further ‘‘ slight sacrifices ’’ by pensioners and 
severe disciplining of ‘* tax-dodgers,’’ from which sources 
it is estimated another 1,500 millions might be secured. 
None of these proposals would appear to be very reassur- 
ing, but it is significant that they should have been 
suggested. M. Daladier, in an interview published on 
Monday morning (immediately before the formal opening 
of the subscription lists for the new loan), declared that 
the Government intends to pursue with all their energy 
a policy of ‘‘ no fresh taxes, substantial economies and 
large satisfaction accorded to the trading classes,’’ plus 
promptly carried out administrative reform. One of the 
reforms promised under the pending Budget is a further 
extension to numerous other categories of business of the 
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system of ‘‘ a single tax at the source,’’ in replacement 


; of the tax on turnover and its inordinate book-keeping 
demands on traders. 


The decree legalising the conditions of issue (up to a 
maximum of 10,000 million francs) of Treasury bonds— 


which the Chambers formally authorised last week—was 

promulgated on Saturday morning, and revealed that the 
new issue would be characterised by quite unusual (and 
in one instance costly) features. The decree limits the 
first portion of the issue to 3,000 million francs (nominal 
capital) of 44 per cent. Treasury bonds, redeemable at 
150 per cent. of the nominal value within a maximum of 
sixty years, the issue price being fixed at 98}. This re- 
demption condition has hitherto been unknown except in 
the case of the existing 1920 Fives, which carry similarly 
generous rights. In all other cases of issues having redemp- 
tion premium rights, the premium has been payable in full 
only at the expiration of the entire term of the issue. But 
holders of the new bonds whose numbers are drawn for 
redemption at any of the half-yearly drawings wil! receive 
the full 50 per cent. premium. The costly nature of the 
new issue may be gathered from the fact that, according 
to the Violeine tables, the 3,000 millions issue will involve 
the taxpayers in an annual Budget charge of 162,598,320 
francs for sixty years (or—on paper, at any rate—a total 
charge of over 9,755 millions). Whether it will be 
necessary to offer similarly costly terms in connection 
with the further 8,000 million franes of bonds authorised 
is naturally at present unknown. The decree authorising 
the new issue limits the operation to this first 3,000 
millions. Therefore it is to be assumed that the Govern- 
ment will be free to fix other conditions in regard to the 
further portions of the loan, as cireumstances may direct. 
To-night’s unofficial reports assert that the issue has 
been ‘* largely over-subscribed.”’ 


The unweighted general index for wholesale prices for 
the end of February (base: 100 = 1914, 45 articles) is 
returned unchanged at 390, or 79 gold, the figure repre- 
senting French commodities being a point higher, at 447, 
on the month, while that for imported products is re- 
turned five points lower, at 286. The weighted general 
index, covering 126 articles (base: 100 = 1913) is returned 
for February as 404 (82 gold), equivalent to a drop of 
seven points on the month. Food products dropped from 
455 to 443 (39) on the month and industrial products 
from 373 to 370 (87). The weighted general figure repre- 
senting retail selling prices in Paris of 84 common house- 
hold articles at the end of February (base: 100 in July, 
1914) is returned as 535, against 533 in the previous 
month and 561 in February last year. 


The general index for industrial production at the end 
of January (base: 100 = 1913) is returned a point higher 
on the month, at 99, as against 93 in August, 105 in 
January, 1932, a mean of 124 in 1931 and 144 (highest) 
during the first half of 1930. The textile figure weakened 
a point to 70, as compared with 54 in January, 1982. 
Extractive industries in January shed three points to 100, 
but are reported to have recovered to 104 since then. Motor 
car construction continued in January its seasonal advance 
and moved up a further 26 points on the month to 481, 
against 402 in October last, 464 in January, 1932, and a 
mean of 640 in 1930. The index for electrical power con- 
sumption in the Paris area in December (base: 100 in 
1928) is returned as 105.6 (adjusted) against 92.8 in 
January, 1932 and a mean of 118.9 in 1930; index for 
utilisation (adjusted figure) 88.6, against 78.2 in January, 
1932, and a mean of 100.5 during 1930. Iron and steel 
output in January was either exactly or very nearly as in 
December. Total production of pig iron was 488,000 
tons, against 457,000 tons in October and a mean of 
462,000 tons in 1932, with 82 blast furnaces working, or 
the same number as in the previous two months (against 
83 in January, 1932, and 103 in October, 1931). Crude 
steel output in January was 506,000 tons, against 509,000 
tons in December, 469,000 tons in November and a mean 
of 462,000 tons a month throughout 1982. The reconsti- 
tution of the European Steel Cartel has been decided on, 
as the result of conferences here, and the fixing of quotas 
is now approaching completion. 
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Production returns from the refineries indicate that +) 
output of sugar from the 1932 beet crop since — the 
ber 1st had down to January 31st largely ent btem. 
estimates. Tonnage statistics give the 2 Mecsas, 
parative results as on January 31st: — 6 ©m- 


1931-32 1932.33 

tons tons 
Production 79,141 909 559 
Consumption 382,657 437,673 
Imports 110,223 144.096 
Exports 116,126 499 359 


These figures are not yet complete, as on Januar 21a 
nine refineries were still in operation. In view of the u: 
expected excess yield, the refiners ha ~ 
1933-34 production to 800,000 tons. 


ve agreed to restric; 








GERMANY. 


States — Reichstag and Communists — Prussian 
Elections — Nazi Policy. 


(FROM OUR CORRESPONDENT.) 


BERLIN, March 14. 

Tue National Socialist victory at the Reichstag elections 
has very soon made its effects felt even in the South 
German States. The defeat of the Bavarian Pe ple’s 
Party has completely crippled its powers of resistance ‘x 
the struggle for the rights of the States, and as Bavar' 
has always been the mainstay of other States in resist ny 
all tendencies towards centralisation, the cessation 
Bavarian resistance left the way clear for the Cabinet 
to launch attacks in all the other States. The handing 
over by the Government, either immediately befor 
after the election, of the police forces in Hamburg 
Bremen, Liibeck and Hesse to special Reich commissar::s 
was followed a few days later by similar action in Saxony, 
Baden and Wiirttemberg, and, at the end of last week, 
in Bavaria. The Reich Commissary for the maintenane 
of peace and order in Bavaria, Herr von Epp, a former 
high officer of the Reichswehr who afterwards went over 
to the National Socialist Party and was a member of th 
last Reichstag, is a discreet and popular man. All the 
same, his assumption of office in Munich was accom- 
panied by events of undisguisedly revolutionary cha 
ter. On the Thursday night, for example, the Bavarian 
Minister for the Interior and State Senator, He 
Schiffer, the leader of the Bavarian People’s Party, was 
arbitrarily arrested and cross-examined by Hitlerites 
Gther exceptionally severe measures have also been taken 
in Bavaria, for example, the arrest of all officials ot the 
Reichsbanner. The leading members of the editorial stat 
of the Miincher Neuesten Nachrichten, a journal of con- 
servative and monarchist leanings, and South Germany + 
largest newspaper, have been arrested. Further sev 
measures against newspapers have recently been taxen 
also in the rest of Germany. Among others, the Berliner 
Tageblatt was suppressed, and in order to secure a reaue’ 
tion in the period for which it was prohibited, was oblige! 
to change its editor. The Deutsche Volkswirt, the I | 
ing economic journal in Germany (without any poi 
bias) has been suppressed for four weeks. 

The Communist deputies have received no summons * 
the opening of the Reichstag on March 21st, the sessio! 
of which are to be held in the Kroll Opera House . 
Berlin, and not in Potsdam, as was at first intended. | 
is therefore the intention of the Government that hp 
shall not be allowed to participate in the meetings EZ : 
Reichstag. That reduces the number of seats to >’ tn 
that the Reichstag will only number 566 Gepusee. oon 
consequence, the Nationalist Socialists, with ther a 
votes, can just command a majority, and will thes : " 
have to have recourse to the aid of other parties hi > 
wish to make changes in the Constitution, for ¥ ae 
two-thirds vote is necessary. The Nationalists are 
the chief sufferers from the exclusion of the Commun” © 
The National Socialists no longer need their aid in wea A 
to secure a simple majority, while their 52 ——. = “a 
enough to complete a two-thirds majority. W! 





Ut 
ani 


has 






. varpment coalition the influence of the Black, White 
Govene wing as opposed to the National Socialist wing 
and Ree Wich weakened. Only the Minister of Labour, 
bas OT ite, the leader of the Stahlhelm, is still in a 
Hert , position. According to an agreement made some 
strong F the important office of Reich Commissary for 
time poe Labour Service has now been handed over to 
TS h the National Socialists had put up a candi- 


him, althoug . 7 
«of their own, in the shape of Colonel Hierl. 


The communal elections in Prussia have confirmed the 
_ honoured experience that one election success brings 


In many towns the Nazis did not, indeed, poll 


ynother. 
| Saale as at the Reichstag election, as the total poll 
. emailer, but the other parties almost all underwent 


cer Josses, SO that the superiority of the National 
salists is even more marked. In Berlin they now have 
jority, jointly with the Nationalists. In some other 
for example, Konigsberg, Kiel and Wiesbaden— 
have a majority by themselves. The Socialists have 
st everywhere lost further ground to the Nazis, but 
‘ar the heaviest losses have been suffered by the Com- 
nists. On March 5th they had 729,000 votes in Berlin, 
: these have now dwindled to 500,000. For a correct 
ppreciation of the changes which have taken place be- 
veen March Sth and March 12th it is necessary to bear 
» mind the marked stability which the distribution of 
votes in Germany had shown for many vears. The victory 
the Socialists in the spring of 1928, which at the time 
was regarded as important, brought an increase in the 
number of seats held by that party from 131 to 152. The 
ent and extensive incursion of the Nazis into this stable 
purty system in the course of three years naturally raises 
‘he question how far the position thus violently won 
represents permanent gains, and how far they have only 
ween temporarily oecupied. 

Adolf Hitler has recognised the principal conditions 
pon Which the consolidation of his power depends. He 
must contrive quickly to restore the course of Govern- 
ment to normal and above all to establish public 
security. Even in conservative circles great uneasiness 
is been aroused by the attempt of the Storm detachment 
foree the directors of the Berlin Bourse to resign, by 
‘he measures taken against the one-price stores and by a 
number of acts of violence against individuals. Herr von 
Winterfeld, the President of the Nationalist Party in the 
Prussian Landtag, has written to the Chancellor stress- 
ng the need for a return to order, and pointing out that 
even the Government of Frederick the Great governed 
weording to law. 


in order to remove the pressure of uncertainty, which 
» bound to be exceedingly detrimental to economic 
tivity, the Chancellor, in a public announcement last 
‘inday, which had been preceded by similar utter- 
‘neces, onee more strictly commanded the National 
Socialist organisation to cease all unauthorised action. 
Hitler announced at the same time an order from the 
President that the black, white and red flag and the 
Swastika should be flown together from all public build- 
ngs. The Reichswehr buildings alone are excepted ; they 
will fy only the black, white and red war flag, with a 
viack, red and yellow jack. This flag is also being flown 

tu the President’s palace. ; 

Che measures taken against the chain stores have their 
“sn in the class characteristics of the National Socialist 
movement. In the towns, National Socialism is still 
nly a lower-middle-class movement. This section of 
“ety has for some time felt itself extraordinarily 
'ppressed. The small shopkeeper in Germany to a large 
an lost his capital through inflation and his existence 
» therefore precarious. His position has been rendered 
eee worse by the fact that unemployment has 
to as ae who were formerly employees to try 
n ane emselves by trade and thereby seriously to 
oa jo eee among small shopkeepers. At the 
wenens’ wee 1e sphere of activity of independent shop- 
recede - narrowed as the chain stores, and more 

0 einen aie stores, increased their turnover. 
ate able to of cheapness and convenience which they 

otter to customers have been particularly 
ese times of economic difficulty. It is true 
urnover has not been more than 4 per cent. 


eHeetive in th 
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of the total turnover of independent traders, but the 
effects of their competition are concentrated in particular 
districts, where they are cutting the ground from under 
the feet of many shopkeepers. The National Socialist 
Party has from the beginning made use, for propaganda 
purposes, of the strong pressure of the small shopkeepers 
for protection from this danger. It was understandable 
that the mass of Nazi supporters were awaiting with par- 
ticular eagerness prompt measures in this direction, and 
even wanted to take matters into their own hands. By 
means of Nazi demonstrations they forced the owners of 
many chain stores and similar big businesses temporarily 
to close their shops. Some of them were also closed by 
the police or by storm detachments. If they had remained 
closed any longer there would have been serious unrest 
among large numbers of consumers. as these shops sell 
many goods, especially food, far more cheaply than they 
can be obtained anywhere else in the large towns. An 
unfavourable reaction in the labour market would also 
have been inevitable, as the chain stores employ large 
numbers of people. The Government, after having 
checked the escapades of its supporters, now proposes to 
meet the demands of the middle class by raising the 
special taxes to which the chain stores are already sub- 
ject. Such an increase will, of course. itself give rise ta 
economic difficulties. It is also possible that, under the 
influence of the vigorous propaganda which the National 
Socialists are pursuing against them, the chain stores are 
already experiencing a decline in their percentage of total 
turnover. 





ITALY. 
Stock Exchange — Industrial Indices — Silk — Rice. 


(FROM OUR CORRESPONDENT.) 
Turtn, March 6. 

Tur amount of business done on the Stock Exchanges in 
January was in excess of 1 billion lire, a record since 
March, 1931; and three-fourths of the total refers to fixed- 
interest securities, the record in this case dating back to 
May, 1930. The upward movement continued until the 
beginning of February. According to the new index 
number compiled by the Milan financial paper Borsa, the 
average price of 50 representative variable dividend 
securities increased from the basis 100 for December, 1932, 
to a maximum of 108.20 in the week ended February 4th, 
to react afterwards gradually to 104.76 in the week ended 
February 25th. Even lower prices ruled these last days. 
Balance sheets of big joint-stock companies which are 
forthcoming this month make mixed reading.  Snia- 
Viscosa (rayon) keeps a formidable cash or liquid reserve 
of 128 million lire (against 152.1 at the end of 1931) and a 
State or other debenture reserve of 78.2 millions, and has 
earned 22.3 million lire net, against 23.5 millions in the 
preceding year. The Fiat Company on the contrary has, for 
the second time, made no net profit, so that, if a dividend 
is declared, it will have to come out of reserves. Many 
dividends will be decreased, and it appears that the Banca 
Commerciale Italiana will distribute 25 lire (5 per cent.), 
as against 40 for 1931, 60 for 1930 and 65 for 1929; Credito 
Italiano will distribute 25 lire, against 30, 40 and 40. 


The number of unemployed was 1,225,470 at the end 
of January, 1933; the highest previous figure was 1,147,945 
in February, 1932. The total number of men employed in 
December, 1932, was 66.8 per cent. of that in the first 
week of September, 1926. International commerce 18 
waning : imports in January, 1933, were 668.7 million lire, 
against 731.9 millions and 1,025.3 millions for 1932 and 
1931; and exports 454 millions, against 525.3 millions and 
692.2 millions. Cars loaded on the State Railways 
amounted in January, 1933, to 362,000, against 399,000 in 
January, 1932, and the goods loaded to 3 million tons, 
against 3.4 millions. Travellers decreased from 6.7 


millions in January, 1931, to 6 millions in 1932 and 5.7 
millions in 1933. On the other hand, the downward move- 
ment in navigation seems to have been checked; 2,467,410 
tons were loaded and unloaded in J anuary, 1933, against 
2,428,341 in January, 1932. The competition of motor 
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cars only partly accounts for the decrease in the 
railway traffic; the number of motor cars, motor 
cycles, autobuses, autocars, etc., after imereasing 
from 340,186 at the end of 1929 to 385,855 at the 
end of 1930, increased only to 437,149 at September 30, 
1932. Notwithstanding the success of the smallest Fiat 
model, motor cars are still a luxury in Italy, as the high 
tariff doubles the price paid by consumers. High pro- 
tection and high taxation obstruct production in too many 
cases. Sugar stocks increased from 105,000 tons in 
July 31, 1931, to 127,800 in July, 1932, and not the least 
important reason was the crushing weight of taxation, 
amounting to 4 lire per kilogram, and the 165 lire protec- 
tive duty, which together kept down the consumption to 
7.54 kg. per head. An experiment made in 1924 of reduc- 
ing taxation from 4 lire to 1 lira per kg. for sugar used for 
marmalade and other preserved fruits resulted in a 80-fold 
increase of consumption. Chocolate manufacturers claim 
that a similar reduction in the tax on sugar used in their 
industry would greatly increase the consumption of 
chocolate, which is at present only 0.175 kg. yearly per 
head in Italy, against 1.316 kg. in England and 1.023 kg. 
in France. 

The situation of cocoon producers and silk spinners and 
manufacturers is uniformly bad. The Government paid 
in 1982, and will again pay in 1933, a premium of 1 lira 
per kg. of fresh cocoons to maintain the cultivation of mul- 
berry trees, which farmers threaten to abandon, as the 
sale of cocoons at the price of 3.50 lire per kg.—corre- 
sponding to less than 1 pre-war lira, when a price of 2-2.50 
lire per kg. was deemed before 1914 merely sufficient to 
cover costs—means a dead loss. The position of silk 
spinners is no better, as the current price of 52.50 lire per 
kg. of raw silk is about a third of the pre-war price. The 
number of active spinning mills at the end of December, 
1932, was only 306, out of a total of 779 existent; in the 
weaving section, 13,702 looms only are active out of a 
total of 24,609. As the number of active mills is fast 
decreasing, spinners are demanding a bounty like that 
granted in France, but French production is very much 
less than the Italian, and the burden might easily become 
crushing to the Italian Exchequer. The system of export 
bounties has already broken down in the case of rice, the 
price of which has fallen from about 750-800 lire last 
autumn to 500 lire per ton. The area under rice will have 
to be restricted to that sufficient to provide for home con- 
sumption. Beet-growers and sugar producers have at last 
agreed about the area to be devoted to beet cultivation, so 
that the unsold sugar stocks may not further increase. 








AUSTRIA. 
Legislation by Decree — Finance — Industry. 


(FROM OUR CORRESPONDENT.) 
Vrenna, March 13. 
Tne Government is utilising a chance crisis over the office 
of Speaker to function on its own responsibility. It has 
actually passed, within a few days, important laws on 
which Parliament had worked for months without being 
able to put them through. In the first place, on the basis 
of a war economy decree of the year 1917 it has imposed 
serious limits upon the freedom of tradesmen. The 
Minister of Commerce is to be empowered completely to 
forbid for a certain period the opening of new shops. In 
spite of the greatly diminished purchasing power there 
are thousands more shops in Vienna than there were before 
the war, and the number of grocery, confectionery and 
perfumery shops is many times greater. On the other 
hand, the prohibition of new shops will rob numerous 
former employees of the possibility of commercial activity. 
Further, the opening of one-price shops is also forbidden 
though there is not a single one in Austria. The practice 
of demanding proof of ability and the issue of official con- 
cessions is also being extended in regard to certain trades. 


The Government has also extended a number of taxes 
whose validity had lapsed. The measures, which have 
been announced and not yet carried into effect, appear to 
be still more important. For instance, the highly com- 
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plicated circumstances of the Federal Rail 
cleared up, and, in particular, salary cuts 
ment of the road-railway question are to 
decree. It is also proposed to recast the banking |, 
This will afford the opportunity of reducing the x ange 
the bank employees under their collective eee 
which constitute one of the stumbling-blocks in cae 
of placing financial institutions on a sound footing " 
at the same time, the maximum margin between e and, 
charged and interest paid by the banks will be 
by law. 


If the Government can do something towards clearing 
up the position of the Federal Railways, they wil] prob. 
ably have no budgetary difficulties to fear for the nex: ;, W 
months. The balance sheet of the year 1932 shows a dp. 
ficit of only 15 million schillings. Revenue has sunk {roy 
2,008 to 1,905 million schillings and expenditure (exclu. 
sive of investments) from 2,082 to 1,914 million schillings 
from which it will be seen that a policy of retrenchmen 
has actually been pursued, quite apart from the fact that 
investments have been reduced from 98 to 6 million 
schillings, as compared with 248 million schillings in 1930 
It must not be forgotten that expenditure items amountin: 
to 154 million schillings were not properly covered in t)). 
budget, but are to be covered out of the Lausanne loan 
It is also to be feared that revenue, which showed re. 
markable power of resistance during 1932 will fall much 
faster this year. Direct taxes have only fallen from 342 
to 326 millions, and it is a question whether they will 
reach the 1933 estimate of 301. Customs revenue, too, 
has gone down from 273 to 231 millions, so that it is 
very doubtful whether, in accordance with the budget, it 
will decline by only a further 11 million schillings. Fy. 
treme thrift in public finance will therefore continue to 
be necessary. In view of the events in America, it 's 
possible that the weakness of the dollar might imean 
some reduction in the State debt service, as part of the 
debt is in dollars, but the question of the gold clauses in 
these loans has not yet been cleared up. In any case, the 
dollar crisis has increased the confusion in regard to 
Austrian debt questions, as many commitments between 
Austrians in Austria are in terms of dollars. In regard to 
Austrian bonds, which are largely expressed in dollars, 
there was a certain nervousness for a few days, and for the 
first time League of Nations loans receded markedly, but 
things have now quietened down, and the level of dollar 
scrip is in no case two per cent. lower than at the outbreak 
of the dollar crisis. Trade in shares is dead and there is 
little change in Austrian securities. One exception is the 
shares of the Steyr Armaments Factory, which for 
months stood at 1.60 to 1.70, and during the last week 
have dropped to 0.30, as the result of the recently pub- 
lished balance sheet for 1931 and 1932 and the sharp 
readjustment in the capital. 


Reports from Austrian industries are mostly un- 
favourable. The heavy industries complain of continued 
dearth of orders. It is months now since the Alpine 
Montangesellschaft ceased to raise iron ore, and none © 
the smelting furnaces is working. The heavy industries 
also complain that rail exports have ceased, while the 
locomotive industry, which but a few years ago boasted 
five works, did not produce a single locomotive in t' 
year 1932. In all branches the decline in consumption 
is becoming more and more keenly felt, as exports. to. 
are dwindling terribly. Business with Germany has be 
influenced by political events, and the recent Germs) 
customs increases on timber, hard cheese and butter !t 
Austrian interests particularly severely. 
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CANADA. 
Business — Railways — Beauharnois — Parliament 
and Reciprocity. 
(FROM OUR CORRESPONDENT. ) 
Orrawa, March 1. 
THERE is no visible improvement in the general — 
situation, and little is hoped for in the near future. ° 


car-loading figure for the week ending February i”. 
placed at 80,691 cars, shows a decline of 1,220 cars co” 
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vod with the previous week and of 10,543 cars compared 
pare the parallel week of 1932. There has been a slight 
with the PA prices, and export shipments of wheat from 
ris wis have been well maintained, partly as the result 
Vane irprisingly strong demand from the Orient, but the 
oe amaooks are still about 230 million bushels. How- 
vy. Mr Stevens, the Minister of Trade and Commerce, 
Oe oe statement, argued that, in view of the rapid 
in selene of the stocks of other wheat-exporting countries, 
on Canadian stocks should no longer be regarded as 
sangerously large and that there was a prospect of better 
te ahead for the prairie grain-srower. 


Wholesale and retail trade generally remains far below 
sormal in volume, though it is not materially worse than 
) February, 1932. There is a good demand for groceries, 
hut nearly a million people are now on publie relief, and 
al ‘neomes have been seriously curtailed, with the result 
hat there is little purchasing power for anything but the 
necessities of life. Luxury goods of any kind, although 
prices have been enormously reduced, are hard to dispose 
»{ even by special sales. Manufacturing industry in most 
ines continues to struggle with adverse conditions. There 
has been no relief of the unemployment situation; and 
inquiries held at different places have disclosed disturbing 
scandals in the system of relief administration. Com- 
modity prices were almost stationary in January, the 
Bureau of Statistics wholesale index only dropping to 63.9 
‘rom 64 in December ; 47 quotations were higher, 97 lower 
and 348 unchanged. ' 

The Government’s railway legislation, modified by a few 
minor alterations, has now been endorsed by the railway 
committee of the Senate by a substantial majority, and its 
passage through both the Senate and the Commons is now 
assured. In the Senate railway committee the friends of 
the C.P.R. made a strenuous effort to secure the postpone- 


until the railways had been given an opportunity to work 
out economies by voluntary co-operation, and their spokes- 
man argued that the prospect of the Tribunal was impair- 
ing the eredit of the C.P.R. in Britain, but Senator 
Meighen, the Government leader, intimated that the 
Government regarded the Tribunal as the most important 
of the reforms embodied in the legislation and was not 
prepared to drop it. He declared that the railways had 
veen given every chance to effect economies by voluntary 
action, but had not done so, and that it was the alarmist 
speeches of Mr Beatty which had been arousing apprehen- 
sions about the future of the C.P.R.; he also contended 
that if the Tribunal had been functioning during the last 
‘ew years the C.P.R. would have profited by its work, and 
that once it came into operation it would help to restore 
the credit of the C.P.R. It is understood that in the Com- 
mons the Liberals will press for some modification of the 
pian of conferring dictatorial powers over the C.P.R. upon 
4 board of three trustees and will insist upon the Govern- 
tent retaining some measure of control. 


_A plan for the reorganisation of the capital structure of 
‘he embarrassed Beauharnois Corporation has been 
worked out and submitted to the protective committee of 
he shareholders and the Government. It contemplates 
ue elimination of the present holding corporation and the 
®ation of a new capital structure for the operating com- 
pany with $30 millions first mortgage bonds, $36 millions 
‘neral mortgage bonds and 800,000 shares of no par value. 


he Federal House of Commons since it reassembled on 
“snuary 30th has been chiefly occupied with the dissection 
eee: minor amending Bills and academic discus- 
me . On private members’ resolutions, but on February 
ee of the latter produced a debate of more than 
ve oe ;, Sanaa. It was initiated by a resolution 
the Hous i Duff, a Nova Scotian Liberal, who invited 
mtiganabn ° express its approval of negotiations for a 
‘anada a mp with the United States on the lines that 
i a d get free admission for her natural products 
seuaha <n make certain tariff concessions to American 
Seah a _ being personally interested in the fishing 
would Rone - urally emphasised the advantages which 
seen saa free trade in fish, but he argued that such 
deprecated not fail to benefit the whole of Canada, and 
any suggestion that the development of better 
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MPORT DUTIES. The Customs 


Department has issued the Annual Import 
and Export List classifying goods on which duty, 
etc., is charged, 6d. (8d.), and the Customs and 
Excise Tariff of the United Kingdom of Great 
Britain and Northern Ireland, 6d. (9d.). Stand- 
ing orders for the supply of regulations and 
orders under the Import Duties Act will be 
accepted. 


oe ABSTRACT. This 


Annual Volume is an_ encyclopxdic 
reference work of information relating to the 
social, civil, industrial and economic position of 
the country. 76th number. Figures relate to 
the years 1913 and 1918-31. 6s. (6s. 6d.). 


NEMPLOYMENT. The final re- 


port of the Royal Commission on 
Unemployment Insurance contains a compre- 
hensive review of the problem and a proposal 
for a new scheme. 7s. 6d. (8s.). Minutes of 
Evidence and an Index to the complete series of 
publications have also been issued. Prices on 
application. 


GRICULTURE. Two Reorganisa- 


tion Committees have issued reports 
recently proposing far-reaching changes in the 
Milk Trade, 6d. (10d.), and in the trade in Pigs 
and Pig Products, 6d. (8d.). 


EVERN BARRAGE. The Report of 


the Committee of the Economic Advisory 
Council which has investigated the technical 
possibilities and merits of establishing a power 
station on the Severn is now ready. 6d. (7d.). 


ATIONAL INCOMES AND 
TAXATION. The Annual Report 


of the Commissioners of H.M. Inland 
Revenue contains a summarised account of 
receipts from taxation and valuable statistics of 
gross and net incomes. Cmd. 4196. 1s. 6d. 
(1s. 8d.). Report of the Committee on Co- 
operative Societies in relation to Income Tax. 
Cmd. 4260. 2d. (3d.). 





OAL UTILISATION. Further 


progress in the study of low temperature 
carbonisation of coal is recorded in Technical 
Paper No. 35, of the Fuel Research Board, 6d. 
(7d.). The programme of work undertaken by 
the Board and the results it has achieved are 
reviewed in the Annual Report of the Fuel 
Research Board for the year ended March 31st, 
1932. 28. (2s. 2d.). 


Two 


OCAL EXPENDITURE. 


Committees have reviewed the costs of 
Local Government in England and Wales and in 
Scotland. They suggest permanent economies 
in administration in addition to measures to deal 
with the present situation. 2s. 6d. net each 


(2s. 9d.). 
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trade relations with the United States would entail any 
weakening of Canada’s ties with the British Common- 
wealth. 

Earlier in the same day Premier Bennett had 
told a caucus of the Conservative Party that an offer of 
reciprocity was likely to come from the Roosevelt adminis- 
tration, and he followed Mr Duff with a carefully phrased 
speech whose terms have surprised both the Opposition 
and the country, particularly in view of the fact that Mr 
Bennett was one of the most vehement opponents of the 
Taft-Fielding reciprocity agreement of 1911. After giving 
a fairly exhaustive review of the history of trade relations 
and negotiations between Canada and the United States 
since Confederation, he declared that since that date every 
Canadian Ministry, Conservative and Liberal, had been 
willing to negotiate a fair and reasonable treaty with the 
U.S. and that his Government adhered to this position 
because, if any country could be described as Canada’s 
natural market, it was the United States. He said that 
as a native of the Maritime provinces he was well awaze 
of the prosperity which had come to them through the pre- 
Confederation reciprocity pact and that his opposition to 
the agreement of 1911 has been based solely on two objec- 
tions, its limited character and the absence of a time limit 
which would prevent channels of trade opened up by the 
treaty being closed by political caprice. But while pro- 
fessing willingness to consider any offer, he urged that, in 
view of the fact that the whole problem of international 
trade relations was shortly to be discussed at the World 
Conference, the Canadian Parliament should not be asked 
to commit itself on the subject and the resolution should 
be withdrawn. 

For the Liberals, Mr Stewart, an ex-Minister of the 
{nterior, expressed their amazement at the change of heart 
and mind revealed by Mr LBennett’s speech. Mr 
Mackenzie King was equally cordial in his approval 
of Mr Bennett's conversion to ideas and doctrines 
which the Liberal Party had long advocated, but he 
thought that instead of the resolution being withdrawn it 
would be very helpful for the Canadian Parliament to 
pronounce itself in favour of reciprocity negotiations 
before the World Conference met. His view was that 
never before in her history had Canada needed foreign 
markets so badly, and never had there been such a favour- 
able opportunity for a deal with her neighbour, and accord- 
ingly, since the incoming American President has publicly 
intimated his desire to negotiate reciprocal trade treaties, 
no time should be lost in instructing the Canadian Minister 
at Washington to begin the negotiations. But he pointed 
out that the agreements concluded at the recent Ottawa 
Conference constituted a serious obstacle to any satis- 
factory reciprocity pact, because they bound Canada to 
keep a British preferential margin, and consequently many 
tariff rates at a fixed level for five years, and he urged the 
Government to take immediate steps to secure the re- 
moval of this barrier if they were in earnest about reci- 
procity with the United States. He felt no serious objec- 
tion could be raised to such a request, because the British 
Government was at present negotiating a trade agreement 
with Argentina, and he quoted speeches made by the 
Prince of Wales and Mr Runciman at a dinner to the 
Argentinian delegation to the effect that the Anglo- 
Canadian fiscal agreement was not any barrier to arrange- 
ments with other countries. In closing his speech he 
declared against the withdrawal of the resolution. 


A dozen other speakers from both sides participated in 
the debate, and while the Conservatives followed the lead 
given by Mr Bennett and, without opposing the idea, 
favoured cautious tactics, the Liberals and Progressives 
all commended the project of reciprocity negotiations, and 
stressed the varied benefits which a workable treaty would 
bring. Meanwhile despatches from New York announce 
that Mr Herridge, the Canadian Minister at Washington, 
has been interviewing Mr Roosevelt, and the impression 
prevails that in the near future the possibility of a reci- 


procity treaty will be thoroughly explored by the two 
Governments. 
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HONGKONG, 
Foreign Trade — Bankruptcies — Failure of Compradores 


(FROM OUR CORRESPONDENT.) 


HonGkone, January bt) ‘ ; 

THE Statistical Office of the Hongkong Governme; | 
mates that the volume of trade during 1932 wag #,).. ; 
per cent. below that of 1931. A preliminary ronan”. 
the following figures :— oe 

, 1931. 19392 

Imports ... $737,700,000 $624.000.000 

Exports ... $541,900,000 $471,900.00 
These figures show that imports declined by 154 , 
cent. and exports by 12.9 per cent., but taking into acc + 
fluctuations in exchange the actual diminution in tra, 
appreciably less. Nevertheless, the trade of the Colm 
is contracting rapidly, and there seems to be no doubt +». 
it is at last coming under the shadow of world depr i 
The year which has just closed inherited from 193] .., 
digested stocks imported on the basis of low exchange the 
Hongkong dollar having been below 1s. for several tops! 5 
before England's departure from the gold standard. This 
event had the effect of raising the price of silver ad 
causing a rise in the rate of exchange which at the end o! 
1931 was over 1s. 5d. The consequence of this wag on = 
all-round decrease in replacing costs, which in turn ie : 
pressed local prices and led to heavy losses in writing dow a 
the value of stocks. On top of this came the anti-Japanes. 
boycott, which stopped the normal flow of trade, and ma 
dealers found their capital tied up in goods which ¢ 
not be moved. The drop of Japan’s share of the Colom 
imports from 12.3 per cent. in 1930 to 9.3 per cent. 1 
1931 and to 3.4 per cent. in 1982 illustrates how serious An 
the boycott affected local traders. 


In addition the depreciation in the currency of Canton 
in relation to that of Hongkong had unfortunate reactions 
Up-country dealers were falling very far behind in maki 
payments to their Hongkong connections, and in man 
cases had to default through being involved in the failur 
of native banks. During the latter part of 1932 n 
forty Hongkong piece goods dealers closed their doors 
had to compound with their creditors. In other trad 
dealers have been unable to face the Chinese New Yeu 
settlement, and one of the principal metal dealers has bit 
failed with liabilities exceeding $400,000. The momentu: on 
which has carried many traders along during the past year H 
is a spent force, and it is to be feared that the connng T 
year will be most difficult. 
Many foreign importing firms find themselves in a | 
dicament owing to the virtual breakdown of the com 
dore system. It is the custom here for foreign firms 
employ a compradore, who is responsible for the Chins 
staff and introduces and guarantees business from Chine» F 
customers. The compradore deposits with his firm su 
stantial security, and in normal times is able to mo: 
good deficiencies on the part of the firm’s customers. 1 
recent series of bankruptcies has, however, been on suc! 4 
large and far-reaching scale that practically every fore:s” 
importing firm is affected, and the compradores have 
meet liabilities in excess of their cash resources and 
many cases in excess of their deposited security. 1! 
means that for some time to come many compradores W' 
not be in a position to guarantee fresh business and t™ 
foreign importer will have to let the business pass oF t"" 
it at his own risk, a risk which is all the more questions" \ 
at a time such as this. It has become quite evident ths! 
many dealers have been trading not upon their ow? 
capital, but upon such credit as they could obtain from | 
foreign firms. This has resulted in over-trading to keep | 
up turnover and the time has undoubtedly arrived for 4 | 
return to a healthier basis. : 


Imports from the United Kingdom amounted 
$76,905,000 in 1982, as compared with $78,251,000 — 
1931. The percentage of the total imports, which 
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10.6 per cent. in 1981, rose to 12.8 per cent., thus placing 
the United Kingdom second to China in the percentar 
of imports for 1982, as against third in 1931 and -_ 
in 1930. Imports from Australia have increased appr 
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There has been no marked falling off in the 


ciably. from the United States, though in certain lines 
Oe erieet manufacture demand has undoubtedly been 
$3 ct C 


“ely affected by unfavourable exchange and advan- 
— ‘being taken by British and Continental suppliers 
i ald of hardware, while flour is being imported from 
\ stralia in increasing quantities at the expense of Ameri- 
"millers. Movements of specie during 1932 showed a 
‘nerease over 1931, imports being over $85 millions 
and exports $140 millions, as against $66 millions and 
$121! millions respectively. Exports of gold bars, almost 


sively destined for the United States, amounted to $633 


0 \ons. 
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HUNGARIAN POLICY. 


THE EDITOR OF THE ECONOMIST. 


sin, In its issues of February 25th and March 4th the 
Eonomist, dealing with the relations between the rejuvenated 
Little Entente States and Hungary, tempered its sympathy for 
Hungary—a sympathy which we Hungarians value very highly 
on account of the supposed revival of the pernicious spirit 
o: the “ Awakening Hungarians’’ which might disturb the 
consolidation of Central Europe. Being an ardent reader of 
cour paper, | know its earnest endeavour to comment on inter- 
national affairs in a dispassionate manner. Will you kindly 
wy me, as one who for many years was President of the 
\vakening Hungarians, to inform you to the best of my ability 
» the Hungarian question, which unfortunately enough for 
us and our cause is often misunderstood abroad. 
(he Awakening Hungarians’ Association and the so-called 
\vakening Hungarian spirit were the ultra-national reaction 
owing on the sufferings caused by the Bolshevist revolution 
ani the unjust provisions of the Treaty of Trianon which 
tached three and a-half million Hungarians from the mother 
witry. Unhappily this spirit manifested itself in desperate 
ptoms which fortunately ceased many years ago, and I 
t will not be repeated. To understand the situation as it 
- alter the conclusion of the Trianon Treaty one must realise 
tit the expression of the nostalgia felt for their lost homes, 
ovupations and property by more than half a million refugees 
st of them belonging to the intelligentsia, whose spirit was 
uer exasperated by the hardships of inflation—could not 
uave been controlled simply by the police, so intense was the 
tterness of the people. Time and calm reflection were needed to 
(ueten down this spirit. Many years had to elapse before the 
Hingarian people, naturally resenting the unjust Trianon 
ireaty, could regain their faith in peaceful international co- 
operation. Collaboration with the League of Nations in the 
‘nanclal reorganisation of the country under the Puritan 
sadership of Mr Jeremiah Smith did very much to foster that 
‘aith. What really matters is that all Hungarian political 
parties, Right and Left alike, are united in their aim for a 
‘ieful revision of the wrongs inflicted by the Trianon Treaty. 
Further, it is worth while to emphasise the fact that a revival, 


THE ECONOMIST. 587 


with all its attendant excesses, of nationalistic reaction against 
the Bolshevist danger which is so conspicuous in other 
European countries, need not be feared in Hungary, as after 
the desperate symptoms prevailing prior to Hungary’s entry 
into the League of Nations a united front emerged in favour 
of the peaceful attainment of a revision of the treaty. That 
in latter years such wiser counsels prevail in Hungary is in no 
small measure due to the admission made by responsible and 
distinguished foreign authorities, parliamentarians and Press 
organs, that to secure a pacified Europe the wrongs inflicted 
on Hungary by the Trianon Treaty stand in need of revision 
—an admission which, 1 am glad to say, has often been 
registered by the Economist. 

[ want to emphasise that the Hungarian revisionist spirit 
has changed radically within the past decade. The so-called 
Awakening Magyar spirit, with its desperate aims, has entirely 
subsided ; and all Hungarians realise now that the fate of the 
country cannot be bettered by armaments, legal or illegal. The 
Hungarian attitude at the Disarmament Conference does not 
aim at re-armament, but at a general disarmament, and all 
Hungarian parties are united in the desire that the Geneva 
Conference might attain that end. The recent speeches of 
the late Count Apponyi in Geneva bear sufficient testimony to 
the fact that Hungarian public opinion wants disarmament 
on a basis of equality. 

In order to illustrate the political atmosphere in Hungary 
may I be permitted to quote the following passages from the 
declaration issued by the Independent Farmers’ Party—the 
largest opposition party—which, as leader thereof, I laid 
hefore Parliament on March 10th, five days after the German 
elections and after the recent developments in Austria. This 
declaration was endorsed immediately by the governing party 
and by the Press organs of all sections of the opposition. The 
declaration emphasised that— 

(a) In spite of the increasingly rigid system of alliances 
between the Little Entente States, we Hungarians should reject 
the idea of joining any system of counter-alliances, because 
that would lead to another war; 

(b) The way out of the growing political difficulties in 
Europe and out of economic autarchy is an honest co-operation 
both in politics and economics; 

(c) To attain this end a peaceful redress of the wrongs in- 
flicted upon the vanquished nations is necessary. 

(d) We condemn the extirpation of the parliamentary 
system, and oppose all endeavours to establish a system of 
dictatorship, whether party or individual ; 

(e) Our aim is a new popular political system, which may be 
attained only by legitimate and constitutional methods. 

Before closing this lengthy letter I should like to allay your 
anxiety that in case of a change in the Danubian political 
situation—‘‘ top-dogs versus under-dogs ’’--the Hungarians 
will prove to have learnt nothing from the past. In the pre- 
war period not only the then national minorities, but even the 
Hungarians themselves were affected by the antiquated 
political system in use and chiefly by the fact that there was 
no general franchise nor secret balloting. I fully realise that 
urgent reforms are imperative, and all the responsible factors 
in Hungarian political life are earnestly endeavouring to effect 
such changes as are necessary.—Yours faithfully, 

Trsor EcKHARDT, 

Budapest. Leader of the Independent Farmers’ Party. 
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BOOKS OF THE WEEK. 


MACHINERY AND LABOUR. 


ats FRED Henperson has long been known as one of those 
" ho believe the malaise of capitalism to be too deep-rooted 
“ot merely monetary or fiscal cures, and the ‘* techno- 
"ta have recently sprung into lurid prominence.* Such 
eel lations of |“ technocracy ’’ as have previously 
tr: ed this country have been purely propagandist in 
ena Mr Raymond's book, however, is a detailed and 
—half. armerr account of the strange group of personalities 
tonguibaned “C apparently, and _half-charlatans—who 
called hoe in &@ bohemian quarter of New York and 

__Jeir creed “* technocracy ’’ and of the ‘‘ grotesque 


huxture of truths, half-truths and untruths ’’ which they 
centile lia da la 
. What is T ” Allen 
Hm, @ x echnocracy?”? B 

. undations f 
By Fred Henderson, tons for the Wi éd. 


Raymond. McGraw- 
’s New Age of Plenty.” 





succeeded in propagating on both sides of the Atlantic. 
The movement appears to have had its origin as early as 
1919 in an association of radical economic writers and 
engineers who became possessed of the idea that only a 
Soviet of technologists could save the modern economic 
machine from self-destruction. With this idea, and—as 
Mr Raymond suggests—in order to prove this idea, they 
conceived the plan of making an ‘‘ energy survey of North 
America.’’ During the years of stable prices and employ- 
ment, from 1923 to 1929, however, like other theories which 
hold falling prices and growing unemployment to be in- 
evitable under capitalism, technocracy was under a cloud. 
It took some comfort from the doctrines of foreign 
economic writers, notably Mr Fred Henderson and Pro- 
fessor Soddy. In the end, as Mr Raymond tells us, the 
sudden curiosity displayed in technocracy by depressed 
America last autumn led to the discrediting of the move- 
ment by expert and impartial inquiry, and to its eventual 
split in January of this year into a propagandist wing 
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headed by Mr Howard Scott and a research body under 
Professor Rauchenstrauch, of Columbia University. 

From the confused and conflicting propaganda of tech- 
nocracy two points emerge which might possibly claim to 
be considered as economic doctrines. First, all the 
‘technocrats ’’ appear to have swallowed whole the 
popular belief that, since mechanisation has enabled 
certain industries to produce a given volume of com- 
modities with a smaller amount of labour, permanent 
general unemployment is therefore inevitable under any- 
thing resembling the present economic system. No answer 
is offered by the ‘* technocrats ’’ to the obvious criticisms 
that human wants are insatiable, that new industries are 
always appearing, and that in any case mechanisation 
enables us to produce more goods with the same labour 
as well as the same amount of goods with less labour. The 
other characteristic contention of technocracy is that the 
machine has somehow rendered the ‘‘ price system ”’ 
obsolete. By the ‘* price system ’’ is meant, apparently, 
any system in which the value of a commodity is calceu- 
lated in terms of the other commodities for which it will 
exchange. Technocracy would calculate it instead accord- 
ing to the energy consumed in producing it. The whole 
idea is no more than a resurrection, in particularly crude 
form, of the cost-of-production theory of value—with 
machine-energy substituted for labour as the source of 
value. 

Unfortunately, as Mr Raymond shows, not only are the 
social and economic destinies of technocracy quite inde- 
fensible but the statistics, which we supposed to have 
‘* proved ’’ them, are themselves wildly inaccurate. The 
notorious ‘‘ energy survey ’’ was examined by technical 
experts from various industries and found to be worthless 
in itself. Mr Raymond seems to be right in concluding 
that the chief significance of the technocracy incident 
is in its having revealed the extraordinary curiosity and 
credulity on economic subjects which now pervade the 
American people. 

Although Mr Fred Henderson is acknowledged by the 
technocrats as a spiritual father, or at least cousin, 
his quarrel with capitalism is radically different from 
theirs. Mr Henderson wishes to concentrate attention on 
what he calls the ‘* physical ’’ realities of the economic 
process—that is the actual production and consumption of 
goods. All else, finance, money, capital and credit, is, in 
his view, an illusion, or rather a device of the property- 
owners for diverting consumable goods into their own 
hands. The trouble, on Mr Henderson’s theory, should 
not be unemployment due to the increasing productivity 
of the machine but rather a desperate scramble by the 
workers to satisfy the ever-growing claims of the rapacious 
capitalists. The chief weakness in Mr Henderson’s case 
is that he completely ignores the faci of saving, which, if 
not “‘ physical,’’ is at least real. He fails to see either 
that postponement of consumption by someone is neces- 
sary to capital development, or that any system attempt- 
ing to regulate saving and spending according to the 
desires of the community must involve a rate of interest 
and the payment of dividends to somebody, whether in- 
dividuals or the State. The only real common ground 
between Mr Henderson and the technocrats is a 
realisation that the development of power production 


tends to increase the ratio of total dividend and interest 
payments to total wage payments. 





NEW ENLARGED THIRD EDITION — PUBLISHED BY PITMAN 
———— 


ARBITRAGE IN BULLION, COIN, 
BILLS, STOCKS, SHARES & OPTIONS 


By H. DEUTSCH, Ph.D. Revised and largely re-written 


: b 
OTTO WEBBER, Fore Exchange Officer, Ban 
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Every section of this great reference work has been compl 
revised. It has been brought up-to-date, and gives clear in ae 


tion on all normal conditions and restrictions introduced b 
various countries during recent years. Facp. 4to. 310 pp. 42/- net 
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‘‘Land and Labour in China.” By R. 
and Unwin. 7s. 6d. By B. H. Tawney, Als 


Mr Tawney’s book on fundamental facts 
development of all kinds in China to-day is most , 

; > S© Opportune 
and brings to the student of the Far Eastern position & reall. 
helpful summary of living conditions so different fro, 7 
in Europe. A country larger than Europe (excluding Ru a 
with only 9,500 miles of railway and about 35,000 rr ion 
roads effective for motor traffic cannot be sneiened ein 
anything we know nearer home, and compares more a 
Europe of the fifteenth century, excluding, perhaps, the a 
mercial giants of those times, such as the Low Count = 
Germany and Italy. These facts, Mr Tawney pointe eat 
may mislead a historical student into ignoring the 1. 
increasing movement toward industrialisation which 
on all the time, even though crowding is on the | 
than in the cities. It is impossible, in a brief survey ;, 
give any adequate résumé of the scope of the book th, 
forcing of the growth of capitalist industrialisation in selation 
to inherited conditions and a social scheme of life which } . 
a formidable set of nuclei in the family circles, so infinitely 
wider than our own. These are a definite economic factor 
for example, the cotton-cultivating families—yet there ar 
only 127 cotton mills in China to-day, according to |ate; 
computation. Coal and iron output is not very considerable 
and China’s heavy industries are, for the most part, outeide 
Chinese control. The diversity of conditions—north, south 
and beyond the Great Wall is dealt with at length. The author 
suggests the policy in Manchuria of breaking up large estates 
and offering land tenure to the small farmers. For the rest, 
Mr Tawney emphasises strongly the fact that, politically and 
educationally, it is no solution for China to imitate Europe or 
America. China has her coherent philosophical basis to the 
life of her people which the Western world notably lacks, 
and her own historical culture must be rediscovered and 
interpreted in a future revolution that shall provide the 
force necessary to construct a modern State. She must 
“ translate political rejuvenation into practical terms of social 
institutions.’ In short, education, with a modern technique in 
her schools and universities, will achieve the new structure 
whose foundations must be of the very stones of the country 
herself. Mr Tawney has combined depth of insight with a 
felicity of style to produce a valuable book. 
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By Edgar Salin. Berlin. Raimar 
Hobbing. pp. 208. 

Professor Salin’s book contains three essays. In “ Post- 
War Changes in World Economy ”’ he surveys the difference 
between the present and previous crises, and foresees the end 
of pure capitalism, of laissez-faire, and of England's economic 
supremacy. He prophesies the rise of large, almost »«lf- 
sufficient, blocks—the British Empire, the United States ol 
America, and Russia. In both the first and the second essays, 
‘“ The Turning-Point of German Economic Policy,” he indicates 
the necessity for a more deliberate economic policy in Germany. 
While deprecating any attempt to attain complete sell: 
sufficiency, he advocates the careful development of German 
agriculture with a view to rendering Germany less dependent 
on foreign countries and relieving unemployment in the towns. 
By a determined policy of agricultural settlement he believes 
that Germany may approach that équilibre heureux to which 
France largely owes her more fortunate position. On the 
subject of international co-operation Professor Salin © 
sceptical. Disarmament conferences accompanied by in 
creasing manufacture of armaments, demands for the payment 
of international debts in the face of a general conviction of I's 
impossibility, declarations of financial confidence togeth¢t 
with the granting of only short-term credit—all this he cites 
as evidence of the universal self-deception characteristic ™ 
the post-war policy of International Co-operation. The 
world economy of “ als ob” is now, he says, definitely break: 
down. 








OTHER BOOKS RECEIVED. 


Det Ekonomiska Lageh, 1928-1932- By Johan Akerman. (Stk 
holm) Sveriges Industri férbund. 1159 pp. ; 
This handbook contains much valuable economic data 1 regard 
to the world as a whole and Sweden in particular. 
Banking, Credit and the Crisis. By J. W. Kempster. Secosd 
Edition. (London). London General Press. 372 PP» 
This valuable work has now been completely revised and brous” 
up to date. 
Industrial Relations in Great Britain, By J. H. Richards 
(London) P. 8. King. 266 pp. 3s. 6d. 
A report by the International Labour Office. 
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Tue longer depression lasts, the deeper its penetration. 
Whereas the relative stability of retail trading profits 
'. one of the outstanding features of 1930 and 1931, the 
ae s of many of the most efficient departmental store 
pane showed an appreciable decline last year. An 
ian” based on the results of eight leading store 
sompanies (including Harrods, Selfridge, and John 
Barker) shows that if aggregate earnings for 1929, the 
igst pre-slump year, be represented by 100, the figures 
jor 1931 are 95.3 and for 1932 only 86.1. The decline is 
of particular significance for ordinary shareholders, whose 
jistributable profits fall faster than net earnings, owing 
+ the existence of a corpus of prior charges. The recent 
jownward trend appears, indeed, to have been steeper 
than might have been expected from published “* indi- 
cators” of retail trade. The store trading year runs 
‘om February to January. During the twelve months 
sadad January 3lst last, the representative estab- 
ishments making returns to the Incorporated Association 
of Retai! Distributors and the Bank of England suffered 
4 decline in total sales (by value) of 4.1 per cent. in Great 
Britain and 4.3 per cent. in the West End of London. An 
index, prepared by the Incorporated Association of Re- 
tail Distributors, shows that the sales of certain depart- 
mental stores at selling value (January 31, 1931 = 100) 
weraged 98.6 for 1931 and 93.4 for 1982. In short, while 
decreased purchasing power and lower selling prices have 
played their part in reducing retail profits during the last 
three years, it appears to be the common experience that 

stowers are tending to purchase lower lines of goods. 

Undoubtedly, depression, in its earlier phases, fell more 
heavily on the wholesaler than on the retailer, the extent 
i the initial decline in prices being greatest in the case of 
raw materials and diminishing with successive stages of 
manufacturing and distribution. In addition, the tactical 
position of the large retailers gave them an advantage as 
compared with the wholesale houses, which were virtually 
compelled to grant a series of concessions whose benefits 
(according to the wholesaler) were not always fully 
~ passed on "’ to the ultimate consumer. The wholesaler 
carries large stocks, and has suffered not only from falling 


service ’’ from retail traders. To this must be attri- 1 
buted much responsibility for the remarkable fact that 
last year’s drop in retail store profits was associated in 
some cases with record ** turnover ’’ figures—by “* turn- 
over ’’ being understood the aggregate number of indivi- 
dual transactions. The customer is buying less, more 
frequently. He is increasingly fickle in his choice, so 
that the incidence of *‘ fashion risks ’’ falls not only on 
such branches as dressmaking and millinery, but on 
general utility departments like linens, boots and shoes, 
hosiery, and even hardware and domestic requisites. 
Mahomet is less inclined to save up his purchases for a 
periodical visit to the mountain. The mountain must 
come to him and maintain for the purpose an expensive 
** delivery ’’ department, at a cost which, under present 
conditions, it is difficult fully to pass on to Mahomet 
himself. Thus, at one and the same time, competition is 
involving many of the large stores in expensive rebuild- 
ing programmes, in order to make their premises more 
attractive to customers, while they are spending many 
thousands on advertising, postal business, and extra- 
mural services generally in order to facilitate ‘‘ shop- 
ing ’’’ at adistance. During the depression, further, they 
have increasingly resorted to special ‘*‘ bargain sales.”’ 
These have a dual effect. They may act as a tonic to a 
faltering public appetite if growing doses are adminis- 
tered, but they result, ultimately, in a lowering of the 
average grade of commodities purchased, since the 
majority of ** sales lines ’’’ are usually ‘* seconds ”’ or 
** thirds,’’ or job lots specially laid in. 

The extent to which these conditions have reacted on 
the profits of four large retail store companies may be 
seen from the following table :— 







































(Note.—The financial year, in each case, includes January of year 
following.) 


| Harrods. Selfridge. John Barker. Lewis's, 


Amount. | 1929 | Amount.} 1929 Amount.| 1929 | Amount.) 1929 
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prices but also from unusually rapid changes of fashion | Net { 13 | Setgo lea-0 laontnes | 83-2 | 476049 | 88-8 | 881.651 (208-8 
and unpredictable additions to the British tariff against mane - ae ti | | ee 
loreign goods. The wholesalers’ business, again, has Earned | Paid | Barned | Paid | garned | Paid | Earned | Paid 
veen transacted with keen professional buyers, fully aware wa (19291 24-7 | “20. | zo'1 | “2d 1 44° | ‘98 | seeeo | ats 
‘market conditions and determined to profit by them, onary, | 188 wet ae. or lS a7 io | 457-1 | 275 
Whereas the retailers’ customers, i.e., the general buying ” Pesan cali tied A Non | nn 
public, have been heterogeneous, ill-informed, and much (£) (£) (8) (£) 
me susoeptible to the appeal of“ special advertising.” | Mma (3% | sg | yy oft | ate | a 
‘he wholesalers have bitterly complained that retailers business. | 1932 6,370 Dr. 178,385 } 178,667 | 37,197 
hat en oe to wring concessions, unrecognised by —_—— | ———. |__| — 
additional coal one of their supply firms, by way of Amount. | Times| Amount. Times; AmMount.| Times Amount.| Times 
é , small and late orders, higher discounts, (f). | Net ice) oe | SS) Oi ee 
ind larger ‘‘ returns.’? Altogether, it is not surprising —— (ee 1,077,657| 1-3 | 512,071 | 1-1 | 592,190 |. 1-3. | 377,839 | 0°5 
i ma profits of nine wholesale merchanting houses, (end of lise! eee | ~ | 4en07 | 3:2 | 622853) ty | 3es32 | 0-5 
as nmarised in The Investor’s Chronicle, show | > 


| | 






‘on between 1929 and 1932 of 75 per cent., while those 
m — retail store concerns show a decline over the same 
i of only 14 per cent. Exploitation of tactical 
ee has without doubt made for reduction of 
. ©Xpense ratios, but the scope for further 
limited mies "" of this nature is obviously becoming more 
Zs =e of the largest stores have this year laid 
el + ns on another development which has 
Soro 1 students of the much-abused subject of 
the “smanship in recent years, and may outlast even 
~ al economic depression. ‘‘ Tactical pressure ”’ 
wholesale cen confined to the retailer vis-a-vis the 
tations . The consuming public, quietly, unosten- 

1» dut efficiently, has been utilising its advantage 

® ultimate paymaster to obtain more costly 


+ Before debenture service, if any. 
(a) Preliminary figure. 
(b) Not available. 

















Depression has fallen unevenly on individual com- 
panies. Selfridge, with its somewhat more ‘* popular ”’ 
clientéle than the other two London stores shown in the 
table, has suffered the largest drop in net earnings since 
1929. Harrods took the impact of depression somewhat 
earlier than John Barker. A vigorous development pro- 
gramme has overlapped with depression in the case of 
Lewis’s, a large provincial organisation with stores in 
Manchester, Liverpool, Birmingham and _ Leeds. 
Profits, under normal conditions, would have been main- 
tained well above the 1929 figure. 

The dividend policy of individual companies, however, 
is bound up, at the moment, with the question of their 
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outside commitments. 
afford closely to equate ordinary dividends with earnings. 
John Barker, however, still deems it necessary to set 
aside large amounts for the completion of its rebuilding 
programme, to which £150,000 was allocated last year, 
while a further £35,000 was written off plant and fix- 
tures. The financing of this programme entirely out of 
revenue is a considerable achievement, no less than 
1,036,858 having been set aside for the purpose in the 
iast nine years. Shareholders, however, can scarcely 
look for the restoration of their dividend to the 20 per 
cent. level—maintained for many years without a break 
until 1932—till the programme is completed. 

The question of quasi-capital obligations is even more 
important in the case of Selfridge. This company’s 
guarantee of William Whiteley’s 25 per cent. cumulative 
ordinary dividend has cost on the average £57,600 per 
annum. ‘The loan due by Selfridge to Whiteley, on this 
account, now stands at £171,417. Selfridge’s interests 
in subsidiaries stand in the parent company’s balance 
sheet at £547,262, after a writing off of £125,000. 
No subsidiary company profits were available last 


year for dividend on the Selfridge holdings of 
ordinary and deferred shares. Another asset in 


the Selfridge balance sheet is a loan to the 
managing director, which increased by £74,563 last year 
and now totals £154,792. Finally, the company has 
a large building programme on hand, which will un- 
doubtedly assist its future earning capacity, but in the 
meantime has involved a considerable unfunded indebted- 
ness. The earnings cover for the publicly-held Preferred 
Ordinary shares of Selfridge cannot, in these circum- 
stances, be regarded as over-generous for the time being. 

All the companies appear to have kept their stock-in- 
trade figures within dimensions no greater than necessary 
for the efficient conduct of their businesses. In most 
cases, indeed, the figures have borne a remarkably con- 
stant relationship to net profits from 1929 onwards, Thus 


the stocks of Harrods and John Barker have been a little | 


less than 14 times and those of Lewis’s about half the 
disclosed net earnings in each year. It is clear that the 
managements have successfully avoided any tendency 
towards the piling up, in a period of declining revenue, of 
unsold stocks which, under present conditions, may 
rapidly become unmarketable except at heavy sacrifice. 

In a final table we show the cover, prices and vields of 
the outstanding securities of the four companies, the 
great majority of which are publicly traded on the London 
Stock Exhange :— 


’ j 
Percentage | 


' i 

. ™ ! j 
| Distribution | Highest | 
| 














| ° . 
07° Penh bale | Lowest, | Present Dividend 
of 1932 Profits) Price, | > ! . Yiel 
| (total profits | 1932-33.) 1932-33.; Price. | A - 
100). | - 
Le | | 
7 SS 
Harrods :— | (%) (%) | | | 3 
7% Cum. Pref. Stock (£1 | | | re 
ST . cmsccdueninseniinnite lto 47 | l | ] 
Ordinary Stock (£1 units) 47 00 99 | 3% 2* | of ; H e 
Selfridge :-— | | 
5° First Mort. Deb. ...... ®1 tw? 105 94 
6% Cum. Pref. £1 (tax free) 7 to 2 3 +t 1 ; . eT 
10% Cum. Prefd. Ord. £1 52 to 110 ly & 1 | W000 
Ordinary £1 (a) ..........+. 113 to 131¢|... is ts 
John Barker :— | 
43% Irredeemable Deb. ... | 1 to Ik 105 85 102 
SES | sebsctineenadsidene 1h to 4 5 15 : ; : 
BEAL, BGR. osocsecncevenesovenes 4 to 54 105 854 102 48 8 
54% Cum. Pref. £5......... 5} to 8 6 5 6 480 
6% Cum. Pref, £1 ......... 8 to 164 lx ld’ 1 evs 
GE. BE. conccncncccsevevcccsscns 16} to 554 38 2h 3 416 Oi 
Lewis's, Ltd. :— 
5% ist Mort. Deb. ......... lwil5 110 95 
6% Cum. Pref. £1 ......... 15 to 31 iit l& nt ; i : 
15% Cum. Prefd. Ord. £1 31 to 62 Sn 24 2h 5 6 6 
Defd, Ord. £1 (@) eso.0...--s 52 to 95 oe oan . 





at en ican at Dat wine G06 orien 

§ Earnings yield, 5-4 percen. || Earnings yield, 10-1 percent. 4 Free of income tax. 

The debentures and senior Preference shares are well 
secured in every case and stand as a rule on a yield basis 
of 44 to 5 percent. The Preference shares of Harrods and 
John Barker are particularly well regarded by investors 
The equity shares of Selfridge and Lewis’s are privatel 
held. The price of the Selfridge preferred ordinary or 
discounts the fact that a further contraction in profits 
or an increase in external commitments, might prejudice 


590 THE ECONOMIST. 





! 


Harrods, which has none, can | the company’s ability to maintain full 
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ordinary shares of Harrods and Joh - eran ‘The 
declined recently in market value, but only ; eet have 
to the fall in dividends. The extra care PoPortion 
John Barker ordinary is partly discounted by Over of 
of the shares, but in neither case does the be Aang price 
to be contemplating any further reduction in diy eee 
In the light of the considerations discussed in R ividends 
urticle, this attitude would appear somewhat a Preven; 
The profit-earning capacity of these highly ofc istic, 
nesses is unquestioned, but the maintenance of lent bus. 
earnings level is contingent not only on a oe given 
conditions but the ability of the companies to Sconomis 
more permanent tendencies, which, at the meniee — 
making for higher working expenses. lent, are 





‘The Week in the Markets,” “ Foreign 4. 
Exchanges,’’ and our tables of ‘* London Active Sec ate 
Prices and Yields’’ will be found on pages 596 a 
inclusive. 
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INVESTMENT NOTES. 


Wail Street Re-opens.—The re-opening of Wall Stree: 
on Wednesday produced an amazing display ot optimism, 
this was due less to covering by bears (for the short 
interest was already much depleted before the banking 
moratorium) than to confidence in President Roosevelt's 
administration and in the reorganisation of the banking 
system on *‘ orthodox ’’ lines. ‘lo what extent the rapia 
return of deposits to the reopened banks was having a 
sequel in the conversion of deposits into securities, on thi 


‘ground that the banks might once again be closed or that 


inflation might be the outcome of the financial crisis, it 
is impossible to say. Buyers of equity shares on Wall 
Street appear to have been little concerned with the de- 


_ilationary effects of President Roosevelt's reforms, 
the prejudicial effect the banking suspensions must have 


upon the first quarter’s earnings of industrial and trading 
companics. The possibilities of further dividend redue- 
tions were also entirely ignored. The rally in fact, 
sprung from intense relief that a strong man was at the 
helm and that constructive legislation was being put 
forward in regard to the Budget as well as the banks. 
Strength continued to the close of the market, the Dow 
Jones indices disclosing a rise of 8.26 points in industria. 
shares to 62.10, of 4.43 in railroads to 29.19, and ot 
2.63 in utilities to 24.58. The volume of turnover was 
the record one of 3,070,000 shares. Spectacular advances 
were seen in the ‘ wet ’’ stocks such as Owens Illinois 
Glass. Representative rises in the list are shown in the 
following table :— 


March 3. March 15. 
PS Te I, onccccncncocoscceccneses 99} 100} 
American Tobacco...........scscssessesesseees 554 61} 
I a 10} 13; 
RR lass Sa liad 26} 32 
Texas Gulf Sulphur ...............scsseseeseee 17 21 
Owens Illinois Glass..............0..s0eceee+ 34 42} 
I idea id cesccnsdnhecdeasees 38} 46 
New York Central ......... itt A 15} 195 


The promise of a balanced Budget and the restoration 0! 
Government credit also induced strong buying in the bond 
market, the index of 40 bonds rising 1.93 points to 75.14 
On Thursday the market showed further strength, prices 
again advancing all along the line. The real test of th: 
market will come when this spectacular rally has bee” 
followed by the inevitable technical reaction. 





Stock Exchange Committee Election.— Nominations of 
candidates for the Stock Exchange Committee election | 
be held next Monday) were handed in this week. For te 
30 seats there are 36 candidates, of whom 29 are members 
of the present committee. The seven new candidates 
clude certain ‘‘ independents,’’ who claim to represent ® 
part ‘‘ progressive ’’ ideas and in part the smaller firms 
on the Stock Exchange. It may be remembered that 1 


Was at the instance of the smaller firms that the Com 











s urged to reduce the share of commissions 
banks and other agents, and to have all com- 

ents registered. The existing Committee main- 
nad that registration of all agents would be an expen- 
~ ¢ not an impossible task, and that a large staff would 
ive manently required to keep the register in up-to-date 
0 Oot This question apart, few will deny the desir- 





mittee wa 
allowed to 


pissin ag 










lity of adequate representation on the Committee of the 
bilt : 
i ller Stock Exchange firms. It would, however, be 
smauer : 





ntimistic to imagine that the present election can do 
ch to make the Stock Exchange more ** progressive. 
<nee every member must vote on his ballot paper for the 
.,| 30 names, he must vote for at least 23 of the present 
‘ommittee. In other words, the progressive party 
ve compelled to elect a majority of the ** conservative 
ment. On the other hand, the conservative members 
-ho do not desire a change can vote for 29 members of the 
j committee and only one ‘‘ progressive.’ Certainly the 
othod of election does not make the path of the reformers 







is]. 





London Building Society Interest.—F ive London build- 
ng societies—Abbey Road, Co-operative, National, West- 
yourne Park and Woolwich—have decided to make an 
alowance of 4 per cent. on outstanding mortgages, with 
; minimum basie charge of 54 per cent. The allowance 
will be made at the end of each society’s current financial 
ear to old borrowers whose accounts are in good stand- 
ng. The five societies administer total mortgage assets 
ot about £100 millions, so that the total reduction in- 
volved is in the neighbourhood of £500,000 per annum. 
[he decision has scarcely been taken precipitately. Bank 
rate has been at 2 per cent. for 8 months, and the War 
Loan conversion operation, which marked the advent of 
ow “ long-term ’’ interest rates, was completed as long 
igo as September 30th. The reduction has been ante- 
jated by reductions in rates paid by individual societies 
to mvestors and charged to new borrowers. The Halifax 
society (which accounts for about 17 per cent. of the 
total mortgages of the whole movement) last month 
wnnounced a reduction of 4 per cent. on mortgages on 
lwelling houses dated earlier than July, 1982. This 
ay have expedited the decision of the London societies, 
‘hich had previously countered requests for a reduction 
with the argument that it was first necessary to accumu- 
«ate experience of conditions under the new regime. They 
way also have desired an opportunity to assess their in- 
creased liabilities under the revised income tax arrange- 
ments. The latest step implies recognition that lower 
‘terest rates have come to stay, for the present at least. 
\hether pressure for a further reduction may be 
expected, time will show. Meanwhile, the non-synchron- 
sition of recent announcements may suggest an absence 
‘co-operation between the leading London and provincial 
~cleties ON & major question of policy. It would be 
regrettable if a natural—and healthy—tendency among 
ading executives to view their problems from slightly 
different angles were allowed to impair, even temporarily, 
‘te cohesion which has hitherto made for strength within 
tue Movement, 


————_—_—_—_——————————— 


OFFER TO NEW READERS. 


By reader who makes his first acquaintance with this journal 
tt this week's issue is invited to fill up the attached : 
To Publisher, ‘* Economist Newspaper Ltd.,”’ 


8, Bouverie Street, E.C.4. 


— test the value of your publication I should like you 

eshte “ wt is to me by post for the next four weeks. If I then 

ann oe a subscriber, it is understood that there will be 

willin ge for the copies thus received, but otherwise I shall be 
€ to pay 4s. to cover their cost. 


Name 


Het eresseee 
eee em eeeeseeee Pe eeeereeeee seereee See ee eter eeeereeseeeeee 
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Imperial Chemical Industries.—The preliminary state- 
ment of Imperial Chemical Industries shows that recovery 
has surpassed even informed anticipation. Gross income 
for 1932 is within 14 per cent. of the highest figure 
achieved (in 1929) since the company’s formation, and 
the total ordinary dividend is raised from 44 per cent. 
to 6 per cent. :— 

Year to December 3l. 


1929. 1931. 1932. 
£ £ £ 
oe eee aro ene’. 6,502,540 4,668,685 6,415,423 
IN TIN Soni cccccccckenctencccccs 146,654 260,395 686,551 
Central Obsolescence Fund......... 575,479 1,000,000 1,000,000 
I ctlininaiinaemapinnacedowisn 5,780,208 3.408.290 4,729,072 
Preference dividend.................. 1,407,755 1,583,416 1,586,751 
BPO GE Hehe CONNIE on ccccceecvcesecss 4-1 2+] 30 
Ordinary dividend— 
I i. cn cciaiiadndneuapavevedivss 3,383,965 1,961,532 2,615,376 
PTET iinndcksnsurdewewnchesaiacen 9°35 4-2 7:1 
is dicisiininininadiidediintinesmesions 8 43 6 
Deferred dividend— 
PII 5 Saas, oidntus cob escesd ne 217,354 Nil Nil 
I Ne teevcaeeeseceeamenssannenes 4-9 Nil 0-3 
UIT steudatacvoeisiesebeeinaunsuee 2 Nil Nil 
asa ea ra 529,020 Nil 500,000 
Carried forward ........cccccocccccese 350,922 516,825 543,770 


Although in a combine like the I.C.I. the better part of 
conservatism may depend on policy before profits are 
declared, the treatment of last year’s revealed earnings is 
wise and prudent. The allocation of a further £1 million 
to Central Obsolescence and Depreciation Fund is part of 
a policy, of which shareholders will not complain, of con- 
sistently strengthening the Fund against the closing down 
of subsidiary plants. The income tax appropriation of 
£686,351 is surprisingly large. It suggests, indeed, that 
the directors’ computation of profits has been more con- 
servative than that of the Inland Revenue. Earnings on 
the ordinary would have covered a 7 per cent. dividend, 
with a fractional payment on the deferred shares, but 
the surplus is used to strengthen reserve and carry for- 
ward. The report, in due course, will doubtless discuss 
the main factors in the company’s satisfactory experience. 
A year ago the chairman, Sir Harry McGowan, committed 
himself merely to a prophecy that results should be ‘ at 
least as good ’’ as in 1931. Some of the factors men- 
tioned in his speech may have contributed to the year’s 
higher earnings. These include the concentration of manu- 
facture in the most advantageous plants, the effect of the 
National Government’s tariff policy, a reduction in the 
number of subsidiary companies, and lower wage rates. 
The increased activity of certain home industries, especi- 
ally the textile trades, since the devaluation of the pound, 
may have assisted the company in its domestic business, 
while the same factor of sterling depreciation has increased 
its sales abroad. Broadly, however, shareholders may 
ascribe the results to increasing economies of ‘* rationalisa- 
tion,’’ to which depression has given a spur. The fact 
that the company deems itself strong enough to restore 
the reduction of wages, made two years ago, is an en- 
couraging sign that the immediate future is viewed with 
confidence. The £1 ordinary shares, which were quoted 
as low as 10s. 9d. last year, now stand at 24s. 9d. to vield 
5 per cent., while the deferred (10s.) have risen trom 
2s. 74d. to 6s. 44d. 





Electricity Supply Companies. — During the year 
1932, an appreciable increase in the consumption of 
electrical power in some industrial areas was accompanied 
bv a further increase in domestic consumption. The eleven 
London undertakings which appear below show an aggre- 
gate net profit of £2,546,734 for 1923, an increase of a 
little under 7 per cent. compared with the 1931 figure of 
£2.373,800. The eleven provincial companies show earn- 
ings of £2,259,207, compared with £2,017,454, a rise of 
10.7 per cent. Of the London companies, the North 
Metropolitan, to quote Lord Ashfield, - has been lucky 
in the number of new industries established in its area, 


idee os 
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and the Underground extension from Finsbury Park to 
Cockfosters has given it an important new customer. 























' 
Net Net | | 
: c | Ord . d. | Present rs 
Name of Company. Profit, Profit, | Yield. 
pany. 1931. | Div 1932. Div. | Price. 

| stale |x » 

° ° /o 
London :— = — . £ s.d. 

Charing Cross (City) ..........+. 86, y } 
~~ ain .... Bere | g-1{/a23675| 7 [p36 | 4 4 0 
Cialigatick § ..c.ccccccccscccscncccccces } 24,395 ll 28,182 ll 46/3 415 0 
Ce 299,950 | 10 | 309,563; 10 34/6 416 
County of London ............++. 689,871 10} | 815,350 103 2H 400 
Kensington and Knightsbridge | 51,678 | 7-99 | 42,899 7 33/5 440 
London Electric .............s000 | 170,409 | @,| 117,115 7 33/6 | 4 4 0 
Metropolitan Electric ............ 288,647 10 | 297,743 10 2+ 400 
North Metropolitan ............ 398,688 | 10 | 498,231) 10 3x 36 9 
St. James and Pal] Mall ...... 73,360 | 73%! 79,829 | 7 | 32/6x | 4 6 2 
Westminster Electric .........-+. 151,425 | 8$ | 150,766 | 7 | S2/6x | 4 6 2 
Provincial :— | 

Clyde Valley ......-.....ssesesees 198,228 | 7 |207,744| 7 1 «14°00 
Electrical of Yorkshire ......... 116,828 9 | 150,199 9 lt 4253 
Fife Tram, Light and Power(5/-)| 7,173 3 12,768 | 4 2/9 7 § 0 
Isle of Thanet Electric ......... 49,777 4 51,081 4 lx $15 $ 
Lianelly and District ............ 32,133 4 38,705 44 lgxi4 4 8 
Midland Counties ............... 249.475 7 | 269,583; 7 i 400 
eee 72,911 10 s3.e7e | 10 24x 400 
North Kastern Electric ......... 381,791 | 6 | 432,163 6 lg 436 
EEE } 315,129 | 8 | 340,574 | 8 1l# 49 0 

Shropshire, Worcestershire, &c. | 274,092 743} 324,932 53 ove ove 
Yorkshire Electric ............... poaneey 8 | 348,080 8 24x/316 0 








* Equivalent to 10 per cent. on £350,000 and 7 per cent. on £200,000. 

+ Interim amounting to £40,000 and balance of standard dividend of £55,520 trans- 
ferred to No. 2 reserve account. 

~ “ B”™ ordinary shares. 


The amount of current generated continues to expand. 
In 1932, some 12,224 million kilowatt-hours were 
generated, compared with 11,403 millions in 1931, 10,914 
millions in 1930 and 10,294 millions in 1929. The Report 
of the Electricity Commissioners which was issued at the 
end of last year urged an intensification of selling efforts 
and publicity, and it is expected that something re- 
sembling a ‘“‘ publicity drive ’’ will be inaugurated. 
Electric power shares enjoy undiminished popularity in 
the investment market. We deal with Scottish Power 
and North-Eastern Electric results below. 





North-Eastern Electric.—The 1932 accounts reflect the 
consolidation, in September last year, of the undertakings 
previously carried on through subsidiary companies with 
those of the parent company. The figure of ‘* net in- 
come,’’ however, is directly comparable, since the dis- 
tributable profits of subsidiaries have been previously 
credited in full to the parent company : — 

Years ended December 31. 


1930. 1931. 1932. 
£ £ £ 
Profit on sale of current, &c. ... 696,448 579,691 936,621 
Interest and dividends, &c. ...... 217,292 278,174 10,911 
I cil ii 913,740 857,865 947,532 
Interest charges ................5. 217,571 226,074 235,368 
Preference dividend ............... 185,068 185,451 185,482 
Balance available for ordinary 
capital and depreciation ...... 511,101 446,340 526,682 
Ordinary dividend (gross) ...... 240,461 241,769 243,115 
NN eee sn 6% 6% 6% 
Reserve for special depreciation 
and contingencies ............... 200,000 200,000 225,000 
Reserve for plant renewals and 
improvementé.................0.6. 50,000 50,000 55,000 


Change in * carry-forward + 20,640 — 45,429 + 3,567 


Ordinary capital, end of year... 4,007,681 4,007,681 4,440,672* 
* Including 10s. paid up on 708,000 shares of £] each. 


Net income for 1932 shows a substantial gain of approxi- 
mately £90,000, as compared with the previous year. 
This probably reflects the successful development of the 
Company's policy of fostering the domestic uses of elec- 
tricity other than lighting. It is hardly likely that indus- 
trial improvement in the Company’s area during the year 
as a whole could have contributed substantially to this 
increase in earnings. The total depreciation and contin- 
gency appropriations have been increased by £380,000 to 
£280,000, which, on a total capital expenditure at the 
end of 19382 of £13,465,077, seems somewhat on the 
meagre side. From the detailed statutory accounts of the 
Company in previous years, however, it appears that 
repairs and maintenance charges against operations have 
been exceptionally high, and have undoubtedly included 
an element of depreciation. If this practice has been con- 
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Sree, 
tinued in 1932, the amounts appropriated aboy 
means inadequate. In November last met eae 
ordinary shares were issued at 238. 6d. At their : 00 
price of 28s. 6d. the shares yield 4.2 per cent. —_— 








Scottish Power.—The 1932 report of this holding 


pany shows a further increase in profits, although « 
usual, little information is given as to how the subsid:.., 
. Sidiary 
companies have earned them :— ’ 
Year ended December 3 
1930, 1931. is 
¢ 32, 
Trading profits of subsidiary 

undertakings............:s.seseesees ose 554,609 382516 
Interest charged to capital re 

CERI EIS ccarscceccousssescede “ 12,789 15,219 
DING aah ildsiskin cetucbotaddschheds 301,733 367,398 397745 
Less income tax .....ceceeeceseesenee 30,098 34,793 35,259 
Net profit of subsidiary companies 

SRG GRTE  ccesccqnstnotengneness 271,635 332,605 362 476 
Less to reserves and carry -forwards 62,203 82,854 1.83 
Received by Scottish Power Co., 

BOE,  casicvcocsiediorgtisinsthbtchiingdes 209,452 249,751 270,645 
Other income ......... dive oudiinebulnn cial 1,640 3,341 
OO OE ae 209,432 251,391 273.997 
Less expenses and interest charges 26,849 19,117 24.943, 
Preference dividend.................. 19,065 45,000 56,567 
Available for ordinary (net)......... 163,518 187,27 192.407 
Ordinary dividend (net) ............ 164,848 186,315 192.00 
PRABD : scicccccsivvondsidetdeccscscccdeesse 8% 8% 8°, 
Increase in carry-forward ......... — 1,330 959 Tl 
Increase in carry-forwards and re- 

serve of subsidiary companies 62,203 82,854 91,830 


Total to reserves and carry-forward 60,873 85,813 92,307 


Ordinary capital at end of year... 3,080,000 3,105,250 3,200,00 
The preference dividend for 1932 includes only five 
months’ payment on £600,000 6 per cent. shares, which 
were issued in May at 23s. per share. During the last 
three years the company has shown earnings only just 
sufficient to cover its ordinary dividend of 8 per cent 
Fairly substantial amounts, however, have been put to 
reserve or carried forward by the subsidiary companies— 
the former, apparently, including depreciation charges. 
The 1932 report still includes a qualification by the 
auditors as to the adequacy of the provision made for 
depreciation and renewals in certain of the subsidiary 
companies. By the end of this year a second important 
stage in the company’s hydro-electric development 
scheme will be completed. The company should then 
begin to benefit from its large expenditure of capital 1 
the past two years, which has so far been unremuners- 
tive. At 36s. the ordinary shares yield 4.4 per cent., ex 
dividend. 





Canadian Pacific Railway Results.—The market was 
disappointed, though scarcely surprised, by the decision 
of the board of the Canadian Pacific Railway to pay 0° 
final Preference dividend and no Ordinary dividend 
in respect of 1932. Practically nothing was earned 
for Preference dividend, and the directors, naturally, 4s 
no desire to deplete the company’s resources by a draft 
on accumulated surplus, in view of the further downward 
trend of revenue in 1933. The results for the last tw 
years, and for 1929, the pre-slump year, are set out 
below. 


Year to December 31. 1929. 1951. 1932 
$ sate 714 
Gross earnings ..........+++ 209,730,955 142,337,648 125 30 os 
Special income ..........+-++« 15,232,220 10,951,964  4,99/,40 
ih seecem 
Working expenses ......... 166,586,411 116,654,776 105,846,/< 
Fixed charges ............... 16,149,003 22,050,364 25,619.50) 
Pension fund .............++ 750,000 750,000 iW, 
Preference dividend......... 4,674,790 5,410,697 $2,745,138 
No. of times covered ........+ 9-2 2-6 on 
Ordinary dividend—. me 
I: aca cesiiaieteete 30,750,000 16,750,000 — 
BEE DH, cccrccvceseseccese 11-9 2-5 Nil 
I Sh cciihidiienitbonnses ; 10 5 , 
~o 7 
WO GUM ccicecccecscnceese 6,052,971 Dr. 8,326,225 Dr.2,48 125 


+ Half-year only. 
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any suffered a fresh decline in gross earnings 
The comp ‘ions last year, and lost a further $6.4 millions 
$15.4 m ome. Against this total decline of $24.8 mil- 
{ special ‘in expenses were reduced by only $12.8 mil- 
hous. a rapidity with which the revenue position of 
Me the best profit-earning lines in the world has 


ww orated during the slump is shown by the following 
geterio: 











~omparison of last year’s results with those of 1929:— 
GENERAL RESULTS. 
(Million $) 
1932 
1932 compared Change. 
Actual 1929. % 
« 123-9 — 85-8 — 4l 
‘088 earnings peveetereeseeeeseee : et = * 
Gmringexperee wvevecesnnnsers MOSH — 6BS 88 
Not CAMMINGS «veeeereeeerereereeees 20-1 -- 23-0 — 534 
td special INCOME ..--eeeeeeeeeee 4-5 - 10: ‘ 1a - 
Deduct fixed charges .--+--+++++ 23-6 + 7:9 + 464 
ea heeneunienell 1:0 — 41-2 — 98 
Surplus pevcceecacovesseseeses i ve 
Contribution to pension fund... 0-75 ae 
Preference dividend......+++++++++ 2:7 — 2- 0 
Ordinary dividend coccoccceteoces Nil —_ 30 ad mw 
Net SUPpIUS ....+ceseeeeeereeeeenees — 2-5 — 8:3 
* For half-year only. 
SpectaL INCOME. 
(Million $) 
1932 
1932 compared Change 
Actual. 1929. % 
Net income, miscellaneous in- 
VestNGNts ....cccccccccceccoscesce 0-037 — 3°248 — ae 
Interest on deposits, other secu- 
rities, and separately opera- f 
ted properties .......sseeeeeeees 2-963 — 1-136 ~~ 88 
Steamship LimeS  .....++sseeeeeeeee 1-034 — 2-186 — 68 
Telegraphs, news, hotels, ren- 
A Bt. cncssesevenveveinenpenne 0-503 — 4:°106 — 89 
Dell imncncciionintiines opese 4-537 — 10-695 — 704 


The table shows that in three years railway earnings 
hive fallen by 41 per cent. and special income (net) by 
ver 70 per cent. The company has made Herculean 
reductions in working expenses, but has an appreciably 
heavier burden of fixed charges to-day than in 1929. In 
the pre-slump vear, the Preference dividend was covered 

‘times over and nearly 12 per cent. was earned on 
the Ordinary capital. Last year, practically nothing was 
earned, after payment of fixed charges. In 1929, 
“special income *’ alone covered Preference dividends 
taree times. The distribution of the decline in receipts 
nder this heading is significant. Net income from mis- 

“laneous investments has practically disappeared. The 
siowing in this respect, however, would have been better 
jut tor the non-inelusion of the Consolidated Mining and 
Suelting Company’s dividend on the C.P.R. holding, 
vhich was not declared until February, 1933. Steamship 
uct receipts have diminished by two-thirds since 1929, 
and the het earnings of ancillary services (including 

“ixury “" hotels) and miscellaneous enterprises have 
declined by nine-tenths. The chairman’s speech this 
‘cat can scarcely be optimistic, since earnings at the 
“oment appear to be running at a level insufficient to 
“ver fixed charges. Whether the position will have 
‘ty political repercussions remains to be seen. The Com- 
rex shares of $25 are quoted at 134 and the Preference 
‘ork has slumped this week from 36 to 304. 





‘Unilever Multiple Shops.—The accounts of the 
i, Soups of multiple provision stores in the ‘‘ Uni- 
Sait ora Suazest that lower working-class purchasing 
their j nd depressed commodity prices are exercising 
” inevitable effect on earnings. The net profits of 
by 19 and Colonial, the sub-parent company, have fallen 
ae ye cent., and the ordinary distribution has been 
“ed trom 25 per cent. to 22 r cent. Ma 





cividend f 
“eadow Dai 
duced iets 





rom 15 per cent. to 10 per cent. 











‘ - . le 
Dairy Profits are down from £432,294 to £395,169, and 
The 
ordinary distribution of 15 per cent. (re- 
per cent.) is not completely covered by 
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earnings. No addition has been made to reserve, which 
last year received £25,000 :— 
1930. 1931. 1932. 
Home and Colonial— £ £ £ 
NE viencrvennsiccedcccserss 564,938 795,82 642,769 
Earned for ordinary — ......... 28-3 32-6 23-1 
ST  cwacinues 25 25 224 
Maypole Dairy — 
SED eitiiininnesoinedeensecss 557,216 432,294 325,169 
Earned for ordinary ......... 20-6 15-1 10-1 
I ME ade ccenciceceseeis 173 15 10 
Meadow Dairy— 
PE odntendeniccstedecerense 259,282 233,725 145,135 
Earned for ordinary — ......... 36-0 31-9 14-4 
SP EE Ty aeecctnevemmnsenevens 30 25 15 
Lipton’s— 
PEE Senpetcscenecsanessevses 148,718 214,940 201,060 
BR BE, iccetcccccnicvcccecs 10 25 (b) 15 (a) 


(b) Absorbed £55,625 = (a) Absorbed £153,575 

The best showing is made by Lipton, whose profits 
declined by only 64 per cent. The progressive improve- 
ment in profits under Unilever management, however, 
has been checked. Following the recent consolidation 
and capital reorganisation the preference shares have been 
cancelled and the ordinary distribution of 15 per cent. 
requires £153,375, compared with the £98,625 distri- 
buted last year in preference dividends and the 25 per 
cent. ordinary dividend. Government securities have 
been sold to the extent of £100,000, while the cash hold- 
ing is up £79,000. The Maypole Dairy Company acquired 
an interest in a group of general grocery and provision 
shops in the provinces early this year. The 4s. ordinary 
shares of Home and Colonial yield approximately 6 per 
cent. 


Cerebos.—The prosperity of this famous salt company 
is unimpaired. Profits last year all but maintained the 
improvement shown in 1931. In addition to the cus- 
tomary 30 per cent. tax free dividend the directors pro- 
pose to capitalise £250,000 of reserves and distribute a 
50 per cent. ordinary share bonus. 

Year to November 30. 


1930. 1931. 1932. 
£ £ £ 

rads tain didlineunnawd 227,078 249,151 247,125 
INS sintininninaghinancattinoemunenens 860 764 7T74t 
Brought forward ..............+-+5 92,318 118,536 123,074 
Dividend— 

BNI | 232k concswaadeasccess 150,000 150,000 150,000 

Harned % ....ccccccccccsccevcceee 45-1 49-7 49-3 

PRR GW, ccvcececcccccccsescsvsccess 308 508 308(a) 
PI icadandosatscodccenisesvecs 50,000 50,000 100,000 
Co ROIBER: cccccncacsccsecess 118,536 123,074*  163,274f 


* After providing £43,849 for depreciation of investments. 
+ Total fees £1,769, less borne by subsidiaries, £995. 
¢ After writing back £43,849 depreciation of investments. 
§ Tax free. (a) Also share bonus of 50°. 
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The balance sheet position is very liquid. Cash 
and investments (whose market value is £78,000 higher 
than their book value) and debtors total £844,213. Sun- 
dry creditors are no more than £179,670. The £1 shares 
are quoted at 10} cum bonus. 





Taylors (Cash Chemists) Trust Scheme.—According to 
the accounts of this Trust for the year to March 31, 1932, 
it was found necessary to bring in £10,000 from reserve 
account in order to meet the dividend on the £880,000 
7} per cent. cumulative preferred ordinary shares. As 
the Board finds itself unable to meet preferred require- 
ments this year, it has put forward a scheme for the re- 
arrangement of the capital. If the shareholders approve, 
£440,000 of the preferred capital will be converted into 
440,000 6 per cent.fully paid cumulative preference shares 
of £1 each, ‘‘ on which a full distribution is assured.”’ 
The remaining 440,000 preferred ordinary shares will 
cease to be entitled to a fixed cumulative dividend, but 
will participate in the balance of profits available for dis- 
tribution in each year to the extent of 75 per cent. of 
such profits, until a maximum dividend of 10 per cent. 
has been paid, the remainder of the profits being avail- 
able for the deferred ordinary shares. If the scheme is 
accepted, arrears of preferred ordinary dividend amount- 
ing to 4} per cent. will be cancelled. We are unable to 
agree with the Board that the scheme is ‘‘ fair and equit- 
able to both classes of sharelolders.’’ If the preferred 
ordinary dividend is threatened, shareholders will doubt- 
less face the inevitable with fortitude and wait for better 
times. They will be less inclined to sanction a scheme 
which in difficult times asks them for sacrifice in order 
that deferred shareholders may obtain earlier dividends. 


Mr Courtauld’s Speech.—Two points deserve special 
mention from Mr Samuel Courtauld’s impressive speech 
to shareholders at the general meeting on March 9th. First, 
(treat Britain in 1932 produced 16 million lbs. more rayon 
yarn than in 1931, but Mr Courtauld suggested that a 
cood deal of this increase might be found in one form or 
“nother on traders’ shelves. Mr Courtauld was, how- 
ever, confident that the British public had absorbed 
more rayon in 1932 than ever before. The same was 
certainly true of America, where certain manufacturers 
were adopting rayon in place of cotton on the score of 
cheapness. On the other hand, recent reports from 
France and Germany suggested that knitters were 
returning to low-grade cotton yarns because rayon was 
too dear. Further, rayon was being hard pressed by the 
competition of raw silk. Last summer Japanese silk of 
average quality, such as is widely used in America, was 
quoted at $1 per lb., the lowest price on record for 100 
years. Moreover, as raw cotton was 66 per cent. below its 
1928 price there was little likelihood of a rise in the price 
of rayon. The present level of rayon prices was just high 
enough to yield a moderate profit if all machinery could 
he kept running for a time. A reduction in output 
would, of course, wipe out completely the present 
moderate profits. In the second place, Mr Courtauld 
uttered a grave warning regarding Japanese competition. 
He declared that European and American statesmen 
should realise the extent of the danger, for unless they 
dealt promptly and drastically with it they might see 
the whole of their textile trades and many others under. 
mined with consequences to the unemployment problem 
which were terrible to contemplate. In the rayon in- 
dustry in Japan women were getting about ljd. per 
hour, while skilled male workers received about 13d. to 
2 1/10d. per hour. Courtaulds in England were paying 
their women workers eight times and their men ten times 
as much. With the depreciation of the yen adding to 
the force of Japanese competition, Mr Courtauld declared 


that only exceptional measures (i.e., not general tari 
could meet the situation. . ieee 
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Mm re 
earnings statement of the Celanese Corporation id 

America to December 31st last reveals that the y ree = oly 
for the year was $1,596,162, compared with $ise rese 
in 1931. After making provision for depreciation F ie fort 
income tax and other charges, the board has reer o 
to set aside the sum of $100,000 for contingencies a wade 
ascertained charges, leaving a net income of $801 an to if 
Dividends paid to holders of the 7 per cent. wieeia of tl 
preferred stock during the year amounted to $660 247 at th 
leaving $221,659 which has been carried to sah 

account. The special reserve arising from the ent : 


capital, amounting to $1,782,722, provided at Dec: 

ber 31, 1931, was subsequently appropriated by the eal 
for the purposes for which it was created. The stah). 
of profits during the year suggests that the operation: «; 
the last six months were much more satisfactory tt . 
those of the first half of the year. A drastic cut in 
production was put into effect by all United States pro. 
ducers during the summer, but with the subsequent a 
duction in stocks prices improved and in Septemie; 
American Celanese announced an increase of some 12 
per cent. in its sale prices. The shares of the corporat! : 
rose by 4 to 14 on the publication of the results. The 
profits of Canadian Celanese for 1932, at $1,301,191, lik». 
wise show an improvement, the 1931 figure being 
$1,260,449. Dividends on the preferred shares amounte) 
to $720,000, being the regular 7 per cent. dividend plus 
1 per cent. on account of arrears. The special resery. 























Both American and Canadian Celanese have declared 4 





International Nickel.—That the International Nici! 
Company of Canada continues to pay its preferred div. 
dends is an indication of relative strength. Actually, ' 
loss of $135,345 incurred was after deducting from net 
earnings $2,763,467 for depreciation and mine depletiv: 
If the depreciation and depletion deductions are exclude, i 
the company earned $2,628,093, an amount consider | 
in excess of preferred dividend requirements 
$1,933,909. This is a highly creditable result seeing that 

in 1982 the volume of sales diminished rapidly and th 

price of copper fell to the lowest figure of all time. 5 

of nickel in all forms, including nickel in alloys, amounted 

to 34,406,953 pounds compared with 55,739,047 pouns 

in 1931, a decrease of 38 per cent. The business in nick: 

was at its lowest ebb in the second quarter of the 

after which there was a slight improvement. 


1931. 1932. 
$ ao 
Operating income .............seeeeeeeeeeeeees 10,556,001 4,475,914 
POO MSUEND  cccvscccncescccccestsscssonsssessoes 8,720,517 3,326.66 
BD BRING: cacteccetrncvicndeniniecendbdeeseees 9,220,309 3,362,399 
PII ccccitockdashanbhsbcusedasehveunentanateeh 439,356 336,889 


Depessiatien, BO. ...000.ccssecccsccsecessscese 3,686,456 3,161,859 
Earned for dividends ...............sse++++s 5,094,497 Dr. 36,34» 
Preferred dividend ............ssseeeeeeesees 1,933,920 1,933,%9 
Earned for common dividend..............- 3,160,577 ) 
NR ed. cemekepenee 6,560,468 Mi 
Dollars per common share— : 
a a 0-22 Nib 
i a aetna 0-45 Nil 
IG ciicstinnstsdeestscnshseasetnimmesineeoes 16,757,814* 14,688,560 


* After charging adjustments of $488,447, of which $542,565 ¥% 
due to foreign exchanges. 


The net current assets at December 31, 1932, ¥°™ 


$25,858,370, as compared with $25,450,643 te" 
months earlier. Cash and_ securities amounted 


$5,793,110, as compared with $3,112,020. The ee 
in cash was due to the liquidation of inventories 2n¢ ' 


ceivables and to the relatively small capital ee 
made during the year. With regard to the outlook, 





quarterly dividend of $1.75 on their preferred stock, Lit 
payable at the end of this month. dec 


of $150,000 appropriated last year from surplus is s:)| br 
available to meet depreciation of investments. The total i 
surplus is now $1,723,450, against $1,730,478 last vear ae 
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are by no means pessimistic. Total nickel 
isectors the world market, excluding America, were 
qeliverses ont. less in 1932 than in 1931. With ore 
uly * per 203,910,000 tons the company can look 


\ 


rves Of 
Me to the future with some confidence, particularly 
a known that large additional tonnages may be 
it 18 


rves whenever it is considered expedient 
essary expenditure. During the period 
loratory work is being undertaken 


gdded to ore rese 
neur the nec 
i the slump, no exp 
Ue es . ; 
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trial Profits in February.—We received 192 re- 
< during the second month of 1933, showing an aggre- 
Pe fall in profits of 5.27 per cent. This compares with 


(4 reports received in January, showing a fall of 14.59 per 


Indus 


) 
"ent. 
. 


No. of Rise or No. of Rise or 
Reports Pub- Com- Fall in Reports Pub- Com- Fall in 
‘lished in panies. Profits. — in panies. Profits. 
195] *% /O 
November on: ~35-59 July....cereeee 152 —34-31 
December..... 157 —68-54] August ...... 69 —26-66 
103) __ September 82 —15-69 
Oita 127 —19-65 | October ..... 123 +19-99 
ey, 211 — 6-81] November... 173 — 2-69 
aaah estan 210 —13-37 December.... 176 — 7:93 
April sssse+s 244 +—13-66 | 1933— 
Mom. <csssneneos 19% —33-30 January ..... 99 —14-59 
Ti sesehuieal 935 —21:80| February... 192 — 5-27 


Brewery companies continue to show a marked decline 
» profits, Lron and steel companies, however, achieved 
; sight improvement, Bolsover Colliery raising its profits 
‘om £302,408 to £817,759, and Mather and Platt from 
£76,125 to £184,789. Leyland Motors suffered a sharp 
decline. Store profits generally were lower. 





British South Africa Company.—The traffic figures of 
tue Rhodesia railways and the restriction of copper pro- 
tion in North Rhodesia have served to warn share- 
ers of the unlikelihood of a dividend from the British 
south Africa Company for the year to September 30th 
Income, indeed, shows a smaller falling off than 


wight have been expected, being £325,760 against 
472,000. After repetition of certain special appropria- 


‘ons the net surplus is £172,900, against £262,150 in 
0-31, when a substantially larger amount was written 
i uvestments. The decline in the receipts from other 
suurces was partially counterbalanced by larger revenue 
the gold-mining industry. Thanks to the gold 
mum the number of small producers greatly in- 
‘cased. Further serious depreciation has occurred in 
¢ Value of the company’s investment holdings, mainly 
‘result of the decline in market value of the Rhodesia 
“alWay Trust securities. At the date of the balance 
‘eet the difference amounted to nearly £14 millions, 
‘ut by the beginning of March a further shrinkage in 
value had taken place, raising the total to about £2} 
- The directors in their report clearly set out 
© position as regards the Rhodesian railways and the 
“ashonaland railway, whose debentures the company 
.'s Suaranteed, both as regards principal and interest. 
‘Xe outlook is summarised by the intimation that the 
“sounts advanced to the Rhodesian railways will be re- 
~~ in full under the scheme arrived at last autumn, 
ashe JS little prospect of recoupment from the 
“ashonaland railway. The British South Africa Com- 
Pans » finally, has received a bolt from the blue in the 
anne a claim on the part of the Revenue 
Natural 8 Telating to the accounts from 1909 onwards. 
y, the best advice is being taken, but shareholders 


woul 3. ; e 
d seemingly be well advised to adopt a chastened 
re. 


“ew of the early futu 
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ites :—_] ies’ Reports.—Our mining correspondent 
waterran a. reviewing the annual statements of Wit- 
nmin ts 4 gold companies several points should be kept 


n mind.  - 
mami The documents, of course, reflect the conditions 
™“s 
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until practically the end of 1982. A portion of 
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the gold recovered in December has been sold at an en- 

hanced price, but the difference does not appear in the 

accounts. The ore reserves have been calculated on the 

working costs and the former fixed price of gold, and do 

not include the additional tonnage brought within the 

scope of profitable mining as a result of the Union's 
changed currency policy. In some cases this extra tonnage 
will be considerable, in others unimportant. Doubtless 
full information will be given on this point in future 
reports. We believe that on behalf of several companies 
elaborate schedules have already been prepared showing 
the additional tonnages available at varying prices for 
gold. Finally, any attempt to arrive at the dividends 
likely to be paid for the current year is rendered difficult, 
if not impracticable, by uncertainties regarding three 
salient factors: (a) the price of gold; (b) the rate of wages; 
(c) the proportion of lower-grade ore treated. Assuming 
that the precious metal ranges round £6 per ounce, that 
any increase in the remuneration of the white miners does 
not exceed 25 per cent., and that discretion is exercised— 
as it doubtless will be—in the utilisation of the less valu- 
able material, the distributions for 1933 should range from 
double to quadruple those of the past session. 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies:—National Bank of Egypt, Hungarian General 
Creditbank, Beira Railway, British and German Trust, 
Telephone and General Trust, United Glass Bottle Manu- 
facturers, and Spratts Patent. At the annual meeting of 
the British and German Trust, Mr Alfred Wagg said that 
the book value of the total investments and loans 
amounted to £2,266,154 on December 31st last, of which 
£754,744 was represented by mortgage loans in Germany, 
a reduction of £33,541 compared with the previous year’s 
figure. Presiding at the annual meeting of the Telephone 
& General Trust, Sir Alexander Roger said that a tele- 
phone operating company, like a tramway company or an 
electric supply company, was entirely dependent on a 
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small margi nof profit contributed by a multitude of cus- 
tomers. At the meeting of Spratts Patent, Mr 8. T. 
Lethbridge said their latest dog-food introduction was 
Bonio biscuits, shaped like a bone, and it was hoped that 
these would eventually range in popularity with their dog 
cakes, puppy biscuits and ovals. 








THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 
SETTLING DAYS, 


ACCOUNT. 
March 23. 


Ticker. 
March 21. 


Business was restricted at the beginning of the week, the 
markets being overshadowed by European political clouds. 
The unexpectedly firm re-opening of Wall Street induced 
investors to take a more cheerful view of other problems, 
and Thursday’s harder tendency of quotations was the 
outward and visible sign of a general sense of relief. 
Doubts were expressed, however, in some quarters as to 
the permanence of the upward movement in America, In 
view of the deflationary. rather than inflationary tendency 
of President Roosevelt's measures. 

Gilt-edged stocks were subjected to slight selling at the 
outset, but subsequently rallied in reassuring fashion, 
War Loan and Local Loans being particularly in evidence. 
India Loans were in fair demand and Commonwealth 
issues further improved. The foreign bond market was 
quiet. German bonds rallied on the amicable settlement 
of the Danzig dispute. Argentines were well supported 
but San Paulo bonds were easier on disappointment at the 
smaliness of the supplementary drawing for the 7 per 
Cent. Coffee issue. Both Chinese and Japanese were 
steadier than of late. 

Home railway stocks were quiet, though the market 
showed resistance to selling pressure. The week's traffic 
figures were relatively satistactory, as these returns go, 
the total decline in gross receipts on the four lines, as com- 
pared with the corresponding figures for 1932, being 
£125,000, against £173,000 in the previous week, Under- 
ground had a sharp recovery, partly on technical reasons, 
and partly on the fixing of the appointed day for the begin- 
ning of the London Transport Board’s operations. Argen- 
tine railway stocks were dull owing to deceased estate 
offerings and poor trafic receipts. Both the Ordinary and 
Preference stocks of the Canadian Pacific slumped on the 
passing of the 1932 final Preference dividend and the poor 
results, which are summarised on page 592. 

The industrial share markets waited upon the re-opening 
of Wall Street, and quickly responded to the strength of 
that centre on Wednesday. The Imperial Chemical divi- 
dend was regarded as slightly disappointing, but the 
Ordinary shares were steady on the admittedly good earn- 
ings’ figures. Iron and steel shares attracted little in- 
terest, apart from Powell Duffryn, which advanced 
after the report and the announcement of a debenture con- 
version. Motor shares were firm with the exception of 
Napier, whose accounts showed an unexpected trade loss. 
Among electrical supply shares, Urban Electric were in 
request on rumours of a return of capital. Llanelly and 
District were firm on the over-subscription of the com- 
pany’s new capital issue. Textile shares were quiet, 
Courtaulds tending further to lose ground. Slight specu- 
lative buying occurred of breweries on the inevitable 
rumours of lower taxation, and on hopes of exports to 
America following Mr Roosevelt’s Beer Bill. Inter- 
national shares responded to the strength of New York and 
a slight upward tendency of commodity prices. Inter- 
national Nickel were bought, the report making a good 
impression. Unilever improved, partly on Dutch buying. 
Bank shares were steady but insurance shares were quiet 
and irregular. 

_ Rubber shares were steady but not active, the market 
giving little credence to perennial rumours of restriction 
efforts. Restriction, however, was a potent force in the 
tea share market at the outset, when values showed an 
all-round increase. Selling, however, was in evidence on 
Tuesday, and prices were marked down somewhat sharply 
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on Wednesday, on reports that the Cy 
inadvertently returned January tea st ei: 
on the short side. The undertone, note lbs. 
firm. Although oil shares remained quict, ' retained 
proved after the Wall Street reopening Pwr - 
operators showing slightly increased interest. "4 
Kaffirs were quiet, the public showing no digpoc: 
re-enter the market. Some anxiety was oant 


demand of the white workers on the Rand for 


Stoms officials | 
Cals bs 
ocks 27 ‘ad 


5 . ; ‘ & 35 nop 
cent. wage increase, and their implied threat .. .°~ 
further action on its refusal. Silver shares tended... 


their gains of last week. Base metal shares trend i, 
wards at the start, but were harder on Thursa.. 
sympathy with metal prices. The “* Chartered ” rr, 
(discussed on page 595) came as an unpleasant vente 
the preceding fall in the market price of the shares ha, me 
failed fully to discount the adverse features disclose) = 
the document. i. 
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* PINANCIAL NEWS” DAILY BARGAIN Ispex. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 




















Nee enna teee 
Mar. 9, | Mar. 10,/ Mar. 1], Mar. 13, | Mar. 14.) Mar. 5.| yup 
1933. | 1933. | 1933. | 1933. 1933. | 1933."| "1933" 
Government and i 
Municipal io 1,480 1,391 686 1,495 | 1,314 1604 |] 
. m- ' ' 
munications, and 
Public Utilities | 1,008 | 1,023 538 | 1,018 | 1,049 | 1,081 |} 
Commercial and 
Industrial*® ...... 2,074 | 1,955 892 | 1,992 | 2,178 | 2069 | 23 
Banks, Insurance j | r 
and Financial . 610 633 226 553 | 591 | 536 
Mines (including 
Nitrate) .....00.. 1,000 739 | 318 | 666 | 574 | 682) és 
OERS ccccoccccccqescece 126 113 57 77 9 | 126 1S 
Rubber, Tea and 
2D Smdectes 238 242 97 359 335 | 357 | 23 
Total ...... 6,536 6,096 | 2,814 | 6,160 6,133 | 6,455 | 6467 
' i 





© Including iron and steel and breweries. 
* PINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY Stocks, 

















(1928 = 100.) 
Highest | Lowest | yyur go. | star. 10,| Mar. 11,| Mar. 13.| Mar. 14, Mar. 15, Mar 1: 
of 1933 | of 1933 - 9 ~ 10,) Mar. 31,) Mar. 15.) Mar. 1¢,) Mar. 15,) Mar. 1¢ 
(Feb. 11). (Mar. 7). 1933. 1933. 1933. | 1933. 1933. 1933. 430. 
68-8 | 65-0 | 66-2 | 66-3 | 66-4 | 66-4 | 66-7 | 66-9 
! 











** FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST STOCKS. 





(1928 = 100.) 
Highest | Lowest | yar, 9, |Mar. 10, | Mar. 11,| Mar. 13,) Mar. 14,| Mar. 15, Mat. 
een an). Pe aD 1933.°| 1933. | 1933. | 1955. | 1955. '| 1388 

















125-5 | 123-7 | 125-0 | 124-9 | 124°9 | 124°7 | 124-8 | 1248 | late 














FOREIGN STOCK EXCHANGES. 


NEW YORK. 

Members of the Stock Exchange were gratified by the 
intimation that re-opening had been fixed tor ednesday. 
Dealings in Government bonds, on a small scale, bad 
suggested that prices might be firm on the resumptod © 
business, but the strength of buying demand had »- 
been foreseen. The volume of trading on W ednesday 
was the heaviest for many weeks, the rise in quotatiots 
being both extensive and widely spread. Governed! 
bonds were strong, on the announcement that the ee 
of Treasury Certificates had been over-subseribed +1 
times. Common stocks showed rises of 1 to 11 poitts 
some of the most favoured counters, like Norfolk - 
Western, recording even greater gains. \W hat are popu: 
larly described as ‘‘ wet ’’ stocks were in strong demand 
on President Roosevelt’s measure to legalise the produc 
tion and sale of beer, which has owed its origin a 
getary as well as political considerations. Bank shares 
alone were an exception to the prevailing upward oo 
dency. Opinion was divided as to the permanence 0! Ui 
movement, which reflected the closing of bear accouss 
and the accumulation of buying orders during the a 
day,’’ but was mainly an indication of satisfaction ¥"" 
the firm administrative policy of the President. It - 
feared, however, in some quarters, that the setbac = 
normal industrial activity, and the possibly deflation’ 
effect of the authorities’ currency and banking pou! 


° 1é 
would react unfavourably on company earnings. 
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try was undoubtedly retarded during the 
””” steel ingot production, for example, being 
* holiday: to have fallen to under 15 per cent. of capacity. 
of activity, however, may be expected if 
ence in the outlook under the present 











h March March March March 
—— rn 
1933. 1933. 1938. 1933. 1933. 1933. 
i — 
equiv. equiv. 
7. Bis. 1 10lfe 146 Natl. Biscuit ...... 332 3 7 
rs. 4% ‘39-47 100¢ 102 146 Phelps Dodge ...... 7 1 
B. 12.9%, 1Olw 146% | Pullman 0. 1 234 334 
23247 101, 2 4 eeetiiedkeeh 
De, 44% 3538 101 LOL 149 —_.. 2 af 
4 664 Un. Fruit .......... - 32} 46 
Aichis0B «»-++00e" re at 3 x 42 U.S. Leather ...... 2 4 5 
(has. & OBI «+e a CS if U.S. Rubber........ s 3 4 OCO*G 
Be 1g 14 NE | UB Steed vnnsenee 248 © 3246 
Steel con 15 1 28 Westinghouse ...... 21 27 39 +f 
SIO. ef 18k 26H | Woolworth ww. 27h 30h 448 
im Pacific... 138 16 24 
feathers - 
pegthee BLY oxxvvee 5 Te (10m | am. Tel. & Tig... 97% 1043x 151 
Too er ae six 80 ll Interboro R.T....... a | 7 f 
Int. Tel. Teleg. ... 5 1 10} 
pn 00. cxsveee a 60 88 Radio Corpn. ...... 42 6 
inet, Smelting ... i s = Utilities P&L... 2 3 4 
sam 48 it a1 W. Union Tig. ... 18} 244 35% 
Ouryuler Motor... 10 aa 
RY. 47 59 8 Associated Gas ‘A 1 1 2% 
Soi. So fe | Reames) ah 
Ww KR Dh te | BOC cccccccccece eeeee 
4V--ye— iif 134 19%, | Shell Union... 4 ot 13% 
one 15 . California eee 3 
a. «| ti xe Do. Node severe, 238 268 386 
+ Calculated at $3-46 to £, 

By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index of 
American values calculated on closing prices (1926= 100) :— 

| 1931. 1932 1933. 
Be March | March 
Lowest. | Highest.} Lowest. | Highest.) ginning l 15 
s of Year. . ‘ 
37 Industrials ... | 51-5 | 114-7 | 32-@ | 61-6 | 46-4 | 38-7 | 45-8 
33 Rails ..sssoosee 31-7 | 105-7 | 13-1 | 38-4 | 26-8 | 23-9 | 28-2 
M Utilities ...... 90-6 | 187-6 | 62-9 | 99-4 | 82-9 | 66-8 | 73-9 
Total, 404 stocks... | 54-7 | 124-6 | 32-8 | 64-1 | 49-3 9 | 476— 
Average yield of | 
Ol 
50 Industrial 
Common Stocks | 9-37% | 5-11% 10-08% | 4-67% | 5-°75% | 6-91% | 5.53% 








DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 


Hizhest Low 

nt 1953 | of 1933 | Feb-22,| Feb. 28,| Mar. 1, | Mar. 2, | Mar. 3, |Mar.4-14| Mar. 15, 
| of 1933 

Jaa, 11),(Feb. 27] 1988 | 1933. | 2933 | 1933." | 1933. | 1933. | 1933. 




















4-9 | 42°3 ° | 45-2 
cutnieiiesecieseeeniiii ee 
* Closed. 





TOTAL DEALINGS IN NEW YORK. 




















41 | 43°5 | 44°7 | ° | 53°3 


Mar. 2, | Mar.3 | Mar.4,| Mar.6,| Mar. 7, | Mar. 15 
1933. | 1933. | 1933.'| 1933.'| 1933. | 1933. 
rented 
Sock Ex 
Soares (Th es 
om ree) 1,000 | 1,410 ; s 3,070 
Thous.$) | 15,400 | 14,500 3 3 3 12,906 
Suares (Thous.) .., 160 190 320 


Tiida: eee 
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PARIS. 


hoe Le settlement passed off very quietly, the 
nt a been light. The tone of the Bourse was 
“sistently heavy early in the week. Rentes were de- 


pressed and 0 


n Tuesday were sold somewhat heavily. 


Dank harac . ° 
“* Shares were lower, while such favourites as 
Most in- 


Vanadian P 


termation acific and Suez Canal were lower. 
tematic 


ou 


foun ‘ssues reacted, and business was generally 
‘ midees oe. A marked improvement occurred 
“*<, quotations being less irregular, with ad- 


Valtes } 
age: Royal Dutch, Rio Tinto and Suez. On Thurs- 
ry aaa stocks were harder in sympathy with the trend 







7 New York ; 
York, though Rentes continued weak. 
Mar, Mar. Mar, Mar. 
Bangue 4 1933, 1333. 19. 33 
Credit Lyomeate® 1515 11,450 11,335 | Wagons Lits on 
Soe Canal" ,2135 2110 27125 | Mexican Eagle ... 35 
Garr fdaaig 27920 16,655 16,843 ace ae 
Tinto | = 191 90 
Boral *eees . 1,372 1,346 ] 356 
Pate es 145800 167700 1aEED in 
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BERLIN. 


All sections of the Berlin bourse evinced a strong up- 
ward tendency, helped by Nazi successes in the Prussian 
municipal elections. Sentiment was assisted by the better 
news from New York, while the re-engagement of 90,000 
workers by the Reichsbahn was a bull factor. Both shares 
and fixed interest stocks enjoyed renewed popularity, while 
there was a large turnover in mining shares. Reichsbank 
was strong, and Dye Trust was a very firm feature. Some 
irregularity occurred later on profit-taking, but gold mort- 
gage bonds remained in favour. 


Mar. Mar. Mar, Mar. Mar. Mar. 
-. RB sant 8, 13, 15, 
; hs 933. 933. 1933. 1933. 1933. 
Reichsbank Wiiewenns 149-50 139-80 139-00 | A. E.G. ............ 32-00 33°25 32-00 
} ae 70°25 70-50 70-25 


Dresdner (New)... 61:50 61-50 61-50 | Siemens & Halske 146-75 153-00 152-50 
I. G. Farbenin- 


A. . E capascieal 190-50 226-50 194-00 | A+ Ke U- -ve-coosesee 37:50 35-75 34-50 
Norddeutacher Hamburg-Amer. 
TM trmcsniinns 18-30 18-00 18-254 (‘Hapag”) ... 18-10 17-80 17-€0 
AMSTERDAM. 
‘* Inflationary "’ buying of industrials entirely disap- 


peared, and most sections of the market reacted. Unilever, 
A. K. U. and Philip’s Lamps were depressed. Rubber 
shares were dull, Amsterdam Rubber receding, while sugar 
shares were listless and tin shares lower on the reports of 
‘* restriction ’’ delays. Subsequently a better tone de- 
veloped in anticipation of improved news from Wall 
Street. Royal Dutch became active, and other industrials 
showed signs of recovery. 


Mar. Mar. Mar. Mar. Mar. Mar, 
8, 13, 5, 8, 13, 15, 

1933. 1933. 1933. 1933. 1933. 1933. 

23% Dutch Loan 67 67 674 | Steel Common 27 283 273 

54% German ...... 53% 50% 52 iv Bed We wteresincces 30% 28 asf 
Unilever N.V. ... 101 98 984 | Ford Motor......... 108 110—s: 106 
Philip’s Lamps ... 112? 1103 1134 | Deli Batavia ...... 152 154 §=6152 
Netherlands Ship Royal Dutch ...... 146 144 145 
IY Adinacensens 52 51 48? | Handels Ams...... 188 181 §=6183 





CAPITAL ISSUES. 


Activity in the new issue market continues. A few 
days after the unofficial announcement of disagreement 
between the Stoke-on-Trent Corporation and the autho- 
rities over the price of a suggested loan, the announce- 
raent was made of a West hiding County Council offer 
of 34 per cent. stock, with a maximum life of 37 years, 
at 99. This excellent trustee issue, of which only 
£600,000 was available to the public, evoked applica- 
tions totalling £14,000,000. It is being followed by a 
Trinidad Government issue of 34 per cent. stock at 984 
which is expected similarly to go well. A couple of New 
Zealand city conversion issues, though small in them- 
selves, are of interest as showing that the ‘‘ ban ’’ may 
be judiciously relaxed for Dominion non-Government 
sonverters, as regards definite and unpostponable 
maturities. The remaining issues of the week were 
varied. Savory and Moore, a chemists’ business estab- 
lished circa 1780, offered a debenture issue, mainly 
to replace a 74 per cent. by a 5 per cent. stock. 
The principal is not particularly well covered by fixed 
assets, and the yield of 5 per cent. is not high. The 
Alliance Property Company is interested in residential 
properties in the West End of London. The new deben- 
ture stock is fairly well secured, and the 7 per cent. pre- 
ference shares may appeal to investors desiring a high 
yield, with reasonable prospects, for ‘‘ mixing ’’ pur- 
poses. Christy Brothers, a successful electricity con- 
tracting and holding concern, issued preference and 
ordinary shares at a premium of 20 per cent., whose 
interests are bound up with the maintenance of some- 
what rapid recent progress. The ordinary shares of 
Llanelly and District Electric Supply Company, issued 
at a premium of 74 per cent., were quickly taken. The 
company’s dividends have recently increased faster than 
its profits, and future progress appears mainly dependent 
upon the time-table of recovery in South Wales. 


(Continued on page 600) 
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* to at Price, pigs | Year Year 1952. Name of Security. aie. _ Or Tig 
Price, Rise "ield 1931. 1933, ee Pail. 
Prices Prices Mar. | Mar. or Yi E 2 
1981. | YeOr1952. aime of Securit. 1533, 1933, Fall | High Low-|| High-) Low: | d 
. 933. ° | ‘5 i | 
— Ss. 4.|| est. est. | Hondas Beano 
Hi bi L we High-| Low- ~ oe ‘“ P7 78 6 ae Cen, D. Db. 5+ Ni 
i : coh 2 eee | 5 Stk. eee 70 5 9h 
ee Oi | 108° | <y| 338 9iia50 | ons 35/9 | love | Tale Bis ee. £5 -. | 2/6) 25 S25! 
a 43 784 | 548 | Consols a” mewn Fe 10s | + { 3 4 6) 65/-  20/- “~ -— Utd. Havana Ord. 5 5 
gy) Tm) an | ai Conversion 3% - ists 93 | 96 5 f | seer i = | Banks 
i eos | 9 196 ai a f —6d 
ose 67 1023 734 Do, 34% ss 110 | 1107 ; f i243 7/6 | 2/3 | Anglo-French (£1)...... “s : a, 
; 884 112 Do. 8% 1944-64... 117, | 1179 | + t; 3 7 0) 16/9) 5/9 9/3 | 8/— | Anglo Internati. (£1)... i 6, is 62 sis ™ 
lost | oat uit) | pbs. Se 1960-90... || 1104 | 1108) + #3 a hei HP Anglo 8. | A 61065 p "eS | 7 
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982 85 99. 96 j War Loan34% o afte 85x 854x 319 3) 58/3 43/9 65/7 in Barcl. (Dom. &c.) A £1 | 27/3) 273 310g 
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~~ ST SS | Cordoba © Central Cons..| | al’ | ost} | 913 6 | ans | 23/- | Ste is, 39/_ | | 8. African Be Bae Tos | 25/6 Hel git 
BB) 2 Sea | | Be BS | Be | Beereemmeour | | 3 ib 
70$ | 32 | 21 Do. 6% Cum. Pref.Stk 154 St) we | Ni 56/— | 33/- rt Coal and 8 116 | 17/6} Nil 
90 = ll Do. 4% 2nd Pref. Stk || 12 1 ee Nil | | 1/10}!| Amal. Anthracite a 3 16 25)- si 
| "tl 3 Hie". y.O. Am, Ke pai 3] gst | x |} 6/4 | se | go4 Deimtone Whitekei/- || 64 6 | +k 710 | 
Hi] In. BR m. NO rai | 14/7 — } | 37 T 
S2l¢ | $32) $ #1 | Kempahinen Ord. Stk.. 3 | 13 _ io “a 
> ie 9 | 29 | Nil | 
26 1 | 18 || Do. 5$% Cum. Pr. Stk. 2 
i sa | sa 1 de | 15/- | Nitrate kiys. (610)... 30/- | 30/- 
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LONDON ACTIVE SECURITY PRICES AND YIELps. 
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, $29 
5/0 
16/3 


12/4 


48/6 
38/14 


19/3 
25/9 
15/6 | 
46/9 
49/44 


| 32/6 
| 26/9 


| 16/- 


11; 


| 29/- 


8/9 


| 376 


re 
7 Hy 


aw! & 


35/7 
lie! 


| 


| 21/9 


st 


= Coal, &c.—cont. 
1/9 | Baldwins 4/......+++-++++ ti 
1/7} Bengal Iron £1 

4/- | Beyer Peacock £ 
15/1} Bolsover Ool'ry Ord.£1 | 

6d | Brown (John) Ord.6/- 

144 Cammell Laird (5/-) ..- 
4/3 Consett Iron £1 ......+- | 
47/6 | Cory, William, £1 


0}| Dorman, Long £1 
ut | Do. 8% Non.Cm.Pf.0.£1 


9/3 , Guest Keen, 

3/6 | Hadfields £1 

Od Har. & WIf.6% Om. Pf. 
12/44 Horden Collieries £1 ... 
8/4 
19) Millom & Askam £1... 
4/9 Ocean Coa] & Wilsons 
434 | Pease and Partners £1 | 
3/9 Powell Duffryn £1. 
15/- |S. Durham Steel £1.... i 
3/9 | Do. B Ord. £1 
Staveley Coal, &c. £1... 
Stewarte & Lloyds £1... 
Swan, Hunter £1 . 
Thomas (Richard) £1... 
4/6 %Om.'Tax free Pf.£1 
5/6 | Thornycroft, John, £1 | 
U. States Steel $100 ... 
Vickers 6/8 
WeardaleSteel&c.Df.£1 


Textiles. 
B. Cth. Wool Ds. 5s. | 
Bleachers £1 .......-0006 | 
Bradford Dyers (£1) .... | 
Brit.Celanese Ord.(10/—) | 
Do. 7% Ist Cm. Pf. £1 
Do. 73% 2nd Cm. Pf.£1 
6/- | Calico Printers £1 ...... | 
35/9 | Coats, J. and P. (£1)... 
23/9 | Courtaulds £1.......... eee 
English Swg. Otn. £1... 
English Velvet, &c., £1 
Fine Cotton Spinners£1 
| Linen Thread (£1) 
Listers (£1) 
Patons & Baldwins £1 
Snia Viscoca Lire 200 . 
Whitworthé& Mitchell£1 


10/- 


2/9 
7/6 


4/9 
5/44 
4/9 


10/- 
17/6 
10/- 
24/6 
25/- 
42/6 


Electrical Manufactg. 
Associated Elec. (£1)... | 
British Insulated (£1) . 
47/6 | Callenders (£1) .......... 
16/9 Crompton Parkinson 5/ 

5/- | English Electric £1...... | 
32/3 General Electric (£1) ... 

4 Henleys (W, ae 
13/9 | Johnson & Phillips £1. | 
18/9 | Siemens £1 ......... eccece | 


15/3 
50/3 


Electric Light, &c. 
Brazil Trac., no par ... 
Bournemouth & Poole 
Calcutta Electric £1 ... 
Charing Cross Elec, £1 
City of London £1 
Clyde Valley Elec. £1 . 
County of London £1... 
Hydro-Elec. Com, Stk. | 
Lancashire Electric £1 
Metro. Electric £1....... 
Midland Counties £1 ... 
North-Eastern Elec. £1 
North Metropolitan £1 
Seottish Power £1 
Yorkshire Electric £1... | 


Gas, 
Gas Light & Coke £1.... 
Imp. Continental Stk... | 
Newc.-on-Tyne £1 ...... 
8. Metropolitan Sti... | 
Cables *) A Pe. 
and B Ord. Stk. 
Wireless } 54% Cm.Pref. | 
Great Northern £10..... | 
International T } 
Marconi Marine £1 .... | 
Motors 


$3 
55/9 | 
28/9 
27/3 


41/- 
$53 
22/9 
36/- 
25/3 
22/- 
40/- 
26/- 
29/74 


18/- 
144 


. 


Birm. Sml. Arme £].... 
| Dennis 1/- 


sevcccese | 
34 Guy Motors (10/-) ...... 
Lucas (J.) £1 — | 
| Leyland £) ° 
| Morris 74% Oum.Pref.£1 
Regier | 
-R BR cerseccccee 


Singer £1. 


4/34 


Ounerd £1 ane 


urness 


2 
= i} Wi | 
up iP.& O. Detd’ ot. ivene 
| Roya] Mail Ord. Stk. 

l/- | White Star % Pref. 


Tea 

2/74 | Allied = BE coves 
4/9 | Anglo-Dutch £1 

7/6 | Assam Co. £1..,...... 

2/6 | Bah Liag £1...” 
‘t 0 eeeeeeeee | 
3/14 
17/- 
24)- 
19/44 

1 
4/9 


seeeee eeeee 


er 


Rubber £ 
| Rubber Trust £1 : 


United Serdang 


ereecccces 


2/- ... 


| 
| 


9d 
9d | 
12/6 | 
4/44 
2/9 | 
17/1 
19/4 
3/9 , 
7/6 
9d 


6/6 | 
23/14 
10/- 


15/- 
2/- 
9/6 | 


| 
13/13 
49/4 
28/1 
41/3 | 
10/- 
12/6 


25/- 


8/9 | 
45/7} 
23 

46/3 


| 17/6 


67/6 


' Mar, | Mar, | 


. ) oe tes 
1933. 1983. Fall. 


12/6 

4/44) 

2/9 | 

17/1} 

19/44 

3/9 

7/6 

Sa | .. | 
9/44 +2/10}) 
24/- | + 10}| 
10/- oes 


2610}x 26/103... | 
13/9 


13/9 coe 
13/9 | —1/3) 
2j- | 
8/9 | 


—1/3| 
en, 4 


5/3 | 

1/3] ... 
13/14) +74d 
5/9 


6/3 | 
4/- 
13/1} 

(etl de 
26/10 | —1/3 
44/3 |... 
10/- 


ECONOMIST. 


Prices 
Year 
1931. 


Prices 
Year 1932. 
I — 
| High-| Low- | High- Low- | 
- || est. | est. est. est. 


| Li/tg, 5/1y 1473 | 5/3 | Anglo-Ecuadorian él...) 


|| 48/6 a0" 38/9 | 18/9 
| 56/10} 26/103 58/9 | 23/9 
1 12/6 | 5/6 | 23/31 9/3 

20/- | 9/6 | 16/-| 6/3 
| 2/9, llgd! 5/1h 1030 

72/6 | 30/9 70/114! 33/9 

9/3 | 4/7 8/8t 4/14 
| 3/24 1/1 4/54: 1/09 
|| 30/— | 12/6 || 46/63) 16/3 | 
| 10/9 | 5/64! 9/loh 4/9 
14/3 | 3/- 


8/- 3/6 
£268 £9%  £20% £10} 
76/3 | 26/3 |, 55/74 29/44 
| 30/14, 10/- | 55/113, 21/9 
35/114; 15/6 36/63 16/3 
6 
3¢| 20/6 | 16/7} 25/103 
33/3; 15/- | 16/9 
0 | 17/9 7/3 18/44 
3/9 | 2/3 4/14 
17/74, 12/- , 17/6 
20/- | ll/- . 15/9 
38/6 | 21/3 | 28/9 
20/9 | 9/9 | 23/44 
27/6 | 18/6 | 27/9 
65/— | 52/6 | 78/- ; 
43/14) 23/14) 39/6 | 
6 54 tiCé<CT? HR 
| 14/3 | T/- ¢ 14/3 
37/6 | 29/49) 33/3 | 
31/3 18/9 | 29/3 
26/- | 20/3 | 29/8}! 18/9 
| 105/— | 65/74 | 106/3 | 66/104 
' 24/6: 9/6 | 11/6; 5/- 
6 23 68 oot 
37/- | 25/- || 35/- | 21/- 
20/6 | 12/- 11/6 4/- 
5/74 1/6 2/14) 6d 
39/-  14/1g) 21/74) 7/3 
45/74 17/1 Le 6/7} 
23/6 | 17/- | 30/103 
15/9 10/10}, 18/6 
71/3 | 40/6 52/- 
6/3 | 2/3 || 3/4 
30/- 22/74  48/- 
14/6 | 7/44 12/103 
8/- | 4/- 7/3 
73/9 | 25/6 | 52/- 
15/3 6/3 8/9 
59/9 | 42/6 | 61/- 
15/6 11/3 17/9 
| 17/14) 11/3 | 24/3 
| 21/3 | 8/7} 25/9 
7/03 


Ue 2/6 
95/114! 72/6 St 
$24 


$32 | $ 
$203 sf $175 
18/10 30/- 


22/- 
24/3 | 20/- , 29/- 
23/74, 19/3 29/- 
52/- | 34/7} 58/11$ 
41/- , 30/6 40/44 
| 81/3 116/- 
24/13, 35/74 
| 68/1} 118/9 
3/6 || 4/78 
1/6 4/3 
a/- || 5/- 
| 20/3 | 29/73 
60 | 1133 
50 | 112% 


| 73/14) 95/- 
10/74, 13/44 
17/6 | 35/9 
| 15/-| 19/- 
| 17/9 | 27/3 
' 16/14) 19/- 
21/6 | 25/- 
22/3 | as 
134 | 4} 6 
41/44, 31/3 | 59/9 | 
117/6 , 48/9 | 62/6 
28/- | 18/9 | 28/44 
| 41/3; 21/9 |, 31/9 
44/43! 20/74) 35/- | 
37/6 | 28/- | 54/14, 
16/3 5/14} 11/10 
4 | 4 yy! 


sat 37/- | 
| 27/14 36/14, 
50/3 | 75/6 | 


| 18/9 | 13/6 | 
| 48/5 | 24/6 | 44/6 | 
i 14/6 | 7/6 || 23/- | 
‘| 10/113 6/24 12/6 | 
| Fly) /108), 5/6 | 
| 124 5 || 123 
| 32/6 | 11/3 |) 47/6 | 
| 11/6 | 4/7p)) 12/74 
110/- | 74/08) 7% 
| Sh; 2} 5 
|| 95/3g 71/103 | 
| 7/103) 6/14 8/- | 
31/3 | 19/44 40/3 
7/74), 21/- | 
9d 2/38 
| 12/9 
_ 20/6 
15/74 
20/- | 
|) _7/1k 
15/- | 


| 2 
| 12/3 | 
} 14/ 6/104)) 11/3 
9) 


18/- 
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19/6 | 
19/6 | 
34/3 | 


1/6 | 


ie | 56/104! 100/- 
| 26/104; 
16/104! 
70/74; 39/44 
oy 7/6 | 
a. | 17/6 \ 


36/ 
|| 15/9 


ex) 
18/1041 5, 
Nil | bot Suis 
t Free of Income Tax, 


15/- 
a 


12/3 | 


Aerated Bread £1 


Pric ¢, 
Mar. | 


Price, ,,.. | 
Mar. Rise | 
G-¢ 


Name of Security. 
2 a. 15 . ' 
1933. | 1933, | Fall. | 


Oil. 


10/6 | 10/3 
30/- 30 
! 36/3 


} @4 


— 3d 
Anglo-Egyptian B £1... = 
Anglo- Persian £1 
Apex (Trinidad) 5/-... 
Attock £1 
Brit.Controlled(V.T.Cts) 
Burmah Oil £1 
Canadian Eagle, no par 
Kern River Oil 10/- ... 
Lobitos Oilfields €1 ... 
Mexican Eagle (Mex $4) 
Phoenix Oi] £1 
Royal Dutch (fl. 100) ... 
Sheil £1 
Trinidad Leaseholds £1 
V.O.C. Ord. £1 

Miscellaneous. 
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Agar Cross £1 

Allied Newspapers £1... 
Amal. Dental Def. 5/- 
Amal. Metal £1 

Amal, Press (10/-). 
Army & Navy 10/- 
Assocd.Newsprs, Df. 5/- 
Assoc, P. Cement £1... 
Barker (John) £1 
Barry & Staines Lino... 
Boot’s Pure Drug £1 ... 
Borax Deferred £1 
Boeril Deferred £1 
British Aluminium £1 
British Match £1 
Brit.-Am. Tobacco £1... 
Carlton Hotel £1 
Carreras ** A”’ Ord. £1... 
Chinese Eng’g £1 
Crittall Manuftg. £1 ... 
Debenhams Sec. (5/-)... 
Dunlop £1 

Elec. & Musical Ind, £1 
Ever Ready Co. 5/- ... 
Fairey Aviation 10/-... 
Finlay (James) &Co. £1 
Frederick Hotels 7/6... 
Gallaher Ltd. ord. £] 
Gaumont-brit.(10/-)... 
Goodlass Wall&Co(10/-) 
Harrisons & Cros. Def. 
Harrods (B.A.) 15/- Ord. 


Pr PO 


ASBSGAAMW! 


roe he 
WDD WWD Sa 


wth BD 
YS aw» 
oS ae 


— =~) ee 
a 

wee 

of 


tr 
DARA I 


mt to 


oo 


~ b 
Mrenrwmnw 0 


on 
rows 


5/- | = 5J- ; 
# 56/3 | 56/10} + 74d 
15/- | 15/6 +6d 
25/7$: 25/74 
25/- | 25/- 
6/6) 6/6 
90/-x 71/10} +1/104 
$la 
$11 | 
27/6 
27/9 | 
27/9 


Home&Colonialstores4/- 
Imperial Airways £1... 
Imperial fOrd.£1 . 
Chemical \ Def. (10/-) 
Imperial Tobacco £1 ... 
International Holdings 
inter. Nickel of Can. ... 
International Tea 5/-... 
Lever f 7% Cum.£1 ... 
Bros. \ 8% Cm"‘A"’Pf£l 
Do.20% Cm.Prf.Od(£1) 
London Brick £1 
Lyons (J.) £1 
Manbre and Garton £1 
Marks and Speucer 10/- 
Maypole Dairy 2/-...... 
Millars Timber £1 
Platt Brothers £1 
Pinchin Johnson 10/- . 
Potash Syn- 1° Old 
dicate 0 . : 
| Germany. tei oBds, 
Reckitt & Sons Ord. £1 
Roneo £1 
Salt Union £1 
Savoy Hotel £1 ... 
Schweppes Def. £ 
Sears (J.) Ord. 5/—...... 
Slaters and Bodega £1. 
Spillers Ord. £1 
Swed. Match,B. (kr. 100) 
Tate and Lyle £1 
Tilling, Thos., £1 
Tube lnvestments £1 .. 
Turner & Newall £1 ... 
Unilever £1 
United Dairies £1 
United Molasses £1...... 
Utd.Tob. (South) Ord.£1 
Wallpaper Mfrs. Def. £1 
Wiggins, Teape Ord. £1 
Woolworth  F.W .)Or. 5/- 


Mines. 
Anglo-Am, of 8.A. 10/- 
Ashanti Goldfields (4/-—) 
Broken Hill Prop. 8/-.. | 


| Burma Corp.(Rs. 10)... | 
| Bwana M’ Kubwa, 5/-fp. 


Central Mining £8 
Cons, Glds. of 8. Af. £1 | 


| Cons. Mines Selection 10/ 


Crown Mines 10/- 

De Beers Def. £2} ...... | 
Geduld £1 .......cccccccee ; 103/9 
Idris Hyd. Tin 5/- ..... 4/3 
Johan. Cons, £1 ......... 

Lake View and Star 4/- 


London Tin 10/— ....+0++ 
Malayan Tin 5/-. 
Modder B 5/- 

Mount Lyell £1 

Pahang Consolid. 5/- .. 
Rhodsn Anglo-Am. 10/- | 
Rhokana Corp. £1 

Rio Tinto £5 

Roan Antelope Cpr. 5/- | 


| S. Francisco of Mex.10/- | 


Siamese Tin 5/— s0..+++- | 


| Springs Mines £1 ....... 
} Tanganyika £1 | 


Tronoh Mines 5/- 
Union Corp. (12/6 fypd) | 
Wiluna Gold (£1) ....... | 
Zine Corporation 10/- . | 


ue wo 


ew 


~w 


ZF mt 
oO O DD WwODy 


~ 
Vv 





¥ 


o 


nay 


tie 


‘ 


600 





(Continued from page 597) 
ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Total recorded, January 1 to March 11, 1933, excluding conversions, £14,608,627(¢). 
Total recorded, January 1 to March 11, 1933, including conversions, £51,351,145 (¢). 


National Sav Certificates. 
Net receipts, week ended h 11, 1933, £150,000. 




















Nominal Conver- New First Further 
Capital. sions. Money. Payment. Liability. 
To the Public. £ £ £ £ £ 
Alliance Property Co., £335,000 
5°, lst mt. deb. stk. at par... 355,000 335,000 16,750 318,250 
Do., 110,000 7% cum. pref. £1, 
SDI oss ipcapnveeniapenienetikhn 110,000 110,000 11,000 99,000 
County Council of the West 
Riding of Yorkshire, £1,000,000 
34% stk., 1950-70, at 99%... 1,000,000 990,000 50,000 940,000 
Christy Brothers and Co., 50,000 
ord. shares, £1, at 24s.......... 50,000 60,000 6,250 53,750 
Do., 50,000 6% cum. pref. £1, 
IIE. cine sinsclseucalabameinbt 50,000 60,000 6,250 53,750 
Lianelly and District Electric 
Supply, 250,000 ord. shares £1 
SENG TN.  dtpcnsesummeaaneeheee 250,000 273,750 31,250 242,500 
Savory and Moore, £250,000 5% 
GE, Cie, GS BEE cccccccccccsccees 250,000 183,165 66,835 250,000 
Trinidad £1,035,000 34° Stk. 
NS EE 1,035,000 1,019,475 51,750 967,725 
DIET cuit cesitienemabenedewenel 3,080,000 456,915 2,641,310 173,250 2,924,975 
To Shareholders only. 
Newcastle and District Electric, 
150,000 ord. £1 at 25s.......... 150,000 187,500 52,500 135,000 
IE cubisinestencuiabiaiannbes 150,000 ni 187,500 52,500 135,000 
(t) Less £248,750 Decca Record issue—did not go to allotment. 
Total Offered for Subscription— , Total Offered for Subscription — 
Including Excluding Including Excluding 
Conversions. Conversions. | Conversions. Conversions. 
Jan. ltodate— £ £ Whole year— £ £ 
54,786,870 17,587,437 1932 ...... 2,699,684,265¢ 188,909,963 
 _ 139,064,715 17,745,122 | Sh acetes 114,290,666 102,044,291 
EE caiwats 44,732,013 35,062,064 BED cocces 454,888,784 267,800,700 
ll 141,181,345 85,441,345 | EP eden 488,764,940 285,239,400 
ED ennanis 108,706,270 95,127,050 | i pdainies 693,100,056 369,058,073 
SD onsnns os 164,478,100 | ‘ee 355,165,970 
pa 139,492,581 | 1926 ...... 230,782,601 
EE aici 73,472,145 | ee 232,214,500 
44,246,381 ee se 209,326,100 


+ This figure includes £1,920,000,000 for conversion of 5% 
34% War Loan. 


War Loan into 


Nature of Borrowing. 








Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &c. Shares. Shares. Total. 

Jan.1 to date— £ £ £ £ 
i: ducsisbiespetenios 13,403,345 3,354,054 830,038 17,587,437 
TL. ebiiineinsnaveensis 15,296,514 1,755,000 693,608 17,745,122 

Whole year— 
Re 170,172,800 12,883,800 5,963,400 188,910,000 
TL devaiinmbinhehee 74,935,599 6,911,859 20,296,833 102,144,291 
DY disihinndieeiavnieiin 230,364,800 15,824,600 22,090,100 268,279,500 
RE 137,670,300 31,543,400 116,025,700 285,239,400 
Dy ehsshassanaansiall 212,817,900 45,062,600 111,177,600 369,058,100 
1927 228,958,000 36,836,600 89,371,400 355,156,600 
1926 145,180,000 39,393,200 46,209,400 230,782,600 
By Stock Exchange Introduction. 
Capital Price Dealings Cash 
Introduced. Began. Involved. 
& £ £ 

Amount previously recorded ................++ 6,825,844 7,941,706 
Total to date, 1933............... 6,825,844 7,941,706 
Total to date, 1932.............06 535,750 570,300 


PUBLIC OFFERS. 


County Council of the West Riding of Yorkshire.—Issue of 
£1,000,000 West Riding County 34 per cent. redeemable 
stock, 1950-70, at £99 per cent. Trustees were authorised to 
invest in this stock, which will be repaid at par on April 1, 
1970, or at the option of the Council on or after April 1, 1950, 
at three months’ notice. The total net debt of the Council 
on February 28, 1933, was approximately £5,075,000. Pro- 
ceeds will be applied as to £550,000 for the repayment of a 
loan and as to the balance for general purposes. A rate of 
one penny produces £26,820. 


Alliance Property Company.—Issue at par of £335,000 5 per 
cent. first mortgage debenture stock and 110,000 7 per cent. 
cumulative preference shares of £1 each. The whole of the 
ordinary shares will be allotted in part satisfaction of the 
purchase price. Applications are invited by the Standard 
Industrial Trust. The debenture stock will be redeemable 
on or before December 31, 1993, by means of a sinking fund, 
but the company reserves the right to redeem at any time 
after December 31, 1943, on six months’ notice, at 103 per 
cent. The company has been formed to acquire a number of 
blocks of modern residential flats. The purchase considera- 
tion is £499,825, payable as to £409,825 in cash and as to 
£90,000 in ordinary shares. Profits from the properties before 
interest, income tax, amortisation, etc., were: 1929-30 
£34,307; 1930-31, £37,441; 1931-32, £37,112. This takes 


no account of the annual profits of 2 Devonshire Street, which 
are estimated at £4,640. The interest on the debenture stock 
requires £16,750. 





THE ECONOMIST. 







i March 18, 1933, 


Lianelly and District Electric Supply Co.—1.. 
ordinary shares of £1 each at 2Is. 6d. at _ Te ! 
- Thet 


number of consumers supplied by the 


December 31, 1932, was 10,113. The procegh , ® 
will be applied towards the redemption of a. of the i 


5 per cent. debenture stock. Profits before j 
depreciation were: 1928, £52,704; 1999 £533 : 
£57,714; 1931, £52,137; 1932, £57,057. XN. 
the preference shares, including 100,000 new 
to be issued, requires £20,250. 


Savory and Moore.—Issue of £250,000 5 per cent. § 
gage debenture stock at par, redeemable by ( Detober 91 — 
by means of a sinking fund. The company reseryex he 196, 
to redeem the stock in whole or part at 102 in ; en 
or after October 31,1943, on six months’ notice. Th ra 
was formed in 1928 to take over a retail dhecsias ea ae, 
The proceeds of the issue will be used to redeem —— 
debenture stock and for general purposes, Holders of a® 
74 per cent. first mortgage debentures are entitled to ond 3 
into the present issue. Profits before directors’ Soon 
interest were: 14 months to February 28, 1929, ¢39 = 
1929-30, £29,902; 11 months to January 31, 1931, £949)" 
1931-32, £30,957. ne 


Christy Brothers and Company.—TIssue of 50,000 6 per cent 
preference shares at 24s. per share and 50,000 ordinary hens 
at 24s. per share. The firm of Christy Bros. was founded 
1883 and has contracts with eight electricity supply “a 
takings for equipping, staffing and managing at a fixed rate 
of profit. The issue will be utilised in repaying a bank loan 
incurred for development and for general purposes. Profits 
before income tax and interest were: 1928, £17,187: 1929 
£15,233; 1930, £14,233; 1931, £17,130; 1932, £29.755. "] 


STOCK EXCHANGE “INTRODUCTIONS.” 

Watford and St. Albans Gas.—Particulars of an issue of 
£150,000 4 per cent. redeemable debenture stock to be repaid 
at par on July 1, 1963. The issue has been sold to Messrs. 
Angel ‘A. Hart and Company at 102 per cent., less } per cent. 
commission. 


Net divider, 
preference share 


FORTHCOMING ISSUES. 


Sub Nigel, Ltd.—Underwriting has been completed for an 
issue of 187,500 new shares of 10s. each of Sub Nigel, Ltd, 
at £5 10s. per share. The issue is being made to shareholder, 
and is at the rate of one new share for every eight old shares 
held. The new shares will rank for dividends, pari pass 
with the existing shares of the company. 


Powell Duffryn Steam Coal.—This company is issuing 
£2,500,000 54 per cent. debenture stock (1963) at par to redeem 
existing issues of 7 per cent. and 6 per cent. 


Trinidad Government.—<An issue is being made of £1,(35,000 
34 per cent. inscribed stock, 1958-68, of which £300,000 has 
already been placed in the terms of the prospectus. The pce 
of issue is £98} per cent., payable on application £5 per cent. 
on April 3 £40 per cent., and £534 per cent. on May 2%. 
Interest is payable on May 1 and November |. A full sx 
months’ interest will be payable on November | next. 


REPAYMENTS AND CONVERSIONS. 
Cape Town (City of) 4 per Cent. Municipal Loan.—Number 


are announced of debentures of the City of Cape Town 4 per 
cent. municipal loan of £178,050, drawn for redemption 
par on July Ist next. 


City of Edmonton 5 per Cent. Bonds.—Due for repayment 
on April 1, 1933. Messrs Kleinwort, Sons and Company have 
been authorised to receive these bonds and coupons of same 
date for payment at the sight rate of exchange on Montreal 
as fixed on date of lodgment. 


New Zealand City Issues.— The Bank of New Zealand rem 
holders of the £250,000 City of Dunedin 4 per cent. 1#° 
redemption loan that these bonds will be repaid on Apr! Is. 
The City of Dunedin is making an issue of £250,000 4) P* 
cent. debentures, 1953-1958, at 98 per cent., on March a - 
The £142,000 5} per cent. bonds, 1933, of the New ee 
Borough Council will also be repaid on April Ist, and "" 
council is making an issue of £153,500 44 per cent. ne 
1953, at 96 per cent. on March 20th. Holders of ee 
loans who wish to apply for the new issues will receive a a 
tial allotment if they lodge their bonds, together ~ ‘and 
relative form of application, with the Bank of New —_ 
London, on or before Tuesday next, March 21st. 


RESULTS OF ISSUES. 

The Decca Record Company, Ltd.—The the recent 
announce that in consequence of the response t© wtlin 
issue not being sufficient to carry out the programme se allot- 
in the prospectus, they have decided not to proceed 


directors have © 





































ent and are givi 


i] of West Riding of Yorkshire.—The lists for 
Count Consett 000 3} per cent. redeemable stock, 1950- 
set 99 per cent. for the West Riding of Yorkshire were 
970, . osday morning (March 14th) at 9.15, the issue being 
os psubseribed. It is understood that applications 


sgvily ove ; licati 

4 £14,000,000, without country applications. 

cz perty.—Standard Industrial Trust, Ltd., an- 
t the subscription list for the issue of £335,000 
e debenture stock at par and 110,000 cumulative 














ounces tha 






~ . — shares of £1 each of the Alliance Property Company, 
; 4. was closed at 12 p.m. Tuesday, March 14th. Country 
' “nications received by post Wednesday morning, March 15th, 
y jved consideration. 

Properties. —Messrs Carlton Greig and Company 
: ounce that the list for cash subscriptions in connection 
“ th the issue of £1,250,000 4 per cent. guaranteed first mort- 
e .»» debenture stock of Commercial Properties closed for 
Sondon at 3.30 p.m. on March 9th. Country applications 
f ‘ ved by first post March 10th were considered. 


; Lianelly Electric Supply.—The subscription list for the issue 
he Llanelly and District Electric Supply Company, Ltd., 


py t 
. i 250,000 ordinary shares of £1 each at 21s. 6d. per share 
} - closed at 11.30 a.m. Wednesday (March 15th), owing to 
wver-subseription. Applications received from the country by 
; frst post Thursday received consideration. 
| CALLS DUE MARCH 20TH TO MARCH 25TH, 1933. 


The grand total of calls falling due in March, 1933, is 
, 182,920, which compares with £4,839,523 which fell due in 
h, 1932. The following calls fall due from March 20th, 1933, 
to March 25th, 1933, inclusive. 






































No. of 
Due Already Shares or Now 
Date. Call. Paid. Amount, Due. 
East Surrey Water, ord. (“* B”) £10 £6. d. £ 
shares, at min. of £15 10s............ Mar. 22 144 #100 46,300 +91,350 
Liwen, 8% cum. pref, £1, at 23e....... Mar. 24 8/- 015 0 400,000 160,000 
london Power, 4% red. deb. steck, 
8 1014% wnsseseseseseeveeeerrsonseveees Mar. 24 30% 214%  £1,000,000 300,000 
wn Electrical, 7}% cum. pref. £1, 
BP OF, cccsccvcesesocanecongebignaabies Mar.20 10/6 9/6+6d.p.m. 19,342 9,854 
+ Approximately. 
LONDON NEW ISSUE PRICES. 
Stock or Share. Issue | Amt. Price, Price, 
price. | paid. | Mar. 8, 1933. | Mar. 15, 1933. 
Albed Newnpays rs 5% S  aoeeuelanl 102 25 no 1}-13 pm 
An. r Australian ee ee 5/- 2/- le 1/9-9d dis 
Austin Motor 5% Deb. .....sesreserseeseees 100 30 33-4} pm 34-44 pm 
Australia 4%, 1955-70 ..........ccccccccces 100 5 + dis—par 4 dis—par 
Barley orporation 34% Stk.. 1953-63 98 | Fy pd rr pm 985-994 
— — — 58% Pret. ...00 25/— | Fy pd * eaoas 04h 100) 
ton (a1.) 5% Debs. ove i 014-102 1014-102} 
v0. (2nd isene) : eee eee 101-102 101 102" 
oe . oe A Pref. 20/- | Fy pd 19/9-20/3 19/9-20/3 
— 4 — ng = 5/- sis 9d-1/— pm 
byw wsee bet ag, a - . 
pay Catch and Sunday Graphic 5% = oom ree 
i sssssssennssesnsenssrsensressesneeneanes 100 25 24-23 pm 23-3 pm 
te 34 oe: 1952 rereateeipns 984 | 55 1}-1 pm 1g-1j pm 
GRA oe Pa: ecimneseiers 98 25 5-44 dis 44-4 dis 
red Ast IW Sebabekginineneniea £1 | Fypd 17/9-18/9 17/9-18/9 
lon o» 1962 iibeiesencerntie ses .. | Fy pd 98-98} 98-98}x 
ok PAF. BI cnrcccccece ee 23/- | 15/- vine 1/8-1/- dis 
oo ene o) 54%, 1983-93 | ... | Fy pd 993-100 994-100 
7 . ¥ © VOD, wirscsessscececees a 104-105 104-105 
raland Counties Blectric 4% Deb 30 | 24-34 pm 2}-34 pm 
scucastle Blectric, New Ord. ............ own 5/3 pm 4/3-4/9 pm 
060 an 34%, 1955-65 ...... 45 '—# pm i-4 pm 
* *3 2 We cocccccccccccccsacccoccescs - ~ 
WG CT ree oe Debuww. | - | eatibo é31'0" 
SOP AP cic £1 {|Fypd 22/3-23/- 22/6-23/- 
Sephenson Clarke 5° eR icacas 100 A n M 
~~ Wells ee 99. Fy pe = oes oa 
"te! —— Oe nedniadainendaneenc 5 ae ti _ 7d - 
hited Counties “cane agg gytrttetteee = yp /6—-5/- /- 
gris: tebe ee tencesce a Fy pd 21/--22/- 21/—22/- 
Rs Sy MN ncccedentinies ~ | Fy pd l*-le® lf-lk 











SUMMARY OF BALANCE SHEETS. 


COURTAULDS, LIMITED. 
LIABILITIES 
a ASSETS. 
“a S Compared Dee. 31, Compared 
amen with Dec. 1932. with Dec. 
= _ 31, 1931. Amount. 31, 1931. 
ce, States (£1).. 24,000,000 ‘ £ £ 


$% cum. perf. Freehold proper- 
Cetin - 8,000,000 oat «&e, er. 5,574,000 — 222,033 
Capital nmtie® 1,620,006 —120,922 | British Gane, OTs? +248,617 
Special erve... S68 826 stks, and other 
ienetal teseryg,” 2207, + 54,387 investments ... 12,187,592 +579,833 
Profit and loss 300,000 ese Investments in ° ° 

vs 699,388 + 32.044 & advances to 


artificial silk 

and allied cos, 20,777,372 —177,286 

Debtors ........... 764,385 —213,033 
bi a denietetetinns 1,312,921 —250,589 





*» $2,493,507 — 34,493 Total ........ 42,493,507 — 34,491 








THE ECONOMIST. 601 


WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 



























































| Gross Receipts, 
| week ended Mar. 12, Sep, Soe Sani, 
(b) Week ended Ses. (000's omitted. 
Mar. 10, 1935. | (00's omitted.) , a 
c) Wee . ec lasiz ; 
ar. 11, 1933. gi: a¢|a4 32 
: fi egiga2 | £8 | 
| £6) 83/35/65 | #3 
‘ere tere ries " ¢ 
Great 1933 | 3,757 | 158 164! hol 2741 432|| 1,503) 1,521! 1,077' 2,598) 4,101 
Western | 1952 | 3,757 | 165, 177} 117) 294) 459]) 1.607) 1,744, 1,103, 2.847, 4.454 
(e) L. & N. £1933 | 6,352 | 242) 284) 241) 525] 767|| 2,358! 2.659 2,349! 5.008) 7.366 
1932 | 6,353 | 246) 308} 254) 562) 808|| 2,464! 3,087; 2,479' 5.5661 8,030 
L. M. & 1933 | 6,947 | 366! 420; 264) 684/ 1,050|| 3,555! 3,838 2.658 6.496 10.051 
Scottish ‘| 1932 | 6,9503) 375| 450) 276 726) 1,101)| 3,702| 4.463 2,656 7,119, 10,821 
Southern ..¢ 1955 | 2,181 231; 59} 36) 95 326]) 2,244) 541) 353) 894) 3,138 
1953 | 2,180 | 228) 65; 39) 104) 332] 2,281] 622) 345, 967) 3,248 
Total {1833 |19237 | 997} 927| 651/178] 2.575] 9,660) 8,559 6,437) 14,996) 24,656 
***". 1932 |19240$ 1014 1000) 686' 1686} 2.700) 10,054| 9,916: 6,583 16,499 26,553 
ata aaeiaee cnnenadie Dccmeia iene cients iad 
(e) Metro- £1933 | 59 [27-5, ... | ... | 3-4! 30-9 275-7) ... |... | 30-7] 306-4 
politan | 1932 59 |28-6] ... | ... | 3-6! 32-2i) 289-8 |... | 327) 322-5 
(c) Under- f 1933 | ... (292.5 ... | ... | «++ |292- 5112735: 7| | wx. [2735-7 
groundE.R. | 1932 284.1) ... | ... | ... [284+112817-2! « | we peied 
(c) Green [1933 130-5; ... | ... 30-5|| 272-4; Deve eee ee 
&o. | 1932 SE tee Dane 27-2i| 257-2 257-2 
(ce) L. & Sb. [1933 42:9... |... |... | 42-94) 395-9 395-9 
Group 1932 | eee 141-5 vee | os | } 41-5]) 409-4 | 409-4 
(b) Belfast f 1933 80} 1-5 ... | 0-6 2-1) 17-1 2, 22:3 
&Co. Down | 1933 80 | 1-5... |... | 0-7} 2-24 17-7 6:7, 24-4 
(b) Great 1933 | 562... aig Pek fred, we ft 32°7 $ 67 
orthern| 1932 | 562]... / 0) 0.) 0.) 0. fH} 35-2) a Ve Oh4 
(b) Great (1933 | 2,158 {17-5 ... | ... 136-5 54-0} 172-0) | 298-9 470-9 
Southern | 1932 | 2,182 618-7 ... | ... 43-1) 61-8! 189-7 358-3 548 
~ Aggregate, 4 weeks. 
OVERSEAS RAILWAY RECEIPTS. 
5 a a Revtpts | Total Grose 
= or ° | Receipts. 
Name. 7 2 sf _ 
elm |e 1933. to-| 1933. | + - 
INDIAN. 
| 1933. Rs. | Rs. Rs. Rx 
Assam Bengal...... | 45 /Feb. 11) 1.330] 3,23,600/ — 144) 1,44,26,395|— 22.23,482 


18} 202 36,500 30,100 16,85,800}—  1,59,500 
18) 2.114) 7,51,397 15,974] 1,25,65,588] + 3,26,038 


Barsi Lt. Ry. ...... | 46 
Bengal&N.Western | 20 

















Bengal-Nagpur ... | 45 | 11) 3.274) 15,13,000}-—- 18,592] 5,88,06,968 23,57,246 
Bombay, Bar.&O.1. | 49 | Mar. 11) 3.091) 21,61,000}— 90,000} 9,58,43,000] - 35,000 
Madras & 8. Mahbr. | 46 [Feb. 18) 3.230! 16,46,000] —2,11,513) 6,38,49,620]}— 49,31,70¢ 
ary a 20 | 18} 572} 1,.61,659/— 9,501 24,04,601) 4 32,560 
th Indian ...... 46 | 18} 2,528) 10,81,454] —1,23,663} 4,88,33,575 €,41,900 
+ Including Lucknow-Bareilly State Rallway. 
CANADIAN. 
1933. | $ $ $ 2 
Canadian National 9 |Mar. 7)20412) 2,105,635 630957} 18,778,013 5,911,305 
Canadian Pacific ... 9 7117045} 1,984,000) — 393,000! 16,757,000j— 3,868,000 


















































£ 
and Bolivia)...... | 9 |Mar. 5} 804 9,880) — 1,230 79,830] — 37,980 
Argentine N.E. ... | 36 ll} 783 9,500 700 393,600] — 56,700 
tine Trans.,., | 36 ll} 111 1,519 353 15,572] — 50,541 
B.A. and Pacific... | 36 11) 2,806} 130.000}— 22,000 3,839,000} 781,000 
B.A. Central ...... 35 ees 7,726 1,045 331,903 55,471 
B.A, Gt. Southern | 36 11} 5,076 273,000 5,000 7,183,000} 498,000 
B.A. Western ...... | 36 11} 1,926 75,000 5,000] 2,410,000} - 315,000 
Central Argentine.. | 36 11} 3,505} 175,000 46.000} 6,630,000 1,375,000 
Central Uruguayan | 36 ll} 273 14,377 121 51,964) + 39,414 
O. Urg. (Bast Ext.) | 36 ll} 31) 3,543] - 86 116,083} + 4,816 
O. Urg. (N. Ext.)... | 36 ll) 185 2,269} + 576 68,004} + 14,050 
O. Urg. (W. Ext.) | 36 ll} 211 1.197 197 49,119) 4 2,492 
Cordoba Central... | 36 11) 1,218 37,000 6,000 1,501,000} — 275,000 
Entre Rios ......... | 36 ll} 810 11,600 10,400 557,900}— 275,600 
G. Weatn. of Brasil | 10 11; 1,064 12,500} + 2,000 156,100] + 30,600 
Leopoldina ......... 10 Bee. an 27,913}+ 9,514 257,782] — 5,042 
Leopoldina Termnl. | 10 ll} ... |Rs.267000j— 6,000 29,44,000}+  1,19,000 
WRzAO cc cccccccce . | t2 |Feb, 28) 4,115 6,428}4+- 3,076 14,542) — 288 
Paraguay Central 35 |Mar. 4) 274 2.680} - 310 97,900} —- 11,180 
Balv 37 4,785} 4 875 95,541] — 4,736 
San Paulo ......... 8 |Feb. 26) 1,532! 46,280}/+- 16,429 520,380} + 15,751 
United of Havana | 36 (Mar. 11)1,367| 37,814/— 21,306 609,203|—__ 247,752 
+ Months. 
OTHER OVERSEAS. 
Delta 1933. £ sm eC Ue” me 
t Raflways | 45 |Feb. 20) 820 6,557}— 829 232,938] + 5,306 
Marketa | 9 [Mar. 2) ... 1,939}+ — 262) 16,247] + 1,659 
Gr.Southn.of Spain | 9 4] 104)Ps. 60,268)— 5,926) 489,066) + 45,912 
Mexican Railway... | 9 7| 4831 $156.0001+ 5.900! 1,553.500!— _2,200 
TRAMWAYS WEEKLY GROSS RECEIPTS. 
1933. £ c ats re 
Anglo- tine... | 10 |Mar. 11) 328 60,060 8,266 585,§ - 5,43 
.. 35 5 on 8,599) - 1,816 320,008} — 50,533 
Isle of Thanet Elec. 9 ae éen 2,618 42 23,606) — 1,261 
Liverpool Corp...... | 49 8} 124 27,709) — 557 1,362,024} -- 96,000 
Madras Electric ... | +2 |Feb. 28) ... [Rs.41,146]— 2,550 2,09,602} + 8:547 
L.0.0. Tramways... | 49 |Mar. 8 166| 76,911) + 774) 3,776,121! 97,934 
+ Months, 
MONTHLY TRAFFICS. 
4 Receipts for | Receipts to 
| | Month. Date. 
| & | Ending) De 
Company. | & | 1933. | scrip- 
e |S | tion. | 1933. | +or— | 1938. | + or — 
| re 
f 
] | date °5,800/— 1,000) 13,600|— 200 
Dorado Railway ...... | 2 |Feb. 28) Gross £5,800 1,000) 
Dorado Soma Ext. | 2 |Feb. 28) Gross €3,800;— 600, 7,500/— 1,200 


? } , - - 751 
8 |Feb. 28| Gross £7,523 1,758| 67,947 6,75 

-W, Tragu ly. | 8 |Peb. 28) Gross £3,204) + 549} 31,918\+ 9,138 
Phonghal Elostrte a 2 |\Feb. 28) Gross Mex.$ 359,989| + 209,434] 778,865) + 190,360 
Singapore Traction ... | 5 (Feb. 28) Gross $101,000) — 26,000} 546,000) 70,000 
Uruguay Northn, Riy. | 8 \Feb. 28) Gross £1,156) + 9\ 12,630i+ 2,14 






























































~Ainempea 














——————$____——— mn ema ia No SW nl Sh ganan ic nammemeemnn adi ° 


COMPANY MEETINGS, &c. 


| , NATIONAL BANK OF EGYPT. 


PROFITS MAINTAINED. 
SIR EDWARD COOK ON THE POSITION AND PROSPECTs. 


The thirty-third annual ordinary general meeting of the share- 
holders in the National Bank of Egypt was held on Thursday, 
March 16th, at the Head Office of the Bank in Cairo. 


Sir Edward Cook, C.S.I., C.L.E. (the Governor), 


DIRECTORS’ REPORT 


The directors’ report was as follows :— 


presided. 


The directors present to the shareholders the balance sheet and 


profit and loss account for the year ending Decembe 


r 31, 1932. 
The gross profit for the year, after providing for depreciation on | 


the bank’s buildings and furniture, for rebate of discount and for 


doubtful debts, amounts to £944,024 10s. 3d. 


After deducting from this sum :— £ s. d. 
For directors’ fees ............++. 15,750 0 O 

For current expenses ........+++. 469.158 15 10 
ne Nn sesh bea eeabieeeen 


In conformity with Article 49 of the Bank's statutes 
a dividend of 4 per cent. is payable on the share 
capital Sesdeksebswnstnatenseshsebesnsennebessassesonnees 


After this distribution there remains ..........4+ 
Adding to this the balance brought forward 
from last Year ........ccccccccccsccccccscccccscoveses 


the amount available is .................cese000 
From this amount the directors recommend the 
payment of an additional dividend of 11 per cent. 


on the share capital, which will absorb 


and to carry forward the balance of 


£ Ss. 
944,024 10 


484,908 15 
459,115 14 


120,000 0O 


339,115 14 


247,237 16 


d. 
3 


10 


5 


5 





586,353 10 


330,000 O 


256,353 10 


5 


0 


The total dividend for the year will thus be at the rate of 15 per 
cent., equivalent to £1 10s. per share. An interim dividend of 8s. 
having been paid on September 1, 1932, there remains to be dis- 


tributed the balance of £1 2s. per share. 


BALANCE SHEET, 31st DECEMBER, 1932. 


LIABILITIES. 





Share capital— fc. MM. 
300,000 fully paid shares of £10 
BREE cepccsesccsccccnvevesccenssses 2,925,000 000 
Statutory reserve fund ............ | 1,462,500 000 
Bpecial CAEVE ...ccceeceeeeseoseees | 1,462,500 000 


Current deposit and other ac- 













Provision for payment of final | 
dividend at the rate of 11 per | 


COME. DB. cncercesesrccccsscccsece | $21,750 000 
Profit and loss account balance | 249,944 683 





|33,268,976 519 







ASSETS. 
































£sT. s. 


3,000,000 0 
1,500,000 O 
1,500,000 0 


3,300,569 9 
600,899 18 
1,953,949 17 
834,577 10 
153,115 17 


10,305 7 
24,692 0 
873,537 


m4 CRIED ccencesxcisvcdvescevesccenseen | '19,289,425 575 |19,784,026 4 
<z Egyptian Government ............ | 3,218,055 259 
J Sudan Government ............... | 585,877 424 
Mixed Tribunals..................... | 1,905,101 118 
Bankers’ accounts ................++ $13,713 090 
Cheques and bills payable ...... 149,287 964 
Xebate of discount on bills not 
‘ WOE GED © cvccccviveccncessvenscceses 10,047 730 
Dividends unclaimed............... | 24,074 701 
Acceptances, &¢.  ...............008 | $51,698 975 


330,000 0 
256,353 10 


34,122,027 4 


—_—_—. —— eeeeeeeSeSeSeSeSeeeeeNSSFSsSsesF 


Money at call and at short notice | 1 ,993,875 000 | 2 ,045,000 0 0 



































| ASSETS—continued. 
po momen 
| , LE. MM. fsr 

Bankers’ accounts ............0.0+0+ 278,189 078 | 285909 5 
| Clients’ liability for acceptances, " 
| EC.. OB POF CONEED ...0ccccccceee 851,698 975 873.537 
| Cash :— Bee 
| een £E. 1,448,852,500 

Gold and silver 
coin, &c. ...... 860,176,036 | 2,309,028 536 | 2,368.93; =, 
sad i | 

} en nee See 
33,268,976 519 134,122,997 ‘ Xone 

—_—_—_—_—_—_—_—_—_—————— ee wa 
| AHMED ZIWER. i 
Aty SHaAMsyY. E. M. Cook. erial 
| Directors. ive 


Gove rnor 


REPORT OF THE AUDITORS. or! 

We have examined the books of the National Bank of Egy ist b 
and in our opinion the above balance sheet is properly drawn y 
so as to exhibit a true and correct view of the state of the Bank 
affairs as shown by the books. We have also verified the cash note 
and securities at the head office and at the Cairo and Alexan 











































branches and have found the same correct. The London retun : 
have been audited and certified by Messrs. Deloitte, Plende ole, 
Griffiths and Company, Chartered Accountants. gn 
J. C. Storey. untr 
Cairo, February 11, 1933. W. G. Carmicnaet. ” 
ISSUE DEPARTMENT. 
fr. Mw. " 
Notes issued ..........0008 seseccesses esenecceccsccsovcccece | 20,200,000 000 ere 
at Nl aN a i a i ea 
£E. MM. | fe. MM. 
sl aaa 6,240,583 308 | 
*British Treasury Bills and Trea- 
SET TICE secsccecsencsssescescees 3,859,416 692 | 
——————| }](),000,000 00 
| 
Securities :— 
Egyptian Government securi- 
ties and securities guaranteed 
by the Egyptian Government | 1,500,000 000 | 0 


British Treasury Bills and Brit- 
BREE cctcacconssecccons 8,600,000 000 | 


atta es ae 











OE 


| 9(),200,000 ont) 
| 











= minal 


* By authority of the Egyptian Government these ‘Treasury Bil 
and Treasury Bonds are deposited in lieu of gold. 



















PROFIT AND LOSS ACCOUNT. 3 
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Dr. u. | a 0 ; 
Directors’ remuneration ......... in 356 250 |} 15,408 is “ 
Current expenses ............c0000 457,429 820 | 469. 158 15 1 
Interim dividend at the rate of | ani ell 

4 per cont. P.B. ........0c.seceeee 117,000 000 | 120.0 th 
Provision for payment of final 8 

ape ee eet | 321,750 000 | 330,000 W 5 : 

BUR TAR. cccsosenseconeneverennee 05 i 
Balance carried forward ......... 249,944 683 | 2 206, ae * , 





1,161,480 753 | ;. “L191, 1262 6 3 






















a fe. MM. £st. s. d. 3. 6 t 

Government securities and secu- Cr. fr. MM. | = 

rities guaranteed by the Egyp- Gross profit for the year ending | F 

tian Government ...........+++« 19,348,118 884 {19,844,224 9 11 | December 31, 1932, after pro- \ 
Sundry securities ..............0. 1,266,942 568 | 1,299,428 5 6 viding for depreciation of 
Advances on merchandise ...... 2,091,152 643 | 2,144,771 18 10 buildings and furniture, for re- 
Advances on securities ............ 2,370,335 636 | 2,431,113 9 bate of discount, and for n24 10 3 
Advances otherwise secured...... 827,211 908 | 848,422 9 doubtful debts .........:c0s+00++ 920,423 896 | 944.0" | 
Sundry other advances ......... 609,291 995 624,914 17 4 | Balance brought forward from s 047.937 16 9 
Bills of exchange .................. 867,095 382 | 889,328 11 11 | last year ..........cscsseseeseneees 241,056 857 | °Sh"" 
Local bills discounted .......... .. | 261,527 851 | 268/233 13 10 mewn aen | gence ¢ 9 
Buildings, furniture, &c. ......... 194,508 063 | 199,495 9 0 1,161,480 753 | Peg 


niacin cies lemti  et ec A lioor 
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THE GOVERNOR’S SPEECH. 
WORLD ECONOMIC AND TRADE CONDITIONS. 


ae addressing the shareholders, said :—We meet, 
*vomen, after another year of what it is still customary to 
ae wel” crisis,’ although a word which means ‘ turning- 
a or “ decision ’ fails accurately to describe conditions 
+ + have persisted for some three and a half years. From time 
ot we have seemed to see a turning-point in the long trail 
ae heen following, but on each occasion the vision has proved 
he 4 mirage. There is as yet no definite sign that, having 
» and experienced the worst, a gradual improvement lies before 
" g far as material conditions are concerned, they are, if 
worse. There are in the world at least thirty million 
‘ed workers; the prices of raw materials are on the whole 
ne 590 or 60 per cent. lower than when the crisis began in 
1999: the volume of world trade continues to shrink. 


IMPROVING OUTLOOK. 


None the less, there are some indications that a change is on 
On the moral and pyschological side one can observe 
vain developments which justify a less gloomy view than 
terial facts alone would warrant. For example, during the past 
welve months most countries have begun to realise more clearly 
at, whatever be the causes of our present troubles, they are 
orid-wide in character, and that the remedies, to be effectual, 

be the result of international action. 


etovuel, 


ne Way 


Earlier in the crisis, 
practically every Government used all means in its power to 
pelter its national economy from the effects of the general 
jepression. It therefore adopted measures which, though com- 
ehensible—perhaps even inevitable—from the national point of 
iew, were disastrous in their international effect and, taken as a 
hole, only intensified the crisis. It is now much more widely 

guised that the solution will be indefinitely delayed if each 
cuntry continues to pursue a policy of economic nationalism, and 
neere endeavours appear to have been made by the leading States 

to reconcile their various national standpoints as to make 
ommon action possible. The earlier and unedifying spectacle, 

i the Press and politicians of the more important countries 
aevoted much of their energies to demonstrating the follies and 

mic heresies of their neighbours, is now less prominent. 
uere is somewhat more humility, less inclination to blame ‘“‘ the 
ther fellow,”” and a growing realisation that the common peril 
reatening the whole structure of our society demands a common 
front The lessons of adversity may have to bite still deeper 
be! ve they lead to lasting material results, but the mere fact 


at a mental development can almost everywhere be traced is 
seit an immense gain. 


FALLACIOUS ECONOMIC DOCTRINES. 


further, most intelligent people, whatever their nationality, 
Wa much greater disposition to reconsider economic doctrines 
pe regarded by them as axiomatic. We are continually 
ving to revise or uproot assumptions of ways of thought which 
see - oe — to question. Last year I ventured 
) e should do our best to free our minds 

gp of words—I referred in particular to words like 
ome i, deflation,’ ‘‘ depreciation.” The more the crisis 
oo the more does this necessity force itself upon us, 
+ 1 feel tempted to give you one more example of a stock 


Cs the implications of which have had to be examined more 
carefully, 


Auli 


8h 


“STABLE CURRENCY.’ 


ae to our old friend, a “‘ stable currency.’’ Many of the 
a troubles, which it was hoped had been eradicated before 
A crisis developed, were justly attributed to the in- 
eens the world’s currencies. To most of us, stability of a 
ap _— — in terms of gold. The lessons of the 
a mop eS ya taught us that stability in gold is of little 
ee _ § economic welfare if at the same time commodity 
fads that xpressed in gold are violently unstable. When a debtor 
his debt i. = measured in terms of the product he has to sell, 
though hie nary times heavier than when it was incurred, even 
ct gold ag “me -hotes may be exchangeable for the same weight 
with his sg he begins to think that something is wrong 
hidden non ee about currency stability. The truth, long 
ral end in vig oe is that currency stability is not the 
4 reasonable aaa ut something much more important, namely, 
ills meses ity in prices and an assurance that, whatever 
That we all ie occur, these shall be gradual and orderly. 
Price changes pis ooked was that although in normal times, when 
: e small and gradual, the stability of a currency’s 

“sures a reasonable amount of stability in purchasing 


] 
i 


gold Value 
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power, this js by no means the case when prices are subject to 
z s - 

violent and unprecedented fluctuations. One by one after the 
war the countries of the world returned to the gold standard: 


each country thought it had once more hitched its wagon to a 


star, only to find that the star was in fact a planet. 


STERLING’S ADVANTAGE OVER GOLD. 


A break with gold has now given appreciable relief to half the 
countries of the world—Egypt happily among them—which have 
found that the nearest approach to stability attainable in these 
days is to be found in the instability of their currencies. 
September, 1931, sterling prices have on the 
steady, while in gold countries prices have continued to fall, by 
15 to 20 per cent. We must not pretend that a departure from 
gold can by itself produce a solution of 
troubles, but there is no doubt that the countries which have 
taken this step are sheltering themselves temporarily from 


Since 


Dod . } 
whoie remained 


the world’s present 


the 
worst effects of the crisis and have escaped the further dose ot 
deflation experienced by those still attached to gold. 

You can measure what this relief has meant to Egypt when 
consider that on a gold basis the price of Ashmoni 


\ 
cotton, 


of being, say, eleven talaris a cantax, would be in the nei 


instead 
hood of seven. Difficult as are many of the problems whi 

has to face, they would be much more refractory but for the \ 
the time. 
decision taken by her Government in September, 1931 


and, if one remembers the circumstances of courage 


AGRICULTURAL INDEBTEDNESS. 


Perhaps the most important problem has been that of agricultural 
indebtedness. The yeomen of Egypt are the pillars of the State ; 
their prosperity and solvency are the prosperity and solvency 
Egypt and of all of us who live and work here. Though saved 
from the more recent drop in prices which has occurred in gold 
countries, the previous enormous fall seriously increased the real 
burden of their debts It is rarely that agriculturists possess 
sufficient capital of their own to work their land; herein Egypt 
cotton in particular is an expensive crop to grow. It is not only 
a question of a moderate amount of working capital, which can 
often be repaid after the harvest. There is a large and important 
class of debtors who have been obliged to find substantial capital, 
either for the purchase of their land or for its development o1 
improvement, by means of loans repayable by annuities spread 
over a number of years 


The majority of such loans were incurre 


d 
the regular payment 


at a time of much higher prices than to dav's; 


of the annuities is now in most cases difficult, if not impossible. 


There has been a danger of expropriations on a large scale, with 


serious economic and social consequences. 


ARRANGEMENT WITH MORTGAGE INSTITUTIONS. 


The Government has dealt with this situation by using both its 
authority and its resources. It luded an arrangement 
with the mortgage institutions by which the arrears are consolidated 


has con 


and, together with the remaining annuities not yet due, converted 
into new loans payable by annuities of from thirty to thirty-five 
years, at a reduced rate of interest. In order to compensate he 
mortgage institutions for deferring the realisation of their de 
and to provide them with the funds wherewith to continue then 
loan operations, the Government 


them two-thirds of the arrears. 


its 


‘ 
i 
has agreed to purchase from 
The major part of the money has 
been raised by a public loan, which has recently been successt lly 
floated. 


FAIRNESS TO BOTH SIDES. 


The arrangement is a complex one but is, if I may say 50, 
much sounder than the simple moratoria proclaimed in certain other 
countries. It shows, for example, an appreciation of the fact that 
there are two parties concerned, both ot importance to the State, 
and that usually creditors themselves have financial liabilities, for 
the discharge of which they are dependent on the collection of 
their debts. Egypt has reached her present state of agricultural 
development with the assistance of tlie capital which has been lent 
to her farmers. Her future prosperity will probably require the 
continuance of this supply, and any such weakening of the position 
of creditors as would dry up the sources of capital, would be in 
the ultimate interests neither of the debtors themselves nor of the 
country as a whole. Side by side with this arrangement with the 
mortgage institutions, the Government has also taken various steps 
designed to assist the smaller farmers, a large proportion of whom 
are either indebted or unable without financial assistance to culti- 
vate their land properly. These measures, we hope, will give the 
fellahin of Egypt the necessary breathing-space until better times 
return. 








604 


FALL IN PRICES. 


Whichever way we look at the world problem, whether from the 
angle of the debtor, or of unemployment, or of political reactions, 
it all comes back to the catastrophic fall in prices. Schemes have 
been formulated for restoring prices to at least the 1929 level, but 
I myself have not yet been convinced of the practicability of pro- 
ducing the desired effect by some form of monetary legerdemain. 
Such attempts at “‘ reflation’’ as have been made have produced 
no more than ephemeral results. 


WORLD ECONOMIC CONFERENCE. 


Meanhwile, an anxious world is awaiting the meeting of the 
World Economic Conference to be held in London some time this 
year. The pessimists among us may point to its two predecessors. 
The World Economic Conference which met at Genoa in 1922, when 
the currencies of most countries were in great disorder, recom- 
mended a return to the gold standard, but coupled its recommenda- 
tion with the condition that the Central Banks of the world 
should co-operate, in order among other things to prevent too wide 
fluctuations in prices. The recommendation itself was in due course 
acted on but, as for the condition attached to it, it is sufficient to 
say that from the end of 1922 world prices rose by 18 per cent. till 
1925 and have since fallen by 50 per cent. The fifty governments 
who were represented at the World Economic Conference held at 
Geneva in 1927 were unanimous in agreeing that the chief impedi- 
ment to world trade was the existing tariff barriers. This striking 
unanimity of opinion has been followed by an almost universal 
heightening of tariff walls. The optimists among us will do well, 
therefore, to temper their optimism by sober contemplation of the 
way in which the pressure of economic nationalism has made 
previous agreements abortive. Let us hope that the recent mental! 
adjustments, to which I have alluded, will have proceeded far 
enough to give the conclusions of the third Conference a world- 
wide force and authority which its predecessors did not possess. 


QUESTION OF RETURN TO GOLD STANDARD. 


The central task of the Conference will be to agree on the con- 
ditions which must be established before there can be a general 
return to gold as a common international standard. 
agreement, provided it be carried into practical effect, will be a 
triumph for international co-operation. The use of a particular 
metal as an universal measure of value is not ideal; in the past 
decade it has proved itself hopelessly unstable and to-day we see 
it abandoned by half the countries of the world. Yet the gold 
standard has behind it the sanction of more than a century's use, 
and until recently it possessed the enormous asset that it provided 
for human weakness and commanded the allegiance of men’s minds. 
It will spare the world many difficulties if the monarch can be 
restored to his throne. A managed world currency, which secured 
a reasonable stability in prices, would no doubt be the best of all 
systems. But it would require the permanent maintenance of a 
degree of international trust and co-operation far higher than any- 
thing which exists to-day. It might be practicable if carried 
into effect in certain groups of countries, whose Governments and 
banks could be trusted to follow continuously a common policy. 
Some such arrangement, restricted though its benefits would be, 
might for the countries concerned be a preferable alternative to 
going back to a gold system which worked no better than at present. 


INCREASE IN INVESTMENTS. 


The effect of the continual shrinkage of world trade can be seen 
everywhere in the balance sheets of banks. Money has joined the 
ranks of the unemployed. Deposits have increased, advances have 
decreased, and the amount of money diverted into the channel of 
investment is abnormally large. You will see from our own balance 
sheet that our investments have increased during the year by over 
£64 millions. With our special responsibilities as the note issuing 
authority and as the bankers of the Government, it is even more 
incumbent on us than on an ordinary bank to maintain the major 
part of our investments in a form which admits of rapid realisation. 


PROFITS AND DIVIDEND. 


But liquidity and high quality in an investment mean a com- 
paratively low yield. Moreover, the surplus of money in the world’s 
chief markets has resulted in much lower rates for short-term 
money and has also enabled, first the British and then the French, 
Governments to effect large schemes of conversion which have 
materially reduced the interest obtainable a year ago on the highest 
class of securities. The full effect of low interest rates was, how- 
ever, not felt in 1932, and our gross profits, after making full 
allowance ior depreciation and for bad and doubtfud debts, 
amounted to £944,024, i.e., practically the same as in 1931. Deduct- 
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ing the general expenses, which were £484,909, there rema; 
profit of £459,115, and we ask your approval to Wlilisies on 
of this in the payment of a dividend of 15 per cent. theh £450 oy 
£9,115 being added to the carry-forward. lance of 


COMPENSATING BENEFITS FROM LOWER YIELD ON SECURIT, 


The lower yield obtainable on gilt-edged securitic 
every country, although reducing incomes derived from iny 
ments, nevertheless has its compensations. In the first Lyest. 
when the other conditions for a trade revival are established 
should be no impediment dueto the lack of reasonably cheap al 
already industries in many countries are slowly beginning to fra 
some benefit from the reduction in their interest charges. Secondh 
so far as banks are concerned, though they are receiving jeg 
interest on their investments, the latter themselves have sopra 
in value. As you know, the market value of our total investmeny 
always exceeds the figure at which they are shown in the balm, 
sheet. I told you last year that this excess, though stil] substan. 
tial, was less than in the previous year. I am glad to be able 
to inform you that on December 31st last that reduction 
plus-value of our portfolio had been more than made up. 


8 in pract ically 


alange 


in the 


SUCCESS OF RECENT GOVERNMENT ISSUE. 


I have referred to the recent successful flotation of a Governmen 
loan. This was for £E.24 millions in Treasury bonds at 45 per 
cent., repayable within ten years by annual drawings. In siz 
it was not a large operation, but the very fact of such an issue 
being possible—let alone its heavy over-subscription—is of signif. 
cance. You know the onerous conditions under which the Egyptian 
Government had to borrow on the last occasion—half a century ago 
—when a public loan was floated on the local market. On the 
present occasion no attempt was made to induce applications from 
abroad, and practically all the subscriptions were of money already 
in Egypt. The success of the issue is concrete evidence of the 
distance that Egypt has travelled since then and of the financial 
credit she now enjoys as the result of a generation and more of 
sound financial administration. 


THE SUDAN. 


The prosperity of the Sudan, even more than that of Egypt, rises 
and falls with the quantity of the cotton crop and the prices a 
which it can be sold. Owing to the vicissitudes of prices and ot 
climatic conditions, the country has been going through a particu. 
larly difficult time for the last few years. An excellent cotton crop 
a year ago gave substantial relief and, as you will see from the 
statistical tables, the foreign trade figures for 1932 were consider. 
ably higher than for the previous year. By itself, the value of 
exports for 1932 was encouraging, when the state of the worlds 
trade is taken into consideration. Unfortunately, the present 
year’s cotton crop is not so good, either in quality or quantity, and 
there is little likelihood for the present of any increase in the 
country’s purchasing power. The effect of the world depression 08 
the pifblic revenues has been serious, and the Government has - 
obliged to adopt a policy of drastic economy in all branches of 
the administration. Such retrenchment, necessary from the poist 
of view of budgetary equilibrium, in itself tends to reduce st 
further the circulation of money. It must be disheartening tor the 
Government to have to suspend many of its beneficent activities 
One can only express the hope that the tide will soon tur at 
that, with reasonable prices for its cotton and gum, the Sudan wis 
be able once more to go ahead. . 

Two of the directors, Sir Henry Barker and Mr Robert Rol ye 
due to retire this year, and I have much pleasure in submitting 
their names to you for re-election. . 

During the year we have had to mourn the death of our re 
friend, Mr E. W. P. Foster, the only surviving member - a 
original board. His long experience of Egypt and of a 
tural problems was of great service to the bank, to the interest 
of which he was most devoted. call 

In conclusion, I desire to testify once more to the loyalty = 
devotion with which the staff have served the bank — 
in which difficulties have been many and opportunities for show! 
good results have been few. 


Le ee 
; the 

Orders for the publication in these columns 0! f 
the 

reports of Company Meetings should be addressed to 


: et, 
Reporting Manager of Tus Economist, 8, Bouverie Stré 


Fleet Street, London, E.C.4. 



















ual general meeting of the British and German 
_. Limited, was held, on the 14th instant, at the registered 
os of the company, 41, Threadneedle Street, London, E.C. 
e dlfred R. Wagg, the chairman of the company, presided. 
The secretary (Mr H. E, Netherclift) having read the notice 
pvening the meeting, 
The Chairman said :—Gentlemen,—The report and accounts hav- 
» doubtless already received your consideration, I will, with your 
ion, take them as read. 
rhe pet revenue, after allowing for all charges, including taxa- 
Se £44,430 9s. 8d. After making provision for the dividends 
on Five per Cent. Preference stock and the Five-and-a-Half per 
Second Preference stock, there remains a balance of 
905 9s, 8d. net. In view of the fact that the payment of a divi- 
ond on the ordinary stock would only be possible by drawing on 
. -ayrv-forward, the board deem it desirable not to distribute a 
5 dend. more particularly as, in times like the present, it is 
‘oult to make a reasonably accurate estimate of revenue for the 


{he seventh ann 














yrrent year. 

Contraction of income on investments during 1932 was an ex- 
perieuce general to all investment trusts, and was the inevitable 
consequence of the continuation of the crisis. World trade in the 
ras: vear showed a further large decline, which brought about an 
acventuation of monetary difficulties in a number of countries. This 
torn has reacted severely on investment revenue from abroad, 
and although any estimate of future income may be largely modi- 
tel by unforeseen developments in international, economic, and 
foandal fields, I am afraid that our revenue for 1933 will still 
inue to be affected by these untoward influences. I hope, how- 
ever, that it will not show any considerable decrease on the revenue 
reeived in the year under review. 













VALUE OF THE INVESTMENTS. 





lie book value of our total investments and loans amounted on 
December Sist last to £2,266,134 17s. 4d., of which sum 
“04,744 10s. 8d. is represented by mortgage loans in Germany. 
te amount of our German mortgage loans shows a reduction of 
341 2s, 9d. compared with last year’s figure, due to capital 
tepayments made during the year. 

As in previous years, we have received from our advisory council 
in Berlin a report upon the position of the various German indus- 
‘na undertakings to whom we have made loans, and in the light 
* Uus report the board has decided to value the loans at a figure 
“ach shows a depreciation of £139,744 10s. 8d. The net deprecia- 

“on our total investments, including the German mortgage loans, 
“tr allowing for the carry-forward, amounts to 30.33 per cent. 

You will have seen from the report that, in addition to the 
“ges in the directorate of which mention was made in my 
~adiear year—namely, the retirement of Sir George May and 
: ne Rits her and the appointment, in place of the latter, of 
e ‘egiried Simmonds—a further appointment to the board has 
men made, I refer to that of Mr D. H. Scott, who has served the 
“~. Since its Inception in the capacity of secretary to our greatest 
~S'action, IT shall have pleasure in asking you to confirm the 
“atment of Mr Simmonds and Mr Scott. 


x 
] 
i 

‘ 
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GREAT BRITAIN’S IMPROVED CREDIT. 


l Dass 7 . 
us Bow to a short review of events during 1932. In Great 


Britain ¢ ast > 
“ = drastic measures which led to the re-establishment of 
Mg A otlibctam, the gratifying success of the great Conver- 
erations, which have improved national credit to about a 


3} per cen is. ¢ : 
: per cent. basis, and the reduction of the adverse trade balance 


fs ng = ae ofa measure of tariff protection were three 
economic cre ‘mportance in preparing the ground for the 
both at home a . this country and in stimulating confidence, 
Voneidesnhie on abroad, in her future. 

ver towards © uae has been made during the year the world 
° existing any a wee of costs of industrial production to 
tem in the ene evel of prices. If this may be considered a credit 
largely on th ae of events during 1932, there looms rather 
inances of most ~ side of the account the fact that the national 
‘uilibrium, and creign countries are in a state of serious dis- 

, that no serious efforts comparable to those of 


¢ 
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EFFECT OF WORLD CONDITIONS ON INVESTMENT REVENUE. 
OUTLOOK IN GREAT BRITAIN AND GERMANY. 
MR A. R. WAGG'S INTERESTING REVIEW. 


Great Britain have beem made so far to remedy this situation. To 
my mind very little further advance towards general recovery can 
be made until this problem has been satisfactorily solved. ; 

It would seem that the forthcoming World Economic Conference 
can only yield tangible results if all countries taking part in it are 
prepared to make sacrifices, but there may be considerable diffi- 
culties in obtaining Parliamentary sanction in any country to pro- 
posals which might reduce its revenue—I am thinking more 
particularly of an all-round reduction of tariffs—so long as that 
country’s Budget is still showing a substantial deficit. 


GERMANY’S TRADE FIGURES. 


In previous years I have devoted a considerable part of my 
speech to a review of conditions in Germany. , Qn this occasion, in 
view of the considerably greater attention which German affairs 
have received in the Press, I propose to be more brief. The out- 
standing event of the year was the signing of the Lausanne Agree- 
ment, which was an explicit recognition of the actual economic 
facts regarding reparations. The earlier part of last year marked a 
period of considerable anxiety in Germany, but the proper apprecia- 
tion of the implications of the Lausanne Agreement started a 
revival which became more marked in the last quarter. 

The total volume of foreign trade in 1932 was Reichsmarks 
10,398 milliards, a fall of 36.3 per cent. compared with 1931, and 
the favourable visible balance of trade for 1932 was Rm. 1.08 
milliards, as compared with Rm. 2.87 milliards for the previous 
year. In view of the ever-increasing obstacles in the way of inter- 
national trade, this surplus must, I think, be regarded as fairly 
satisfactory. Unfortunately, the recent political developments and 
the repercussions of the new increases and proposed increases in 
German tariffs have caused a considerable setback in the balance 
of trade, and the returns for January show that the export surplus 
for that month was only Km. 22.7 millions, as compared with 
Rm, 68.2 millions for December and a monthly average of Rm. 90 
millions for 1932. 


FOREIGN OBLIGATIONS, 


It is believed that this is only a temporary recession, and it is 
to be hoped that this is the case, because at this level Germany 
will find great difficulty in accumulating sufficient foreign exchange 
for the service of her foreign obligations. It must also be borne 
in mind that Germany has been buying her raw materials during 
last year at very low prices, and that any improvement in com- 
modity prices will probably precede a corresponding improvement 
in the price at which industrial products can be marketed. 

It would appear, therefore, that until Germany is once more in a 
position to obtain free access to the foreign capital markets, par- 
ticularly in regard to short-term credit for the legitimate financing 
of trade, a continuance, if not an increase, of the present transfer 
difficulties is probable. Nevertheless I believe that Germany will 
maintain the service of her principal foreign obligations, and I 
base this belief on recent utterances by prominent German 
authorities. 

The past year has witnessed an important advance along the 
road of financial and industrial consolidation in Germany which 
has been achieved without the assistance of foreign financing. 
Indeed, since the beginning of June, 1931, Germany has paid abroad 
in interest and amortisation on her foreign obligations not less than 
Rm. 7 milliards. At the same time her nationals have purchased 
abroad considerable amounts of German Government and industrial 
securities. The effective burden of her foreign debt has thus been 
considerably reduced, and in relation to her population and produc- 
tive capacity is now of an amount which should place her in a 
favourable position so soon as the long-awaited recovery in world 
conditions takes place. 


SERIOUS PROBLEMS AWAITING SOLUTION. 


I am fully aware that very serious questions await a solution, 
and that while some of these, such as the international debt 
question, a general return to the gold standard, etc., may be satis- 
factorily settled in the comparatively near future, other problems, 
such as unemployment and readjustment of world tariffs, may be 
with us for a number of years to come. 


ae 
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In conclusion, although under present conditions it is more than 
ever impossible to forecast the course of events, I feel that there 
are grounds for saying that at the present moment, In spite of all 
our respective difficulties, this country and Germany have advanced 
furthest on the road to recovery. 

I now beg to move : ‘‘ That the directors’ report and accounts for 
the year ended December 31, 1932, submitted to this meeting, be 
and are hereby adopted.”’ 

Lord Ashfield, P.C., seconded the resolution, which was carried 
unanimously. 

Mr Siegfried Simmonds and Mr D. H. Scott, who retired under 
the Articles of Association, were re-elected to the board. 

Messrs Deloitte, Plender, Griffiths and Company were re- 
appointed auditors, and a vote of thanks to the chairman concluded 


the proceedings. 





SPRATT’S PATENT, LIMITED. 
CONTINUED PROGRESS—-STRONG POSITION. 


The forty-seventh annual ordinary general meeting of Spratt’s 
Patent, Limited, was held, on the 14th instant, at Southern House, 
Cannon Street, London, Mr 8S. T. Lethbridge (chairman and 
managing director) presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said: The results of the year’s trading which we are able to submit 
will doubtless be regarded by you as satisfactory, in view of the 
continued unexampled world-wide depression. Throughout the 
year we were beset with difficulties in many directions. Our export 
trade has been handicapped, owing to restrictions by means of 
quotas, exchange difficulties, high duties, and moratoriums. 

The quality of our foods has never been better than it is to-day, 
and the support which we receive from the discriminating buyer is 
proof that he appreciates this. Our latest dog-food introduction 
is Bonio biscuits, shaped like a bone, and we hope that these will 
eventually range in popularity with our meat fibrine dog cakes, 
puppy biscuits and ovals. Both the name * Bonio ”’ and the shape 
are registered. 

Turning to the profit and loss account, after providing in the 
trade account for expenses of management, maintenance of premises, 
plant and machinery, and including the balance of £17,954 brought 
forward from last account, it amounts to £112,255, and after d 
ducting the amount of interim dividend on the ordinary shares and 
the dividends on the “A” and ‘“‘B” preference shares for the 
year, £34,000, there is a balance of £78,255. We now recommend 
the payment of a final dividend at the rate of 1s. 6d. per share, 
together with a bonus of 6d. per share, both less income tax, making 
with the interim dividend paid in August last, 15 per cent. for the 
year. This is the third year in succession that we have been able 
to recommend the payment of a bonus, and we are hoping that 
eventually it will be possible to merge it with the dividend. In 
the meantime, you should look upon it as an uncertain addition 
to income. Our first consideration is, and, I trust, always will be, 
to conserve our liquid assets, and so continue to increase reserves 
and further strengthen the financial foundations of the company. 
You must all agree that the company is in a strong financial position, 
the result of care and prudence in the distribution of profits in the 
past. We also propose to place to reserve account £12,000 (as 
against £20,000 last year), which will bring that item up to £210,642, 

The report and accounts were unanimously agreed to. 
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'March 18, 1933, 


TELEPHONE AND GENERAL TRUST, Lom 
MONEY RATES AND INDUSTRY. 


The ordinary general meeting of Telephone and ( 
Limited, was held, on the 15th instant, in London. 


Sir Alexander Roger, the chairman, who presided 


réneral Trost 


the net profit at £95,873 compared with £84,548. it pea I 
proposed to pay a final dividend of 5 per cent. on the oni, 
shares, making 8 per cent. for the year, and leaving £33,996 + 
forward as compared with £30,292 brought in. Tho cash ne 
showed available a sum of nearly £87,000, and. as was the , 
last year, the valuation of the Trust’s quoted investmen. 
December 31st last showed an amount in excess of the 
sheet figure. 

The telephone companies in which the Trust was interested y 
progressing satisfactorily, although they were not unafic, 
the disturbed world conditions. The forward policy t 
he referred last year had been attended with considerable soo 
and the board would do their utmost to submit a year hence F 
equally satisfactory account of their stewardship, despite prev J 
conditions. 


> Délance 


eh 
ted ’ 


0 Wineh 


THE MONEY PROBLEM. 


On that point, however, he would like to make some com 
on the situation, and invite shareholders to draw their own cop. 
clusions. It was frequently said that the world trade depression 
was largely due to currency disorder, to money instability and ve 
like; there were vehement adherents of deflation, which me at 
from their own business point of view a restricted volume of dey 
money, and equally vehement advocates of inflation or reflat.o: 
which meant an abundant supply of cheap money. In this cow 


try 
they had experienced about six years of dear money, which w 
doubtedly had had the effect of lowering the price-level of | 
modities. For about a year they had experienced cheap mo: 
and he would like to relate as concisely as possible just how thow 


two conditions affected them with their wider flung and important 
interests at home and abroad, and the many thousands of people 
dependent thereon. 

Their assets amounted to approximately £1,850,000. The assets 
of the companies controlled by them and of those working » 
co-operation with them amounted to over £10,000,000, employing 
some 14,000 persons and having some thousands of shareholders 
They were interested in two classes of business—firstly, the opera 
of telephone companies situated in various parts of the wor 
outside England. Those not only had a large number of employees 
but formed an important part of the social structure. Secondly 
they were interested indirectly in the manufacture of telephone 
plant and co-ordinated supplies, and they were certainly respons ‘le 
in that direction for a large amount of employment in Englani. 

A telephone-operating company which provided _ telepho 
service for the public was like a tramway company, an electr 
supply company or a transport concern. It was dependent entire!y 
on a small margin of profit contributed by a multitude of customers. 
If the capital cost of those companies was excessive, it necessitated 
the charging of high rates to the public, and to the extent that they 
were unnecessarily high they restricted development, to the detr- 
ment of the company concerned and the public affected. They 
limited or cut down the number of employees and they reduced to 
a minimum the demands for new plant and machinery, and conse- 
quently reduced profits and employment. 


A BENEFICENT CHANGE. 


During the period of deflation industry had been contimuouy 
beset by a nightmare of falling prices, and consequent decr. wed 
purchasing power, and development had been postponed 
abandoned. As to the effect on their business of a lower be 
rate and a freer supply of money, they had immediately set to "0" 
to repair the ravages of deflation. On the telephone oper 7 
side cheap money would enable their affiliated companies to 6x)“ 
their services to the public without the necessity of im a 
rates to subscribers. That was without question the direct "=" 
of cheap money, and he could not help feeling that their expen’ 
was not unique, and must be applicable to many other oo 
He felt bewildered when he read that cheap money had failed . 
@ remedy for trade revival. Obviously it required time for ed 
money to have its effect. a 

It might be impossible for the money policy controllers tow" 
otherwise, but the plain iact was that the industrialist who bY © 
plan months, and sometimes years, ahead should be permittee 7 
know whether the general policy of the Bank was one of deHat' 
or reflation. astrous 

They had had ample time to try out and experience the — 
effect of dear money, and they wanted an equally long ws on 
interrupted period of cheap money to enjoy and profit by 16 De" 

The report and accounts were unanimously adopted. 
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GLASS BOTTLE MANUFACTURERS, 
LIMITED. 


REVIEW OF SATISFACTORY YEAR’S 
OPERATION. 


DIVIDEND OF 7} PER CENT. MAINTAINED. 









gp MAX J. BONN’S 











SHERDLEY MASS PRODUCTION TABLE WARE. 


The twentieth ordinary general meeting of The United Glass 
Manufacturers, Limited, was held on the 16th instant, 
. she registered offices, 40-43 Norfolk Street, Strand, London, W.C. 
rs Max J. Bonn, K.B.E. (the chairman), in spite of his recent 
= presided, and owing to bronchial trouble, sought 
-nission to have his speech read by the secretary. 
The wcretary (Mr. S. 8S. Kenyon) having read the notice convening 
bie meeting and the report of the auditors, proceeded accordingly 
wad the speech of Sir Max J. Bonn, which was as follows :_— 
\iy Lords, Ladies and Gentlemen.—I trust proprietors will regard 
tie report and accounts @s & satisfactory confirmation of the forecast 
sul mitted when I had the privilege of addressing them last year. 

\y will observe that 4,200 preferred ordinary shares were 
. averted into ordinary shares under clause 6 (c) of the company’s 
Aricles of Association. The first mortgage debenture stock has 
hoon reduced by £10,970, being the amount of stock drawn for 
mdemption, the total redeemed to date amounting to £58,231. 
The amounts due to sundry ereditors, including provision for income 
tax, debenture holders for stock redeemed and interest and bank 
overdraft, make a total of £248,045, against which there are the 
(ilowing assets: Stocks on hand, £520,307; sundry debtors, 
25,473; cash in hand, £2,310; leaving an excess of liquid assets 
over liabilities of £500,045, as compared with £485,317 in the pre- 
yous vear. The sum of £35,000 has been added to general reserve, 
r sing this item to £200,000. On the assets side of the account 
you will notice that the fixed plant and machinery is increased from 
$i 204 to £627,771; the net additions, after writing off depreciation 
to the extent of £65,776 as against £63,984 in 1931, amount to £18,567. 
[he increased depreciation arises automatically from increased 
plant outlay. 

Kegarding the profit and loss account, the net aggregate trading 
pmiits amount to £202,281, as compared with the corresponding 
ture last year of £182,354—-an increase of £19,927. 

After charging income tax, debenture interest, &c., of the Parent 
ani subsidiary companies, the balance carried to the balance sheet 
is £114,140, as compared with last year’s figure of £118,454, a 
decrease of £4,314, 
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PROFITS AND DIVIDENDS, 


Taking the figure of net profits as above, and adding the sum 
anied forward from last year of £43,295, the total amount with 
wich we have to deal is £157,435, out of which there has been paid 
su appropriated (1) dividends on the preference and preferred 
inary shares for the half-year to June 30, 1932, and the interim 

vdend of 2$ per cent. on the ordinary shares, less tax, for the 
year ended December 31, 1932, £27,470; (2) debenture redemption 
merve, £10,970; (3) general reserve, £35,000; (4) staff benevolent 
‘und, £6,000; and (5) since December 31st last applied in payment 

inal dividends, less tax, for the year ended December 31, 1932, 
4 prelerence and preferred ordinary shares, £19,562, leaving a 
‘euance of £58,432 with which the directors propose dealing as 
follows : In payment of a final dividend of 5 per cent. (making 
‘} per cent. for the year), less tax, on the ordinary shares of the 
mapany for the year ended December 3ist, 1932, amounting to 
“asd, leaving a balance to be carried forward of £42,617. 

4 ee pennant trading profit—as distinct from the net profit, 
6 ast year enjoyed the benefit of £16,000 odd of non-recurrent 
eee of imcome tax, from one of our trade investments— 
S edieals a a year of very great uncertainties and difficulties. 
Papo = ie of manufacture which I foreshadowed, 
hein e benefit of higher prices. 
a t = most satisfactory features of the year under review 
a e noting. lead given us by some of our largest customers. 
ent asbe ° Buy British ” policy they offered us preference 
ecabled we tn over foreign production. These initial bulk orders 
which hee ‘eae amongst other new lines, on opal ware— 
eee - Deen practically the monopoly of foreign manu- 
bee ie oe a somewhat special technique and it speaks 
Operative. stafie P scree sa and efficiency of our technical and 
tchedule and t we were in full production, practically to 
up to standard of a very severe specification. 


vo} 





TABLE WARE (SHERDLEY). 





These orders 
had to be 





> in the same way as our maas production table ware, 
“ccepted at the price previously fixed by the foreign 
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importers and before profit and loss calculations could be tested 
by small-scale production. We had to run before we were certain 
of walking—as our contribution to the policy of satisfying con- 
sumers’ requirements by domestic manufacture. 

Our first attempts at table ware have been an unqualified success. 
The board feel that it was a wise decision to place our sales through 
the sole agency of our old friends Messrs. Johnsen and Jorgensen, 
rather than attempt to enlarge our own sales force. 

For the benefit of those present we have arranged a display in 
the chairman’s room of the table ware manufactured by your 
company. 

From this cursory account, proprietors will readily deduce that 
the accounts under review have borne the expense of much experi- 
mental work, which could not properly be regarded as a capital 
charge, though doubtless of a nature to enhance our “‘ goodwill.’ 

I need hardly say that these new activities were badly needed to 
act in some measure as an offset against the severe loss of business 
in certain staple lines, such as beer, wine and spirit bottles. You, 
ladies and gentlemen, are very much interested in the problem of 
the taxation on these beverages, particularly beer. 


KORK-N-SEAL. 


I am anxious this year to pay tribute to the very successful 
developments in bottle closures of our subsidiary company, Kork-n- 
Seal, Limited. In addition to the Kork-n-Seal caps, screw caps 
and other metal closures, this company is now manufacturing caps 
from synthetic resins in various colours under the registered trade- 
mark “ Korkalite.””. The rapid expansion of this business and in- 
creasing sales of all types of bottle closures have necessitated further 
extensions to their factory at Charlton. 

Looking ahead, I can only say that we have made a satisfactory 
start, though the recent decreased demand in “ medicals’ is the 
least satisfactory type of trade improvement. But there are 
many problems ahead owing to technical changes which have taken 
place in the industry in recent years 

This year—largely as a compliment to your company—I shal! 
have the honour of acting as president of the Glass Convention, 
to be held at Buxton towards the end of May, when no doubt 
these problems will be discussed in their proper perspective. 
I would like to take this opportunity, having regard to the further 
large increase in the number of proprietors, to counteract in some 
measure the impression which I find to exist, that the United 
Glass Bottle Manufacturers, Limited, has a monopoly of the good 
business in the bottle trade. 


TRIBUTE TO STAFF. 


Nevertheless I am confident that we shall continue to lead and 
trust I shall again be in the happy position of submitting a satis- 
factory account, thanks to ever-increasing efficiency and close 
co-operation between all branches of our organisation. Mr Moors- 
head, our general manager—to whom I usually address the board’s 
thanks, in which proprietors will wish to join, no doubt-——is absent 
to-day. He is in the States, combining an overdue holiday with the 
business of your company. 

I wish to offer through Mr Kenyon, our excellent secretary, our 
very best thanks to every member of the “ U.G.B.”; the creditable 
results are entirely the result of their devotion and efficiency. 
Again, our deputy chairman, Mr Gilbert Gilbey, has been the 
rallying point of a very harmonious management. 

If I may, for the sake of simplicity, now refer to the resolution 
regarding the directors’ commission. I think the facts have been 
clearly set out in the circular letter to proprietors for the informa- 
tion of those who do not attend and for the convenience of those 
present. At the time of the last alteration of the Article [ took 
an active part, in those days primarily as representing the ordinary 
shareholders. I have not the slightest doubt that the then intention 
was that the board should reap the full reward of each year’s 
trading, subject to the reservation for ‘‘ depreciation and main- 
tenance ” in the ordinary sense. I trust that the meeting will 
give us the benefit of their confirmation. 

The Chairman: I beg to move the adoption of the report and 
accounts, and that a final dividend of 5 per cent., making 7} per 
cent. for the year, less income tax at 5s. in the £ on the ordinary 
shares of the company for the year ended December 31, 1932, be 
paid, and call upon the deputy-chairman to second the resolution. 

Mr Gilbert Gilbey (deputy chairman) seconded the resolution, 
and it was carried unanimously. 

The Chairman then moved the special resolution to which he 
had referred in his speech, which was seconded by the Hon. W. B. L- 
Barrington and unanimously approved. 

The retiring directors, Sir Max Bonn and Mr T. C. Moorshead, 
were re-elected; the auditors, Messrs. Cash, Stone and Company, 
were reappointed, and the proceedings terminated with a hearty 
vote of thanks to the chairman, directors and staff. 
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HUNGARIAN GENERAL CREDITBANKE, 
BUDAPEST. 


INCREASED DEPOSITS. 
STRONG FINANCIAL POSITION. 


The board of directors of the Hungarian General Creditbank, at 
their meeting on March 8, 1933, adopted the balance sheet for the 
business year 1932. The profit and loss account shows—before 
writing off the proposed amounts—a profit of 4,871,246.17 pengé, 
inclusive of the amount carried forward from the previous year. 
Out of this amount exceptional writings-off, aggregating 2,481,499.64 
pengé, were effected by the board in the course of assessing the 
several active items. After these allocations, 2,389,746.53 pengd 
remain available for the general meeting. The board decided to 
propose to the general meeting, convoked for March 18, 1933, that 
out of this amount 


500,000 pengé should be devoted to the endowment of the ordinary 
reserve fund ; 


200,000 pengd to the strengthening of the depreciation reserve 
fund ; 

1,000,000 pengé to the endowment of the employees’ pension funds 
and that the remaining 689,746.53 pengé should be carried forward 
to the account of 1933. 


In accordance with this decision, no dividend or bonuses are to 
be paid for this year. 


BOARD'S SOUND DIVIDEND POLICY. 


The board pointed out in their last year’s report that a necessary 
outcome of the economic situation, apart from greater risks, would 
be a further decline in the turnover of banking trade, and would 
impose on banking institutions the necessity for increased foresight. 
In consideration of these circumstances the bank refrained, in the 
previous year, from the allotment of a dividend and has used all 
of its net profits to strengthen its position. This decision was fully 
justified, and met with the approval of public opinion both at 
home and abroad. It is with satisfaction that the board registers 
a substantial increase in the bank's deposits as well as an extension 
of its clients, seeing therein a proof of confidence. In view of the 
uncertainty as to further developments in the economic situation, 
the board have deemed it best to adhere to the course they had bee 
following last year, and to use the net profits for the strengthenin 
of the bank, by making endowments for the reserves and pension 
funds, as well as by an appropriate amount being carried forward 
to the account of 1933. 


In the past year, too, the bank has made available to the money 
market new credits, and was able, despite diminished trading 
possibilities and the restrictions in force, to develop a greater 
activity. The economy measures, which had already been intro- 
duced in the previous year, resulted in a material reduction of 
operating expenses in the course of the business year. 


BALANCE SHEET ITEMS. 


As regards the several items of the balance sheet : Deposits show 
an advance of 8.6 million pengé (from 138.4 to 147 million pengd) 
resulting from an increase of 9.3 million pengd in the amount of 
current account deposits (from 92.6 to 101.9 million pengé) and a 
decrease of 650,000 pengé in the amount of savings deposits (from 
45.8 to 45.1 million pengd). The accumulation of deposits is due 
in a slight degree only (some 1.6 million pengé) to an increase in 
the deposits of the undertakings belonging to the sphere of the 
bank’s interests, while the main part consists of new deposits 
entrusted to the bank by other of its customers. The advance in 
the status of deposits, which under prevalent circumstances may be 
termed very considerable, is the more important having been 
attained at a critical period, when the shortage of available resources 
and the continuous dwindling of capital had led, in general, to a 
declining trend in bank deposits. 


The amount of sundry creditors has suffered a moderate decline 
from 96.5 to 95 million pengé. 


LIQUID ASSETs. 


Cash in hand and clearing account deposits advanced from 13.1 
to 14.2 million pengé, deposits with banking institutions and stock 
of goods ready for sale from 7 to 8.9 million pengs. Thus, these 
categories of liquid assets aggregate 23 million pengé. 

Debtors rose from 139.7 to 144.3 million peng6, bills from 78.9 
to 82 million pengd. Stocks and participations aggregate 49.9, as 
against 53-7 million pengo and figure in the balance sheet this year 
again at a lower value than that foreseen by Government Decree 
No. 260/1933 M.E. 

The goods department of the bank has attained satisfactory 
results, despite contracted trading possibilities. 
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TRADE CONDITIONS. 


. 

The bank may point with satisfaction to the brisk artic 
was able to display in the field of international exchange az "yi 
by means of barter, especially in the way of export a Rood 
produce against the import of necessary industria] raw ry i 
Above all, mention must be made of the first move <i 
within the compass of this class of business which has vei. 
successfully, namely, the securing of the cotton nile 
the textile industry. 7 

As regards the undertakings within the sphere of the 
of the bank, the difficulties of the export trade, together With the 
stoppage that ensued in investment activity, both public , 
private, were bound to react unfavourably on several lnendaed 
industry, e.g., the iron and machinery industries, and the buildin 
industry. On the other hand, however, the undertakings ap 
taining to other branches of industry were able to achieve. a 
whole, satisfactory and in some cases even very favourable neal 


Mteresty 


alte, 





BEIRA RAILWAY COMPANY, LIMITED. 
WORLD CRISIS EFFECTS. 


The ordinary general meeting of the Beira Railway Companr, 
Limited, was held, on the 14th instant, at 2 London Wall Buildings 
London. 

Baron E. B. d’Erlanger, who presided, said that in view of thy 
continued decline in traffics and the insufficiency of income to mest 
fixed charges, a three-years’ moratorium scheme was placed befor 
and confirmed by the 6} per cent. debenture holders in December, 

The scheme provided that no debenture interest would be paid 
until the results of each year, commencing with 1932-33, had hems 
ascertained and certified; and whatever net income was then found 
to be available after satisfying the rent charge and redemption 
would be applied towards payment of debenture interest and sinking 
fund. 

The gross revenue for the year, £452,242, showed a decreas of 
£197,946, and the net revenue was £97,874 only as compared with 
£214,673. The greatest decline was in imports, due to the reduced 
spending power of the communities served, and genera! merchandise 
at 183,506 tons was 120,044 tons less than in 1931, with a corr. 
sponding drop in receipts of £181,101. A reduction of £81,141 
in expenses, making £173,476 since 1930, could be regarded a 
satisfactory. 

Increase in rates was also considered, and it was decided that an 
increase on import goods, parcels and pasesnger fares could be 
introduced without diverting traffic from the line. The increas 
did not take effect until September, only a few weeks before the 
close of the period now dealt with. 

Capital expenditure for the year was £17,329, as compared with 
£44,198. No new works, except those which are absolutely 
essential, were being authorised. The result of the year’s working 
was a loss of £107,806, from which must be deducted the credit of 
£21,837 brought forward, leaving a debit balance of £85,169 to be 
carried forward. 

During the current financial year, for the first quarter sm 
revenue, £116,708, decreased by £2,697, but expenditure declined 
by £8,371, so that the net revenue increased by £5,674 to £30,614. 

They were confident that when the world crisis passed over '"* 
company would again progress. 

The report was adopted. 








Government Returns, Xe. 








NATIONAL ACCOUNTS. 11 188 
The total ordinary revenue for the week ended March 11, +»: 
amounted to £26,899,500 against ordinary expenditure of £19,996,5% 
After allocating £135,000 to Sinking Fund, and allowing ™ | 
decrease in Exchequer Balances of £172,062 the operation’ 
week, as shown below, reduced the National Debt by £16,259, 
approximately £7,823 millions. 


+ Including £150 millions on account of Exchange Equalisation Fund. 





(000’s omitted.) 
i Public rtmen vances — 1,20 
3% Conversion Loan ......... + 50 | Treasury Bilis ..........++++*" - 
Treasury Bonds repaid ...--. - 0 
P.O, and Telegraph Money ..- = 
= 1643 
+ 200 


A complete analysis of the National Debt st December 31, 1952 
was printed in the Economist of January 7, 19353. 
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ee Total Receipts into the Exchequer 























































TREASURY BILLS BY PUBLIC TENDER. 
Tenders for £45,000,000 in Treasury Bills were opened on 







































Estimate March 10, 1933, and the total amount applied for was £71,100,000. 
REVENUE. cy April 1, oo 1 Week Week Tenders were accepted for bills at three months, dated Monday to 
1982-33. 1983, to any = 7 Ry > Friday at £99 17s. 4d. about 89 per cent. and above in full; 
1933.” 1932. 1933. | 1932, Saturday at £99 17s. 5d. and above in full. The amount allotted 
was £45,000,000. The following table shows the weekly record for 
the past three months, also at various dates. 
oRDINARY REVENUE. x £ & & ee si The Ee eT ee eee 
| Revenne— 8,766,000] 268,808,000) 11,393,000) 14,323,000 Smo Seta Amount Average 
Income Tax ee jrreats 260,000,000}228,766, Date. Offered. Applications. Allotted. Rate ,. 
gorias, inciading Axreel™ 51,010,000] 66,120,000] 3,430,000] 3,980,000 piipeieiapinaineisitinns 
of Super Tas com 70,950,000] 61,490,000} 1,870,000] 1,930,000 , 
arate, &e., Duties «..- 15,790,000] 14,020,000] 1,320,000] 200,000 1932 £ £ £ | £8 d. 
Ba January ] o...eecseeecseee 40,000,000 | 50,320,000 | 38,000,000 | 5 8 4 
Esoae Profits ofite TAX 500,000} 500,000 It osestheensnseesnenens 45,000,000 | 61,860,000 | 43,950,000 | 2 3 3-73 
_ Corporation, Prot eral Sil ieisihsestsientntenia 45,000,000 | 59,945,000 | 45,000,000 | 0 16 11-82 
a = 720,000} 770,000} 60,000} 50,000 | October 7 ...... 55,000,000 | 100,325,000 | 50,000,000 | 0 16 11-24 
Rights Duty ..... A Eanclneenent anne | Deneber Sh 50,000,000 | 67,715,000 | 50,000,000 | 1 5 2:8 
Total Inland Revenue... 000] 367,736,000} 411,708,000] 18,073,000}20,485,000 | December 30... 50,000,000 | 93,240,000 | 50,000,000 | 019 4-35 
a ee 4 ee 45,000,000 | 73,830,000 | 45,000,000 | 0 16 10-84 
Qutoms and Excise— 174,570,000] 157,455,000] 128,146,000} 3,813,000] 2,832,000 | January 13.0.0... 45,000,000 | 80,805,000 | 42,000,000 | 0 15 10-69 
(SLO nrvnenessenens 125,430,000|114,730,000) 113,200,000] 946,000) 1,000,000 | January 20.0.0... 40,000,000 | 80,090,000 | 40,000,000 | 015 0-31 
BBLIBE. cee eoveonsnees on cecadliaes ciamenetinmentniad. | TMM Bcccscececeseres. 40,000,000 | 63,855,000 | 40,000,000 | 013 5:12 
Total Customs and Excise |300,000,000/272,185,000|241,346,000| 4,759,000) 3,832,000 | February 3................. 40,000,000 72,875,000 | 40,000,000 014 0-2 
otal Custo peuebennnaligsedytner February 10 40,000,000 | 83,800,000 | 40,000,000 | 016 9-2 
Cate eae Cae February 17 45,000,000 | 90,290,000 | 45,000,000 | 017 2-84 
ee eons 5,084,000] 4,908,000} 200,000] 218,000 | February 24 45,000,000 | 80,335,000 | 45,000,000 | 0 14 5-59 
ee a Bacdet) «.. 13,400,000] 14,000,000| Dr200,000| 300,000 | March 3.0.0.0... 45,000,000 | 67,120,000 | 45,000,000 | 011 4-39 
NIE cic tenes 1,210,000} 1,230,000}... woe March 10 ......ss:seeceees 45,000,000 71,100,000 | 45,000,000 | 010 1-5 
Quen wom sundry Loans 4,898,702| 13,686,267] 4,965} 14,158 
cee eres Reselp te nce 22,455,093] 16,762,872) 4,062,561]... owes ar a hea agence amemmas 
Moslem trom Hating NATIONAL SAVINGS CERTIFICATES. 
Relief Suspense Account... 3,900,000 
otal Ordinary Revenue |766,800,000|686,968,795| 707,541,139] 26,899,526|24,847,158 Total Sales of Savings Certificates. | ams. Value. 
SELF-BALANCING 
eee 59,188,000] 54,150,000} 53,150,000} 750,000} 700,000 | s 
Matar Vehicle Duties appor- | ar mere , Week ended Feb. 25, 1933 861,071 688,857 
tioned to Road Fund ...... 22,910,000] 22,575,000| 22,319,000 Feb., 1916, to Feb. 25, 1935 1,150,800,264 690,107,857 















Total Self-Balancing Revenue | 82,098,000; 76,725,000) 75,469,000} 750,000} 700,000 
EE cdememuneiant a? 163,693,795 905,000, 290;35 000,996 /28,547,158 





Total Issues out of the Exchequer 











Estimate to meet payments. 
for the year’ 
1932-33 
EXPENDITURE. (including } Aprill, | April 1, Week Week 
Supple- 1932, to 1931, to ended ended 
mentary Mar. 1], Mar. 12, | Mar. 11, | Mar. 12, 
Grants). 1933. 1932, 1933. 1932. 
ORDINARY ] | 
EXPENDITURE. £ £ £ £ £ 
Interest and Management of | | | 
National Debt. .......ccsccese 276,000,000/261,871,170)| 286,598,769) 80,149) 661,133 
Parments to Northern Ireland 
I ccersersitiasenvonne 6,800,000} 6,177,158} 5,625,888) ose ose 
ther Consolidated Fund Ser- 
Sl itsidsiinstiiatiditnnaunnaliig 3,500,000} 2,499,915} 2,582,810 ses oes 
EE siisiennantoneins 286,300,000) 270,548,243) 294,807,467 80,149| 661,133 


Total Supply Services (ex- er 
cluding Post Office) ... |468,818,000/412,545,542/406,319,924! 9,996,615/ 10,743,180 


a —_— | — —|-- 
755,118,000|683,093,785| 701,127,391) 10,076,764) 11,404,313 








Total Ordinary Expenditure 








SELF-BALANCING 


EXPENDITURE. 

Rc srcasacendansiale 59,188,000} 54,150,000] 53,150,000) 750,000} 700,000 

Ret 22,910,000) 22,575,000} 22,319,000) _... ra 
Total Self - Balancing poe : " ~ 
Expenditure .........0.. 82,098,000) 76,725,000) 75,469,000) 750,000} 700,000 


Total Ordinary and Self- 
Balancing Expenditure |837,216,000|759,818,785|776,596,391/ 10,826,764 | 12,104,313 


32,500,000 16,792,781| 30,660,649} 135,000| 620,000 


SSS ee | 


New Sinking Fund (1928) ... 





Total (including 
Sinking Fund) ......... 
‘tyment to U.S.A, Govern- 
ment on 15th Dec., 1932... 


776,611,566 | 807,257,040) 10,961,764) 12,724,313 
28,956,349 
805,567,915| 807,257,040! 10,961,764 112,724,313 


The te i i 
oon eran revenue and expenditure to March 11, 1933, is 


Fivayctan Year, 1932-33, Apri Ist to Marca 11rTx, 1933. 
(000’s omitted.) 
& £ 


ee soscscseeeses 686,969 
Decrease in balances .......c00ss00000. 2,926 
Gross increase in borrow- 

i diataiianiiidndiiemmenede £220,808 
Less— 

Exchange Equalisation 

Fund investment...... £150,000 

Loans to Road Fund, ° 

,107 


22,753 


£181,860 
Net Dorrowing ........cccceseserseseeees 38,948 


728,843 








BGEED ccscocoscccoceseses ° 


_— 


728,843 
POSITION OF THE FLOATING DEBT. — Movement 


Manding 8% Advances Out- Mar. 12, "32. Mar. 31, 33. Mar. 11, '33. Mar. 11, '33. 
Advan OY Bank of ingland.... E r ; 

6.3 
“aur Bills outetanding «nu... 516(075-000 


Total P ————— 
Aen Debt sanwverssoveee 612,375,000 611,958,000 820,870,000 — 16,020,000 


Peto oA the Proceed af which were not carried to the Brobequer within 





* 


aye and Mi 


= 


7,500,000 30,550,000 — 1,200,000 
604,455,000 790,320,000° — 14,820,000 














At the end of January, 1933, the amount remaining to the 
credit of investors in Savings Certificates, excluding interest, was 


£381,545,202. 








The Bankers’ Gasctte. 








BANK OF ENGLAND. 
Return for week ended Wednesday, March 15, 1933. 
ISSUE DEPARTMENT. 





& a 
Notes Issued :— Government Debt ..........-000 11,015,100 
Tie Ciraebatiem ccocccccccccccces 363,816,268 | Other Government Securities... 248,454,664 
In Banking Department..... 77,585,993 | Other Securities ...........:s00e« 11,886,348 
ST 3,645,888 
Amount of Fiduciary Issue...... 275,000,000 
Gold Coin and Bullion ......... 166,402,261 
£441,402,261 €441,402,261 
BANKING DEPARTMENT. 
£ e 
Proprietors’ Oapital............+ 14,553,000 | Government Securities ......... 71,910,258 
Rest .....00.. eseceee gueneenguénédens 3,686,689 | Other Securities :-— 
Public Deposite®..........sss00+s 21,267,610 Discounts and 
Other Deposite— Advances...... £11,778,882 
Bankers.......... £106,145,906 Securities......... £17,532,256 
Other Accounts £33,3885,904 ——_ 29,311,138 
mea NS ii ceincapriemeneemnenin 77,585,993 
7-Day and other Bills ......... 1,010 | Gold and Silver Coin .......... oo 732,730 
£179,540,119 £179,540,119 


® Including Excheguer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts, 






























Amount, Inc. or Dec. on } Inc. or Dec. on 
Both Departments. Mar, 15, 1933.| Last Week. Last Year. 
£ £ £ 
Note circulation..........-cccecsersseeeees 363,816,268 | + 488,945 + 10,102,246 
Public deposits .........seeceeeeseeeseeees 21,267,610 + 6,283,174 + 11,790,431 
Bankers’ deposits ..........-ceececeeeeeee 106,145,906 — 6,431,563 + 33,091,883 
Other deposits ........ccseceereeeeeeeeeee 33,885,904 - 639,544 + 1,453,894 
Seven-day bills ...........sseeesseesesrees 1,010 | 1,734 775 
Total, outside liabilities ............++ 525,116,698 — 300,722 + 56,436,679 
Capital and seSt  ........sesesecsesereees 18,239,689 + 6,756 o 13,705 
Government debt and securities 331,380,022 — 6,448,868 + 33,116,496 
Discounts and advances ......s.cee++ 11,778,882 17,726 + 399,380 
Other securities ..........sse0eee+ 29,418,604 222,181 — 22,609,781 
Silver coin in issue department ...... 3,643,888 — 74,554 - 157,035 
Coin and bullion (bank’s reserve) ... 167,134,991 + 6,433,911 + 45,673,914 
Reserve of notes and coin in banking / : 
AepartMeNt........ceceececcereereseerses 78,318,723 + 5,944,966 + 35,571,668 
Proportion of reserve to outaide liae |———_—____—_—_- | —_—__—-———__ | —-—-—— 
— Banking Department onl 
a epartment only 7 
“ (“ proportion "")  ......++. 484% 38% + 11#% 
b) Gold stocks to deposits and : ne 
” notes (‘‘ reserve ratio ’’) 318 % + 1% + 5§% 


er er LD 
(000’s omitted.) 


















Issue Department. Banking Department. einen hi 3 
Date. | wotes | Circula- | Public | Bankers’ | Other me 133 
Iasued. tion. Deposita. | Deposits. 
1933. £ £ £ £ £ ‘ 
: . 357,380 | 13,502 | 100,699 | 32,767 805 in 
ag 18 sores 355,074 15,850 106,327 32,766 5,056 in 
” 321 417.246 | 356.249 | 26,184 | 98,300 | 35,009 | 9,983 tn 
Mar. 1| 425.228 | 359,284 | 26,441 104.474 34.542 | 7,982 in 
363,327 | 14,984 ’ ’ 
“ ST atto2 106,146 6,448 in 
















1933. £ £ £ % £ £ £ £ % 
Feb. 8| 266,354] 4,933 | 127,934 | 2544] 90,308 | 12,147 | 17,125 | 45,554 |30# 
» 15) 263.452] 7.830 | 132,947 | 26 90,858 | 11,970 | 17,417 | 52,874 |34 
wo 22) 256, 14,928 | 142,983 | 27 86,380 | 11,948] 17,626 | 61,734 /38 
Mar. 1} 253,950} 17,334 | 150,967 | 28 86,500 | 11,965] 18,543 | 66,733 OE 

vw 8] 259,124} 12,158 | 160,701 | 3098} 78,705 | 11,761 | 17,483 | 72,574 | 
o> 15) 259/470} 11,886 | 167,135 | 314)! 71,910 | 12,779 | 27,532 78,319 ‘8 


BANKERS’ CLEARING RETURNS (000’s omitted.) 


Country. | Total. 





| Town, | metropolitan. 




















1933 € 
January 3 to March 1.......-... «.. 4622, 729 | os, 693 | 461, 469} 5,377,891 
Week ended March 8 ........-...... 472,960 35,533 62.618 571,111 
Week ended March 15 ....cc-e+-e 484,221 | 29,612 | 48,986 | 562,819 
Total to Gate, 1933:ccceccseeee | 5,579,910 | 352,838 | 579,073} 6,511,821 
Total to date, 1932..........cse0e-e0 | s’23e'es2; 380.598 | 577,491 | 6,166,741 
Increase or decrease in 1933 {| > aan te nae | + nae | . = 

eee ea 6- 5% | = 0 6% “ | «z 0 3% -_ 5 6% 
es a eal ——_ 
Total for year 1932 ........0-.0--+++ | 27,833,633 | 1,610,407 | 2,6 67,919 | 32,111,959 
Total for cose ae ORIN | 31'815,808 | 1,667,852 | 2,752,209 | 36,235,869 
: in 1933 | — 3,982,175 | — 67,446 | — 84,290 | —4 123,910 
Increase or decrease in sos = 123-5% | = 3-4% | = 3-0% | ll: 3% 

PROVINCIAL CLEARING RETURNS. 
(000's omitted.) 
Aggregate 
Week ended Month of February | ganar tee 
March ll 


March 11. | 


1932. | 1933. | 1932. | 1933. ‘= 1932. | 933. 








No. of working da 24 
—_— £ £ : £ % £ & 

BIRMINGHAM ...... 2,004 | 1,892 8,691 9,379 | + 7°9 | 23,634} 24,465 
BRADFORD........... 740 722 3,598 3,283 | — 8-7 8,731 8,095 
BRISTOL ...........+++ 1,039 986 4,350 4,454 1 + 2°3 10,681 11,644 
DUBLIN ..........-.0++ 4,980 | 5,286 ini on ti 49,615 | 50,225 
TEs cccccccccccccceces 740 726 3,188 3,280 | + 2-8 8,375 8,282 
LEEDG............00000 774 552 3,474 3,688 | + 6:1 9,615 9,677 
LEICESTER ........+. 626 518 2,958 2,428 | —17-9 7,789 6,582 

ERPOOL .......... 6,400 | 5,088 | 22,738 | 23,969 | + 5°4} 57,190 | 56,787 
MANCHESTER ...... 9,557 | 8,845 | 42,538 | 39,121 | — 8-0 | 103,515 | 98,449 
NEWCASTLE 1,219 | 1,438 5,215 6,290 | +20°6 | 13,246 | 15,332 
NOTTINGHA®™........ 419 390 1,859 1,974 | + 6-1 4,691 4,725 
HEFFIELD ........ ee 659 627 3,292 3,433 | + 4°2 8,368 8,663 

EE 29,137 | 27,068 | 101,901 | 101,299 | — 0-5 | 305, 450 302, 926 


OVERSEAS BANK RETURNS. 


a —The latest return of the Bank of Russia appeared in the Economist for 
eptember 10; Chile in January 14; Portugal in January 21; Denmark in 
— 11; Canadian Banks, Roumania, Poland, Japan, National ‘Bank of Egypt, 
pone AY and Latvia in March 4; Federal Reserve Member Banks, Lithuania, 
Danzig, Swiss, Spain and Bank for International Settlements in March 11. 


U.S. FEDERAL RESERVE BANKS.—In $'s (000’s omitted). 





Mar. 17, } Feb. 16, Feb 23, Mar. 2, Mar. 8, 
RESOURCES, 1932. 1933. 1933. 1933. 1933. 
Total gold reserve...........+++ 2,996,680 | 3.200,160 | 3, _ 390 | 2,892,080; 2,683,540 
Reserves other than gold ... ove 187,220 186,2 50 174,450| 125,430 
Total bills discounted......... 660,790 286,370 327,140 712,390} 1,413,940 
Bills bought in open market 105,710 30,780 179,580 383,670} 417,290 
Total bills on hand... ove 317,160 506,710 | 1,096,060) 1,831,230 
Total U.S. Govt. securities... 842,160 | 1,809,310 | 1,834,230 | 1,835,960) 1,880,790 
Total bills and securities ... | 1,615,620 | 2,131,260 | 2,345,840 | 2,936, 740| 3,717,850 
Total resources...........-s0++++ 5,450,670 | 6,105,390 | 6,181,280 | 6,594, 130, 7,044,650 
Federal Reserve notes 
actual circulation... 2,601,260 | 2,891,140 | 3,000,250 | 3,579,520) 4,215,010 
1,919,320 | 2,236,090 aam. 130 | 2,038,230) 1,799,760 
eee 51,540 3730 27,770 37,640 
1,977,770 | 2,375,760 2,399" 400 2,157,190) 1,951,220 
415,700 429,510 429,070 428,900) 428,720 
5,450,670 | 6,105,390 | 6,175,780 | 6,594,130) 7,044,650 
bined 70 -0% 64°3% 61-2% 53°5% 45°6% 
NEW YORK FEDERAL RESERVE BANK.—In $'s (000’s omitted). 
Mar. 17, Feb. 9, Feb. 23, Mar. 2,; Mar. 8, 
1932. 1933. 1933. 1933. 1 
Total gold reserves .........++ 908,160 917,450 4bL,440 710,860) 697,610 
Total bills discounted......... 129,670 54,040 63,700 280,620] 772,760 
Bills t in open market.. 32,530 9,840 66,350 89,260 79,640 
Total U.S. Govt. securities... | 367,400 | 704,010 | 725,410} 620,410] 515.410 
Total bills and securities .... 533,350 770,790 859,620 994,480] 1,162,910 
ee 815,300 |{2 
BETVE ACCOUNE .......0ceeeree ’ (1,082,140 938,920 837,6 
Ratio of total res. to dep. and oo] 758,170 
Federal Res. note - 
ties combined ..............« 67-9% 58-7% 50: 8% 45-832 | 41-4% 





sOUTH AFRICAN RESERVE BANK.—In £ 


Mar. 11, _ 10, = 17, 
1932. 933. 1933 


£’s (000’s omitted). 
Feb. 24,; Mar. 3, ) Mar. 10, 





ASSETS. 







; . | 1933. | 193 
Gold coin and bullion......... 6,964 4.503 9,754 {10,262 | 10 on - _ 
Subsidiary coin ........+++.++. 469 520 522 523 533 538 
Bills discounted: Domestic 
and Union Govt. Treasury 
Bills .......00.ecessessosessoes 4,056 1,188 1,149 1,100 1,08 
= Gapsented's Foreign ... : — Yoo eae 10,555 11'396 12661 
VEStMENItS .......-ceeeereeeeere ° J 1 7 ’ 
LIABILITIES : ; ’ 603 | 1,905 | 1,850 
Capital ............ccccccccccecces ,000 ,000 1,000 1,000 
I och ceetesitinlinenall 802 9 9 9 anes 1,000 
Notes in circulation ......... 7,054 8,339 7,943 8,604 9,447 8.622 
pane apete cients ere ee ais 1.744 11140 KTH 
CTS Geposits............00+ 7 ’ 
Ratio of cash reserv : 15,010 | 16,366 [17,631 
liabilities to public ......... 55-9% | 40-5% | 40-6% 40-6% | 40-4% 38-17% 


* In accord: th Financial 


ance wi Adjustments Act, ] 
namely, £792,916, has been written —_ ct, 1932, balance of Exchange Loss 


THE ECONOMIST. 






















[March 18 1933 

















1933, Feb. 3, c > 
Total siattlltneciens 18,32,95 52,79,87 35.6901 3 a 183, 
GUE tmeesie ssssesees | 930,67 | 629,10 | 6,58,57 | 6.38.22 | “5 se 35,5054 
Oaah credits .......-.. | 24,59,93 | 18,01,72 | 18,02.67 | 18.22.59 180043 | es 
Inland bills ssssseseeee | 631,43 | 240,10 | 2.22.86 | 2.2611 | 'PO43 | ka 
Foreign Dills ........00 28,38} 16,95} 19,80] ‘26,67 | “a's | D000 
Dead stock .......-0000- 2.68,85 | 2,61,33 | 2,61,39 | 2.6135 | 2¢)83| , 3a 
Bal. with other banks r 46,43 4,74 7,35 320] “iy a 261.5) 
qneccedonesonesaueseed ,0l, 20,17, 14 
oo ‘innit, 40 | 18,97,29 | 19,73'2) |2 : Ln 
tal paid up... | 562,50} 662,50] 5.62.50] 5.2.50 
© messserereeene | $,00,00 | 517,50 | $17.80 | Sits, | Sins | $e 
Total deposits ........ 69,37,55 | 77.45.40 | 0:22:00 | 7658/36 | 164.3 sia 
The above includes— t : 
pe aan in — Tt noes 1,646 is 87 1.853 | ‘ 
Advances in on ° . "a 143 
Cash. tc., at other , anes 1,776 WELL] Legs 
Bavks in London ... 350 39 58 26 91 ; 


BANK OF FRANCE.—In francs (000’s omitted). 












Mar. 11, Feb. 17, ) Feb.24, | Ma. 3. Dic 
ASSETS. 1932. 1933. 1933. 1933." | “ygae 
it ssinntithaninianiein ++ | 75,157,288 | 81,320,303 | 81,016,694) 81,111.28) | an aren, (oln 82 
Foreign assets— 23.22) ~ 
Sight deposits......... | 4,149,751 | 2,767,755 | 2,601,241) 2,454,341 | 25, orn 
Billa, &0. .....00+0 veoee | 8,934,035 | 1,635,479 | 1,799,562) 1'926.45) |“ * pent 
Home bills ............ ve | 4,504,126 | 2,739,340 | 3,303,437| 3,044,851 | Discou! 
Advances | 
To the State ....... | 3,200,000 | 3,200,000 | 3,200,000! 3,200,000 | 3.2009 a 
‘i Other serene cesses | 2,778,756 | 2,609,296 | 2,580,468! 2,661,848 9 165 8: Denes! 
Sinking Fund Dept. | 6,880,527 | 6,673,828 | 6,646,628| 6,638,228 | ¢.<3:.» nae 
Other asseta (exclud- ae 
ing forward exch.)... | 5,266,688 | 5,922,654 | 5,918,902) 6,055,407 At 
LIABILITIES, Rs 
Notes in circulation .., | 82,580,848 | $3,375,193 | 83,986,388) 85,477,042 | 85,437,44; 
Public deposite .......+. | 3,652,246 | 2,504,383 | 2,225,506 2,179,545 | 2'day yrs Cosh | 
Private deposits .......+ | 23,190,969 | 18,608,268 | 18,457,326) 17,014,150 | 17,48),79 iol 
Other liabilities ......... | 2,447,110 / 2,382,609 | 2,397,714) 2.422,031| 9 Por 
Owe 
. Bibs « 
THE REICHSBANK.—In Reichsmarks (000’s omitted). Tecer 
Mar. 7, | Feb. 23, | Feb.28.) Mary Rar 
ASSETS. 1932. 1933. | 1933. | 1933. re 
ROR. ckituneenmineniaia 880,006 | 786,716 | 768,926 | 749.57 Votes 
Of which deposited abroad ... 64,607 | 50,453 | 46.279 | 57a dopa 
Reserve in foreign currencies 156,409 133,974 151,952 1 0.633 
Bills of exchange and cheques ......... 3,302,496 | 2,277,255 | 2,459,708 | 43 
Silver and other COI «.....cseccceesseceees 133,582 325,120 207,241 | 218233 
Notes of other German banks ............ 6,314 12,494 4.640} 8.528 
SII -costenieeiah tttenedetpeteaiataneaatia 218,430 76,061 | 279,256 5.813 
Investmentae ....... qutnecage eapenspeceeces pee 161,752 400,873 401,004 
Other anseté .......0eeseeeeeee ata ee | 876,514 | 790,779 28,403 = 
LIABILITIES, Meta 
Share capital ...........00+ iaiiiesiohneesie «» | 150,000 | 150,000 | 150,000 Gk 
SEIIIND snundcsnssoutinseneonbeiateeoutanenens 337,331 417,426 417,426 Dy 
Notes in circulation ............seecseeseees 4,178,896 | 3,111,224 | 3,355,869 i 
Other dally maturing obligations cocece 318,872 364,764 402,351 Inia 
a eas 750,404 | 759,858 | 175,464] 610,553 Adv 
Cover of note circulation ...............++. 24°8% 29°6% 27°4% 25 8% 





jgz? 
























Positi | 
May 28, | Mar. 10, | Feb. 16, | Feb. 23,) Mar.2, i 
1914." | 1932." | 1933." | 1933." | 1933. 
Gola cseooenssennene ve (@) 2,509,222 |2,616,888 |2,630,154 12,639,204 2,652,518 
oreign i ab ~_ 
balances abroad ... 232,650 a on on | wi i 
Silver and other coin 46,971 68,558 60,684 | 60,590) 61,15 a 
Securities..........0.00+ .- |697,600 | 890,870 | 774,194 | 775,146 777,855 | 796,679 ¥ 
LIABILITIES. | . 
Notes in circulation ... | 934,150 |3,720,922 |3,529,269 3,512,835 5,548,421 |5,566,480 a 
Ourrent account ...... 112,125 | 121,582 | 282,849 | 300,259 | 269,605 | 286,306 . 
(a) In thousand franca, Ou 
NETHERLANDS BANK.—In florins (000's omitted). : 
Position, ) Mar. 14, | Feb. 20, ; Feb. 27,; Mar.6, Mar. 13, Or 
May 30,1914.) 1932. 1933. 1933. 1933. | 1935 
8 ncbactinnn - 63,092 | 875,660 a} 1,019,848 |1,009,268 1,948,753 ] 
OE setae 8,436 25,027 | | 26,260 | 25,876 | 25,051 | 24.43 - 
Home bills disented. 63,552 | 33,515 | 33,496 | 32.911) 3538 0 
Foreign bills ......... 253,504 84,309 | 73,427 | 73,427) 75,427, 15,43 
Loans and advances aed 
in current acct. ... 93,941 76,436 | 71,997 | 75,924) fOpoe 
LIABILITIES, | | ace cer 
Notes in circulation | 316,632 | 975,792 | 932,318 | 958,781 973,653 | 966,66: 
EE aah oes 5,016 \ 181,063 | 318,829 | 282,518 | 259,248 | 20208 








= owe 





BANK OF JAVA.—In florins (000’s omitted). 





Mar. 1, 



































































Position, , Mar. 12, | Feb. 18, | Feb. 25, Mar. 4, : 
ASSETS, pag se ane 1933, 1933. ; 1933. | 1953. | 195 
i. oe sescsesscssecce| 22,971 (107,62 158,160 
Silver ecacceneccnens 29,785 | 47.250 | 156/880 | 157,900 158,150 | : | 
nts, advances, 250 | 53,370 
other investments’ ..--.| + 77,867 (109,3744| 531300 | 52150 | 52250) 
Foreign Bills 18,020 | 18,400 | 18,360 | 
Other Amsete vccccccccccccee| ome — | 26,220 | 27,300 | ni 21,650 
LIABILITIES. 
Motes in circulation ...... 109,499 | 231,053 | 203,030 | 206,620 | 207,570 | 410,470 
Deposits and bills payable} 11,250 | 33,770 | 36,960 | 34,680 | 35,850 | S25¥ 
BANK OF ITALY.—In lire (000’s omitted). 
Feb. 29, | Jan. 31, | Feb. 10,| Feb. 20, ). dey 
1982, | 1933. | 1933 | 1933 |" si 
Gold, cotn and ball aici sez | 5,626,400) §,856, Ia ae rrr Oe 0 
oreign bills and balances 1 725,300) ~307, »500 
Other cay aniencnenne secre 304500! "318,700, 318,500, 328,000) 525. 
Gold ane 
the —. croneiteseeeeeses | 1,772,800! 1,772,600 1,772,800 1,772,800 {eae 
Discounts w..scccscscsccccsceeee | 4,627,900) 8,034,000] 4,992,000] 4,971,000) 4.295.55 
a nteseeateeeereemerenenael 1,126,500} 525,600) 485,000) 554,100) * 
Credit with “ Institutio di Liquid- 990,200 
SITY ccotneinhceneiticnieseemias Aa 890,200} 1,890,200) 1,890,500) | 29, 
Gprnned one soieiinanied be 1 Ere se ee" 400! 1,360,600 1,361,000 1,361,800 
Notes in Se aint 13,938, ed 13,350,000 15.188 000 1s ino 
Public deposits s.s.c.seccecvveseeeeee | 300,000} 300,000} 300,000) | S000") | soap 
deposits seseesee | 2,691,000} 1,612,600 1,885,800 1,895, 
Ratio of reserve to note 





46-74% | 46°62% 





SWEDEN.—In kronor (000’s omitted). 


; 5. 18, | Feb. 25,| Mar. 4, | Mar 11 
ee, Be 1933.'| 1933 '| 1933. 1933. ° 
205,896 205,921 | 218,797 | 218,582 

226,364 | 226,364 | 226,364 | 226.364 


BANK OF 






































pam foreign... ose ono oon 
awedish bonds quoted on 94 oss eee eee eee 
DOUTREB vee oeenr* es 

reins | snene | siane | sides | ttt | its 
parable fp Swedent «+--+ a aA 5,809 5,529 5,582 4,809 
c abroad ...--serereseee 105,043 | 237,218 | 250,261 | 246,112 | 250,121 
Juoee abroad wvnveevsereeerstt~* | “30759 | 61,268 | 60,737 | 66,530 | 63,367 
a [iARILITIRS. 495,789 | 493,569 | 501,062 | 538,357 | 510,423 
in crealationmw-e-nee-v""* | 9 53'968 | 120,978 | 111,204 | 115,236 | 123,884 
ans 36,810 | 92,710 | 97,033 | 82,331 | 103,848 






“ Bills payable in Sweden” and “ Advances” excludes 
+ The cam of tne ey which are not available as cover for the note issue. 


BANK OF NORWAY.—In kroner (000’s omitted). 


Position, 
May 31, | Mar. 7, | Feb. 22,| Feb. 28, | Mar. 7, 
AS*FTe. 1914. 1932. 1933 1933. 19353. 


44,224 | 118,080 | 144,239 | 144,239 | 145,355° 


pis ani bullion Gold =e vilie | 28533 | 16,159 | 33,451 | 34,952 | 35,302 


Balance abroad ; aa 
premins and Foreign Gover™ | g.a16 | 28,394 | 31,351 | 31,351 | _ 31,350 
C-— Seay cccnestnatbades 76,911 | 236,365 | 225,334 | 220,852 | 222,214 
P. —- | 113,484 | 298,877 | 285,877 | 293,388 | 288,029 
seu 'n circulation ... 7188 | 73,917 | 89,065 | 81,223 | 88,044 


Denoaite at ight sscccscseecsesevevee | _ 1,288 | 93,917 "89,065 |__ 81,223 | 8 
® Includes an amount of Kr. 27,112,000, which the Bank has at ite free disposal abroad 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 


—=. ~~)” ~Mar.7:+| Feb. 15,) Feb. 23, | Feb. 28, Mar. 7, 
(ooh Reserve— 1932. 933. 1933. | 1933. 1933. 
wid soln and bullion .. | 179,416 | 149,488 | 149,522 | 149,523 | 149,527 


75,330 38,996 38,987 38,999 38,964 
115 115 115 115 115 
856,948 296,872 284,376 300,757 304,450 
95,643 661,971 660,971 660,971 660,971 


43,200 43,200 43,200 43,200 43,200 
10,803 10,949 10,949 10,949 10,949 
986,814 792,307 763,179 859,208 818,125 
158,730 244,181 261,760 183,918 227,922 
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Feb. 2, 
ASSETS. 1933. 

Gold coin and bullion ...... 15,024 

Other coin and notes ...... 16,567 

Free foreign exchange ...... 1,536 

Treasury bonds ............ 154,517 

ITE TTC 31,938 

SUITED . ntcsdcitcneqnsdbske +453 

LiaBILITIES, 

SII: saunntneninmcntnestanen 15,000 
Note Lasue :-— 

Ordinary........... 154,517 

Supplementary .. - 8,688 

Sight liabilities ............... 20,634 


ASSETS. 
Gold coin and gold bullion . 
Net foreixn exchange .... 
Subsidiary Estonian coin. eee 
Home bills discounted ...............00006- 
Loans and advances —..........cceseceeees 
Thereof loan to Government ............ 
LIABILITIES. 
Notes in circulation ......cccccccscccccscece 
Sight deposits and current accounts... 
Ratio of reserve to current liabilities... 








1933. 























BANK OF ESTONIA.—In Est 





Feb. 9, 
1933. 
16,301 
17,266 

1,362 

154,481 


15,000 
154,481 


8,688 
20,837 


Mar. 7, 


Feb. 1 
1933. 
16,373 


15,000 


154,462 
8,688 
21,121 


Position, 4 Feb. 29, Feb. 
ASSETS. May 30,1914 1932. 

SAID aidiamereneincinnicmenionieces 35,091 303,977 
Balance abroad andforeign bills 90,379 842,211 
Finnish and Foreign— 

Government securities ...... 21,826 356,383 
Discounts and loans ............ 105,151 /1,059,922 

LIABILITIES 

Notes In circulation ............ 123,941 /1,271 
Deposite at notice ............... 21,225 247,094 | 
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CENTRAL BANK OF TURKEY.—In £T (000’s omitted). 


Feb. 23, | Mar. 2, 
1933. 1933. 
16,436 16,510 
19,883 18,159 

1,202 1,014 
124,456 | 154,364 
31,419 | 31,419 
4,500 4,500 


15,000 15,000 
154,456 154,364 


8,688 8,688 
22,849 21,382 


BANK OF FINLAND.—In F. Marks (000’s omitted). 


15, | Feb. 23, | Feb. 28, 


1933. 1933. | 1933. 
304,367 | 304,367 | 304,367 
1,075,743 1,097,831 |1,100,610 


298,683 | 296,588 | 298,892 
j1,014,073 | 993,482 | 970,099 


265 |1,047,288 |1,038,884 orn 


381,579 | 376,397 


378,815 


. krones (000’s omitted). 


Feb. 15 | Feb. 23, | Feb. 28,| Mar. 7, 
1933. | 1933 1933. 1933. 


1932. 
7,311 

13,628 
1,883 

10,637 


33,409 
12,939 





17,287) 1 
2,242 
1,925 
8,426 


7,288 17,838 17,839 
2,174 1,684 1,681 
1,677 1,712 1,762 
8,652 8,625 8,544 


12,223 | 12,136 | 13,555 | 12,349* 


4,800 


4,800 4,800 4,800 


28,920 | 30,919 | 31,194 | 30,051 
14,316 | 11,966 | 13,288 | 13,125 
45-18%|_ 45-17%! 45-38%! 43-89%! 45°21% 


| | | 
Mar. 9, |Mar. 10, Mar. 11, Mar. 13, 
1933 | 1933. | 1933. 


® Includes Ekr. 3,769,593-86 guaranteed by the Government. 


LONDON RATES. 


| a | 
| Mar. 14,' Mar. 15,)Mar. 16, 
1933. | 1933. | 1933. 























Bank rate (changed from {| % % Oo, %, % % % 
®* ln dollar and sterling only. + In accordance with Art. 53 of the Statutes. “2 % June 30, 1952) als | 2 2 2 2 | 2 a | 2 
arket rates ©) scount—— 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 60 ) days’ bankers’ drafts | .-# tH -s i- i kt | a | 
(000°s omitted). ¢ months’ GO vmeesseeresens | I ii iit | Ht -_ | a 4 | 4—? a 
ae | j— — s— as ee 
ASSETS. Mar, 7, | Feb. 15,| Feb. 23,; Feb. 28,; Mar. 7, Discount Treasury Bills— | 
etal reserve— 1932. | 1933. | 1933. | 1933. | 1933. SEE Sennneermnnseness | H—*% | + | t+ | 2 
Gold coin and bullion ....... sceeseesees | 100,047 | 96,562 | 96,562 .562 | 96,563 pS SRE +H | #—4! 4 } u—3} 4 
Drafts and NOtes .......seeseees veveseeee | 15,405 | 16,064 | 17,821 | 16,460 | 15,313 | Loana—Day-to-day........... ts | ¢-2 | $-2 | 21 |] F-1 | G1 | 3 
Sliver coin and bullion ........000 eos 9,748 9,949 | 10,695 9,147 8,771 a i} $—1 a | +1 | $-1 | a a 
Inland bills, warrante and securities ... | 385,728 | 440,622 | 429,134 | 453,865 | 448,818 | Deposit allowances: Bank. | } } i ; 2 oe 
Advances to Soa sesetnehennuabenineiie 54,512 | 51,158 |} 51,158 | 51,158 | 61,136 Discount houses at call ..... : + ; ; : ; 
JABILITIES. es } 
Sare capital (gold crowns 30,000,000®) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 ; . = 
Hotes in circulation ...........cessecseseees 371,667 | 318,447 | 300,740 | 343,468 | 336,524 Comparison with previous week— 
Current accounta, depoelta, &c. sees | 85,602 | 83,220 | 94,071 | 70,009 | 75,427 eel coaebeiantia aan a si 
* Calculated at pre war parity of exchange. Bank Bills. Trade Bills. 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. Short | 
(000’s omitted). 3 Months. | 4 Months. | 6 Montha. | 3 Months. | 4 Months. | 6 Months. 
Mar. 7, | Feb. 15, | Feb. 23, | Feb. 28, | Mar.7, | —>9 ‘ eee semre enema eee ener “3 as 
ASSETS, 1932." | 1933." | 1933." | 1933." | 1933." | pistes | 2 % Ny ana | 23° | aft 
aia «s+ | 1,644,377 | 1,708,786 | 1,708,628 | 1,708,639 | 1,708,552 “03 | 3-1 j # ila 2 24 3 
Balance abroad and foreign Mar. 2 — } 3 i ~} 2 2% 24—3 
CQITENCY «ssssesecesceceesere 861,270 | 1,010,611 | 1,016,516 | 1,011,277 | 1,005,013 “olf-i| ate 4 { 1 2-24 | 23—28 24—3 
Discounts and advances ... | 1,287,830 | 1,005,809 984,991 | 1,011,125 | 1,170,176 = 16 | #2 $ Mm ent 2 2} 3 
a t balance ... ee 2,668,038 | 2,667,080 | 2,651,132 | 2,649,610 ° $$$ ee 
eee 895 | 463,221 | 485,590 | 524,318 | 534,533 RATES OF EXCHANGE. 

Bank notes in circulation .. | 6,461,935 | 5,173,542 | 5,011,612 | 5,601,788 | 5,518,587 — 
Gteck account balances .... | 426,735 | 1,044,086 | 1,208,396 | 624,539 | 886,337 | Mar.17, | Mar.9, | Mar. 16, 
ber liabilities ........... ad 229,629 201.592 205,553 230,825 213,621 Londop on Usance.| Par. 1932. . = ° = 

_" 3.45 p.m, .45 p.m. .45 p.m. 
Se 0 oO eee < ‘he } -62 eee j 
boun. on = — 28, ; Mar. 8, | Montreai....... dollare to £1 | Cuble | 4-86§ (4:°05}-4-068) 4°11-4-13 4-09$-4-10 
Porn, Lame 804 ADTORE wareeeeseesee 1,759,514 1,161,420 1.761.424 1,761,428 Se” lenmeeas | ES. 70-43. |s-2b-15-25|14-6 Tees 4 as-14-48 
Other foreign enim _—— ae sees 178,474 Amsterdam... | florins to£1 | ‘T.T. | 12-107 | 8-95-9 00 | 8:61-8:63 Le: 54-8. 56 
Bills and advances against security ..... | 2.200.469 | 2 ann asuycoy | a.379'Gne | Brussel ---. belga to £1 | T.T. | 35-00 |25-90-25-95)24- 80-24 65 24 62-24: 67 
Goverament ad VANCE ....sccscesce: Tac | Lgo2'3e | Tenoisos | Tsio‘eo7 | isiossa | Sues, so lire to £1 0 | Tr: | 2e-5q last 1 1517 9st oslat ae-17 83 
Notes in aun” - 4,861,656 | 4,532,481 | 4,585,960 | 4,620,347 OBl0.......000006 kroner to £1 . = = oe ae 18-55] 19f-19% | 194-19 
aD vnnssuentiinisiehiiiabicn +» | 4,861, J . 620, Stockholm..... | kronor to £1 eke ° 8- 15-18-20 16° 65—- j noe 
SEDO a ssssserssssensssssccsseeee | 487239 | "930,549 | ‘873,373 | (854,293 | Copenhagen... | kroner to 1 | T.T. | 18-159 18-35 18-18 wee are 
NATIONAL BANK OF BULG. In} “ : Madrid ........ pesetas to £1) T.T. | 25-22 48-48 “ - 
ARIA.—In levs (000’s omitted). Lisbon ......+4. escndo to £1 | T.T. | 110 | 109$-110¢ | 1094-1104 | 109}-1104 
Feb. 2 ‘eb 7 F b 1 ( ¥ b. ¥F =a Vienna.... seeeee achligs. to £1 re 34-58 30-34t 2 ~32t 50-32t 
., __ ASSETS, 1932. 1933." | sot?’ | “ions | “toi | Prague.......... | krone to€1 | T-T. | 1644 | 1214-1224 | 1164-1174 | 115i-1l6d 
foil sod silver holdings ... | 1,512,602 | 1,519,776 | 1,519,776 | 1,519,790 | 1,519,867 | Belgrade...... | dinarsto£l | T-T. |276-516 } 200-210 | 280-260) tao dhe 
Receiendandiga | “08 | MAE | Be | At. | 18 woe | re [aie | cote | Sak") ttle 
IID srssncssarsvanen i to ake ° - bp 
wate and advances | 247114] 76,907 | 61,050 | 92,981 | 101,771 leva to£l | T:T. |673-659| 490-520 | 470-500 | 470-500 
ces... | 708,078 | 717,728 | 717,558 | 718,882 | 718,364 90-62 
Aira to the Tressury . | 2,9653482 | 2,872,946 | 2,872,946 | 2,872,986 | 2,872,946 amchmetogi! Tr | io | og | ono. | 70. 
’ oe . tia se sit ttes piastres to £1} T.T. 
bles to£1| T.T. | 9°46 | 6:85-6:87 |6-74¢-6-75%| 6-67-6-69 
500,000 | 500,000 | 500,000 | 500,000 | 500,000 oe ‘ ; 30¢-31 304-31 
Sarr are | Reneeed | eeueuceet | 2.382.729 | 1.381.915 sloty tol | EE [$335 | aigazo | 225-209 | 226-229 
sacs | Kase | SaaRaus | Gavens | asses uisiosl | aE fares, | ae | ee | ink 
, , ’ , , , , a . — - 
238, 213,751 | ‘213,707 | ‘213,705 | ‘213,462 kroon toal | ia. | 25-228 | 17-19 fous, | ir 
: Sight 97 97§-97§ ; 
BANK OF GREECE.—In drachmae (000’s omitted). = oy ty oe — 3 wae aia 40-410) copra j Me 
Mar. 7, | Feb. 15, | Feb. 23, Feb. 28 Mar. 7 pence to mils. | 90 days} 5-899 -4 
ASSETS, » AD, . ° ’ «fy f 1 32-34 
Gold 1932. 1933. 1933. 1933. 1933. pence to peso} T.T. 51 29-32t 
agement ee -25+ Tt 
Bae ae ieamipaniaiied } 269,380 1,947,195 | 1,993,020 | 2,006,915 | 2,155,658 ee S on ona 13.901 + 7 
scenes | BREE] eases | sags | sezaes | ge pee VEEN a | ean {| HSH veg SHS 
eee ‘ ‘ 6426 A | s/n b-1/6 
Advances 147,312 | 293,187 | 292,353 | 288,631 | 286,574 rupee {| 1.7. ve-aaa “| Meectee | eaiane 
Debt to the Saag tt 733,601 | 1,230,637 | 1,231,219 | 1,294,864 | 1,309,431 ster. to dollar} T.T. oe aoe abe 1is-t/94 Wes 
ee 3,150,417 | 2,714,111 | 2,714,111 | 2,714,111 | 2,714,111 stan. Se _~ a . anid. | 2/38-2/3% | 2/34-2/34 | 2/38-2/38 
z r. 0 a » FG. 6} / . f 
Bote in ciren ati eee 400,000 | 400,000 | 400,000 | 400,000 | 400,000 ebbanéi aan. yen T.T. |24-582d.) 1/9}-1/9 1/23-1/34 M3-13t 
Ua aod cunent"ag. | 378298 | 4,630,036 | 4,535,221 | 4,564,269 | 4,621,899 | Manila.....~ | ter. topeso | Zt. |24c6ed) A620 | to, Ast 
Pern exchange isi inl 415,269 | 2,171,105 | 2,288,329 | 2,334,760 | 2,448,480 | Slam............ | ster. to babt. | T.T. | 21-824.|_ 2/43-2/5¢_| 1/98-1/108 | 1/94-1/108 
———<silities |_ 155,627 | 194,106 | 192,138 | 192,432 | 191,836 + Nominal. (6) Official Bate. 
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OVERSEAS DOMINION RATES. 
CoMMONWEALTH OF AUSTRALIA snp 
New ZEALAnp. 


cane Australia and Australia and New all 


Changed From nm Changed From x 
% 
Albenia.......... July 1,1931 9 8 | Madrid........ Oct. 26, 1932 3 6 
Amsterdam ... Apr. 18,1932 3 2 stineputnocs Sept. 1, 1932 “4 4 
Athens ......... Dec. 53,1932 10 9 | Paris ......... . Oct. 9, 1931 2 3 
Batavia ........ . Mar. 10,1930 5 tf Prague ........ Jan, 25, 1933 uy 
— semua July 20,1931 64 7 Pretoria ...... Feb. 20, 1933 5 4 
seameonenien Sept. 22, 1932 2 % Reval ......... Jan. 28, 1932 6 = 5 
Bruseels.......... Jan. 13, 1932 
Bucharest....... -_iae © Fo Jan. 1,2933 6 {oP 
Budapest........ Oct. 17,1932 5 44 | Rome ...... -. Jan. 9,1933 5 4 
Oalcutta......... Feb. 16,1933 4 RY aementiiaie May 16, 1932 3 } 
Oopenhagen ... 12,1932 4 3t ... Sept. 1,1932 4 
Danzig ......... July 12,1932 5 4 | Swiss Bank 
Helsingfors .... Jan. 31,1933 6 laces ...... Jan. 22, 1931 2 «62 
i May 4,1932 7 7 Aug. 17,1932 5-11 4-38 
BEE. cccpaccse Apr. 4,1932 7 64 Aug. 23, 1932 7 6 
New York Fede- Oct. 20, 1932 it 6 
ral Reserve Mar. 2,1933 24 3% June 30, 1932 





3 
Central Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 
pablic, 7%. 
a 5$% applied to banks and credit institutions, 
6 6% applied to private persons and firms. 


CURRENT MONEY AND EXCHANGE RATES IN NEW YORE. 
The Irving Trust Company cables the following money and 
exchange rates in New York :— 


Mar. 16, Feb. 8, Feb. 15, Feb. 21, Mar. 1, Mar. 15, 
1932. 1933. 1933. 1933. 1933. 1933. 
y, ° 




















% /o % % % % 
eR  ccccescecnecserecsececnsconmnee 3 l 1 1 2 5 
Time money (90 days’ mixed coll.) 3 + 3 5 
Bank acceptances :— ———__———elling Rates———___—-- 
Members—eligible, 90 days....... _ t i 2% 3 
Non-mem.—eligible, 90 days ... 2 i 2¢ 3} 
Ineligible, 90 days............ss00+« 3 eee oe nee aa = 
Commercial accept. 90 days ...... 3 u li lk 2t 44 
Rates of Exchange, Par |Mar. 16, |Feb. 21, | Mar. 1, | Mar. 15, 
New York on— Level. 1932. 1933. 1933. 19353. 
London— 
60 days ......... 3-60 3-4175| 3-4025) 3-4487 
a -- >| Dollars for £1 4- 8666 3-624 | 3-425} 3-41 3-4575 
Oheques.......... 3° 62% 3-425 5-41 3-4575 
Paris... cheques |Oente for 1] franc 3-918 3°94 ost 53-9487) 3-96 
Bruseels »  |Oents for 1 Belga | 13-90 13-95 14:0 14-08 14 03 
Switzerland ,, |Cente for 1 franc 19-30 | 19-35 | 19-49 | 19°58 | 19-465 
Italy....... - Cents for 1 lire 5-263 5°18% 5-1l#} 5-115 §-1675 
Berlin ...... »  |Oente for 1 mark 23°82 | 23-78 | 23-93 | 23:90 | 23-98 
Vienna....... 5 OteforAustrn.sbig.| 14-07 we a wie a 
Madrid ..... 4, Oente for 1 peseta | 19-30 7-60 8-30 8-35 8-51 
Amsterdam ,, Oente for 1 guilder | 40-195 | 40-35 40-42% | 40-48 40-48 
S_ahege » 19°95 | 15°32 | 15-28 | 15-45 
Sa ieasiicbies » »|Centa for ] kroner | 26-80< | 19°60 | 17°62 | 17-53 | 17-75 
Stockholm... ,, 19-90 | 18-18 | 18-15 | 18-35 
Athens........ 5, |Oentaforldrachma) 1-297 | 12-87} poe 0-564 | O- 


Yokohama »  |Cente for 1 yen 49-85 32 20-50 
Hong Kong ,, Oente for H. Kong $ ooo eco 
Shanghai... ,, Ots. for 1 Shng. tael one 
Calcutta ... ,, |Centafor lrupee | 36-50 
Buenoe Aires ,, |Gold pesos for $100)103-65 


Montreal.... ,, |Cente for Can. $1 100 10} dis.| 834 ast t 
20-70 21-65 
27°374| ... | 28-80 | 26-10 





RiodeJaneiro ., |Cente for 1 milrels | 11-96 as ia a 
Valparaiso.. ,, /‘Oenta for 1 peso 12-125 oo 
SOUTH AFRICAN EXCHANGE RATES. 
BUYING RATES PER £100 (STERLING). 
cxnaetinticemeermestetianpeemeimneaatadateaastamatantiinctiaa caiman 
| 30 days’ 60 days’ 90 days’ 
| 7. Bight. sight, sight. sight. 











London on :— 


Rhodesia...... | £100 5 0} £10017 6 | £101 7 6 | £10117 6| £102 7 
South Africa | £10017 6 | £101 7 6 | £10117 6] £102 7 6 | £102 17 é 


SELLING RATES PER £100 (STERLING). 


i 


| Sight. | Telegraphic. 








CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, 


tes th i 
rates of Exchange :— _ oeeeniag 








NN aes enereneertaeeneeeseemeteee 
Country. Method of Quoting. | Par Value. | — Usance, | ns 
Sees 
: i 15-35 90 days ° 
Bogota (sight “97 
24-3325 | Sight London 20-7933 
4° 8665 -. oe 
9-73 > 9°39 
25-2215 . 22-30 
° ” eee 


Tae Anoio-SoutH AMERICAN Banx, Lrp., has i . 
o— advice “yey okt branch that the gold. aia 
or the payment of S toms duti been 
period March Lith to 20th, at 133-00 oe ae 


: reent. T i 
was fixed as from Ist instant at 134- ten aol he previous rate 


areh 18, 1933, 


Domo op 








on London,* 
ee 
Buying. Sel 
ee P 


Aus- | New | An. | 
Zealand,| tralia, | ta 











12 127 ose . 
® All rates (Australia and New Zealand) now based on £100—LoNDox 


INDIA : REMITTANCES TO THE HOME TREASURY. 
There were no remittances from the Gover 


: : nment of | 
1988. retary of State for India during the week ended Maree i, 


INDIAN GOLD STANDARD RESERVE. 
Statement showing the form in which the balance of the 





was held on February 28, 1933 :— 
In India: £ £ 
In England : 11,260,000 


Cash at the Bank of England............... 4,316 
GOld .....cecccvcccscscccccececccccccsccccscsseses 251 52,334 
British Treasury Bills:—Value as on 
February 28, 1933 _ ........seeeeeeseeeeee 17,041,749 
Other British and Dominion Government 
Securities: — At market value on 
February 28, 1933 —...ecscsccseseseeeeees 8,941,601 


————— 28,140,000 


£40,000,000 
SmpNEY TURNER, 
Accountant-General. 


India Office, 
March 11, 1933. 


BULLION. 


The following statistics of imports and exports of gold for week 
ended March 16, 1933, are issued by the Statistical Department 
of H.M. Customs and Excise :— 





Imported into Great Britain and 


Exported from Great Britain and 
Northern Ireland. 


Northern Ireland 





From | Bullion.* | Coin.t To Bullion® | Coin.t 
£ £ l ¢ | ¢ 
Netherlands ...... 191,429 | 110,165 | Poland ............... 2,400 | 
haat eiaiinn 755,944 72,012 | Germany ............ 2,184] 
Switzerland ...... Aine 29,896 | Netherlands ...... .- | 443,684 | 394,289 
Te Rccnvcescnscvees 59,206 ose Belgium .............. | - | 3000 
| A 7,526 bod | 305,565 2,095 
United States .... | 223,544] 10,101 | Switzerland ......... 49,166 | 
OEE .cccsccccccene 85,581 ~ Austria..............+ 7,620 | 
British 8. Africa . 76,884 1,883 | Czechoslovakia ..... | 14,450 | 
SE acicorpeninte 2,324 200 | Other countries .... 385 | 
Anglo-Egyptian | 
SEE desandatiens 1,650 6,273 
British India ...... 510,965 oie 
Australia .......... 588,935 | 439,324 
Other countries. y dui = 
, | EE: 2,510,409 | 669,854 ee 1 825,454 | 409,384 





GOLD MOVEMENTS. 


1933. _ ARRIVALS, £ 1933, WITHDRAWALS. vi 
Mar. 10 Bars bought ....... 973,802 | Mar. Fam vanes Nil 
» 11 Bars bought «...... 1,207,607 | ,, 1 = 
a abheemiiemhanate Nil > = 
on: ae’ teuboteuneennientsenaina Nil a Nil 
» 15 Bars bought ....... 2,254,772 ve Ni 
» 16 Bars bought ...... 1,760,078 ° aid 
nee es 6,196,259 a 








aa alice 
Movement since last bank return .........:sseeeeeeeeeeerees ren se ; ~ 
Movement during 1932 ..........cc.seccecesscseceeeveeeers “8 ‘368 614 iD 

Movement during 1933 .............cecsesereeeeeeeeeesenes oe & £310 027 out 
Movement since April 29, 1925 ..........csseeeecceeseenceeeeeersersereee® £210,Ue 


£39 175,487 in 
Movement since September 21, 1931 (gold standard suspended).. £32,175,48 


Messrs. Samuel Montagu and Company write on March 15, 1955, 
as follows :— 


GOLD. 


j 

The Bank of England gold reserve against notes Car 
£159,954,080 0n the 8th instant, an increase of £9, 7 hes old 
compared with the previous Wednesday. Purchases © ‘eck undet 
by the Bank have again been a feature, and during = ae sh the 
review the amount acquired was £6,448,161. Alviom ig 
embargo on the export of gold from the United States — — 
has not yet been raised, restrictions on banking oper 1 Monday 
relaxed, and many banks in New York resumed business rie ae 
last, the 13th instant; on the afternoon of the ae foreig® 
a resumption of dealings in dollar exchange 10 the eee have 
exchange market. Offerings of bar gold in the open ay , 
been spasmodic; the amounts on some days ae he gold 
whilst on other occasions supplies were almost negligible. ood pro 
available was mostly taken for the Continent, but °f 000, 
portion of yesterday’s offerings, which amounted to over ** 
was taken for a destination not disclosed. 
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tations during the week :— 
















e Equivalent value 
Per fine ounce. of sterling. 
eee 119s. 74d. 14s. 2-44d. 
i  cntannaee 119s. 2$d. 14s. 3-04d. 

» een 119s. 94d. 14s. 2-20d. 
ae aaa 120s. 2d. 14s. 1-674. 
et ana 120s. 3d. 14s. 1-56d. 
8 ae eee 120s. 3d. 14s. 1-56d. 

oe aaaeel "19s. 10:58d. 14s. 2-084. 

een from Bombay last week amounted to about 
(oid © 


The s.s. “ Rajputana” carries £213,000 consigned to 
500,000.” 000 to New York and £16,000 to Amsterdam; the 
london, £187, has £144,000 destined for London and the 
** £40,000 for Marseilles. 


SILVER. 


ast week has been active in the silver market and prices 






* Calif yma = 
: « President Adams 







mP wn wide fluctuations. Strong speculative demand was 
ceo for rises of yd. and $d. respectively for cash and two 






livery on the 9th instant, when the quotations touched 
194d. and 183,d.; the advance would have been much larger had it 
sot been for heavy sales by China. This quarter has been a per- 
“ent seller throughout the week and, with an easing of the specu- 
i » demand, the market could offer little resistance, consequently 
prices reacted sharply. ss J 

The Indian Bazaars have supported the market, but New York, 
after the resurnption of banking operations, has taken little 


months’ de 









even 


interest. . : 
P report was received on the 1lth instant that a Bill had been 


introduced in the United States Senate embodying proposals for 
the acceptance of silver in payment of the June instalment of the 
British War Debt; the news did not occasion any fresh demand, 
the scheme being generally considered as brimful of difficulties. 

The following were the United Kingdom imports and exports of 
silver registered from mid-day on the 6th instant to mid-day on 
the 13th instant :-— 









Imports. £ Exports, £ 
Netherlands .......-see+ee0 24,839 | Yugoslavia .............. 73,500 
Japan ...0..0ceeeecececereees BL DSS | Trsrteageld .00...cccccccveees 31,300 
TINE os aces enckeeaai 22,969 | Germany...........scceeee 3,139 
I eas 16,234 | Denmark ................. 2,070 
ia ebaee Pe 8 icc rccessvcaccesesses 5,283 
Other countries..........++. 3,791 | French Possessions in 

SY diRieinddiebiindens 3,000 
Guatemala................ 3,535 
ER 2,351 
Other countries ......... 4,513 

92,091 128,691 


Quotations during the week :— 


In Lonpon. In NEw York. 


Cash Two Months’ Cents per 
delivery. delivery. Ounce 
Bar silver per oz. std. 999 fine. 
March 9.0.2.0... 18d. 18Rd. March 8 ......... 298 
SP iiiidaaien 18 jd. 18}d. te DD scanteece 50} 
ar 183d. ic 30 
sb ai nalbeoans 173d. 17#d. — 294 
9» weseseers 17#d. 173d. —— a 28 
ae AN ideation 17 &d. 17d. “oe 27} 
Average ......... 17-979d. 18-052d. 


Vn the resumption of dealings in dollars on the 13th instant the 
Opening quotation on New York was $3-44; from March l3th‘to 
4th the highest quotation was $3-48 and the lowest $3-38}. 


InpDIAN CURRENCY RETURNS (in laes of rupees). 


i eh ’ Mar. 7. Feb. 28. Feb. 22. 
SOUS I CircUlation...........s.sescresees 17,521 17,525 17,474 
Suver coin and bullion in India ..... - 11,028 11,037 10,988 
Uold coin and bullion in India ........ 2,579 2,568 2,561 
Securities (Indian Government) ....... 3,914 3,920 3,925 


The stocks in Shanghai on the llth instant consisted of about 


161,500,000 ounces in sycee, 220,000,000 dollars and 12,120 silver 
ant “s compared with about 160,200,000 ounces in sycee, 
4/,900,000 dollars and 12,120 silver bars on the 4th instant. 


GOLD AND SILVER PRICES. 


Gold Silver— i 
_ ne to eg Silver. 
: | Ounce. | Cash. | Forward 7 
933. 8. d, d. d d 
o ” adh 119 24] 18% | 18} | Mar. 11,1927] 254% 
- 119 9} | 18} 184 »  8,1928] 26% 
"ag | 120 2 1178 | 178% » 14,1929] 26 
"gs | 120 3 | 178 | 173 » 20,1930] 20 
: 1200 3 117% | 173 » 19,1931} 13% 
ae | 120 04 | 17% 17% » 17,1932! 18 
NOTICES. 


ne 15th, two of the oldest Stock Exchange houses 
Alexander and Pr: have joined forces. They are Messrs Speyer, 
in 1896 nn Promen a » who began business as Herzog and Glazier 
88). Spe re runtal and Company, whose business dates from 
ory sg Alexander and Company have a long and successful 
Company a ® bond business particularly, while Gruntal and 
been one of the leading commission houses in America 











THE ECONOMIST. 









613 


for many years. The firm of Speyer, Alexander and Company was 
dissolved om March 15, when Mr Allen M. Bernstein, of that firm, 
will become a general partner of Gruntal and Company, while 
Messrs J. Harry Alexander and Hugo Seligman, who have been 
partners in Speyer, Alexander and Company, will become associated 
with Gruntal and Company at that firm’s main office, 60 Broadway 
New York. The firm’s London representative will be Mr H. H, 
Coward, who has been representing Speyer, Alexander and Company. 
and previously the Irving Trust Company of New York. 











Company News. 


DIVIDEND ANNOUNCEMENTS. 





Rate % per Annum, except 


























where marked % or Stated pene 
in Cash, Y 
* Interim div. f Final div. =. 
Name of Company. 
Interi D f a ag P 
nterim ate o ‘ina Te- 
or Pay- |Comparison —- vious 
Final. ment. with * | Year. 
Last Year. 
| | | | % 
RAILWAYS. 
North-Eastern Rly. of Uruguay | 33%° Unchanged | | eee 
BANKS. 
Mercantile Bank of India......... | 12 12 
INSURANCE. 
Life Association of Scotland...... £2 pst ai | Unchanged | __... | eee 
World Marine and General ...... 12/-ps.+ t}] Apr. 11 | Unchanged |26/-p.s. |16/- ps 
i. es », _ Bonus /10/- ps.¢} Apr. 11 ’ ® | @® 
TEA AND RUBBER. ; 
RI ionic: aihidedmennbananeniie 5%* Unchanged es 
LINING x 
British South Africa Co. ......... iit oa | Nil | 5 
Rawang Concessions ............... 5° 0°} Mar, 29 24% - | ove 
OTHER COMPANIES. 
Anglo-American Telegraph Ord. 3%°| ai | Unchanged | | oe 
Anglo-Oriental and Gen, Invest. | 1/— p.s.*} Mar, 29 | ; } oe 
British Aluminium _............... an es a alg 5 | > 
British Insulated Cables ......... | 10%] } Unchanged 5 |} 15 
Bairds and Dalmellington......... | 3% ie a eae 
Blythe (William) and Co. ......... 10%+ 12 | 7 
Chelses Blectricity.......cccccescccee 4%t! sei 7 = 
Foster (M. B.) and Sons .......... 6% +} et 8%, 10 13% 
Harrisons and Crosfield (Def.) ... | 24%*| Apr. 7} Unchanged ese 
Hoffmann Manufacturing ...... | oe dais 9A 5 Nil 
Home and Colonial Stores ........ } 12§%t) | aa 224 | 29 
Irawaddy Flotilla ................ . | (38 Unchanged | (0)6 (t) 6 
Irish American Oil................... ac root (t)10 =|: 20 (8) 
Jones and Higgins .................. | 9% +1 12} | 15 
Ketton Portland Cement ......... | 28%°% | Unchanged | eee 
Lancashire Electric Light.......... | 44%] | Unchanged me 
Lewis's Investment Trust’ ...... | a | 17} | 17 
Lipton, Limited...................... | } j 15 | wes 
RN MINE ID ocncacacevcessesce | ‘ | | 3 | > 
eae 44% + 7 | ll 
Manchester Safe Deposit ......... si 8 
Maypole Dairy (Deferred) ...... | } lo |} 15 
Maidenhead Brick and Tile, Ord. | | 14 | 14 
99 9 Pref. | aa | ! a 3 M1 
NIN o.... crcanenenssusanrces go + | 15 i 25 
Mellersh and Neale ................. 9% +) 13 | 15 
Sr i | ‘ 4 | 9 
Minerals Separation ............... 10%7 | Unchanged 1s | 15 
Natal Land and Colonisation ... ae oe ese 8 A 
Pinchin, Johnson « Co. ......... 74 %t| acy. fl } 15 a 
A sacsshumebondeedaens oo {| May 19 | : 
Roches Stores, Dublin ............ | — } ase | 2 
Settle Speakman and Co........... _ Tes gem) éi 7 } 6 
South African & Gen. Investment | 2%%*| April 1] | nchanged | <2 
Swan, Hunter and Wyham | : ; 6 
- Ee ee ae a $ 2 5 
REE cae ra | we 24 
SEO SIND vncccovscesesscceseress 5%*| April 1 | Unchanged ana nes 
United States Investment ........ 2b%t| «we | eee 4 z 
ENED \isainaddacsonsasascveseseseses .. «=| Apr. 3] “ - 4 a“ 
Waller and Hartley ............... — UF - 274 a 
NN a i ear * 3 
Warwicks and Richardsons ...... 1$%°*| April 1) 3" ves ons 
Webster (Samuel) and Sons...... | 24%} April 1 ee 5 | 1 
TITY, Waccteccecnesseseuess | 20%8| Mar. 27 | 25‘ ; ees 
| j 
(t) Free of income tax. 
DEBENHAMS, LTD.—The directors of Debenhams, Ltd., announce that no 


dividend will be paid on the 10 per cent. cumulative preferred ordinary shares on 
April 1, 19353. 








REPORTS AND NOTICES. 


Ce 


BANKS. 


BANQUE FRANCO-SERBE.—The accounts for the year 1932 of 
this bank (which is an affiliation of the Ottoman Bank and the 
Banque de Paris et des Pays-Bas) show a profit of Frs. 1,144,162-59 
as against Frs, 1,210,878 for 1931, making, with the amount brought 
forward from the previous year, Frs. 1,646,112-87 available for 
distribution. The board propose to maintain the dividend at 
5 per cent. on the capital of Frs. 20,000,000, and to carry forward 
Frs. 588,904-74, as against Frs. 501,950-28. The annual general 
meeting has been fixed for April 10th. 

MERCANTILE BANK OF INDIA.—Accounts for 1932 of the Mercan- 
tile Bank of India show a profit of £179,809, without providing for 
bad and doubtful debts, this provision having been made out of 
reserves. For 1931 a profit of £152,081 was made, provision for 


(Continued on page 615.) 
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Company. 


Banks. 
Mercantile Bank of India... 
Breweries. 
Bernard (Thomas & James) 
Lovibond (John) and Sons 
Electric Lighting, &c. 

City of London Electric 
County of London Electric 


THE ECONOMIST. 


[March 18, 1933 


SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Fife Tramway, Light & Powe Dec. 


Mersey Power Co. 


Newcastle & District Electric 


North-Eastern Electric 

Scottish Power Co. 
Gas. 

British Gas Light ............ 

European Gas Co. ............ 

Hotels, Restaurants, &c. 

Dolphin Hotel & Restaurant 
Iron, Coal and Steel. 


Denaby and Cadeby Main | 


SII 25 one ceahecean ices 
Powell Duffryn Steam Coal 
Scottish Iron and Steel 
Swan, Hunter and Wigham 

IIR «ccc wseeeeban 

Motor and Cycle. 
Napier (D.) and Son ......... 
Rubber. 

Bahru Selangor Rubber 
Bukit Cloh Rubber 
Lavant Rubber 
Sempah Rubber _............ 
Seremban Rubber ............ 
Shops and Stores. 
Greenlees and Sons ......... 
Home and Colonial Stores... 


eee eens 


Cerne eeeeeeeeee 


Lennards Limited ............ 


Lipton Limited 
Maypole Dairy 
Meadow Dairy .............+. 
PER EGNITD vocccescceeszenecs 
Telegraphs, &c. 

Internat. Auto. Telephone 
Marconi Internatl. 
Communication 
extiles. 
Samnugger Jute Factory ... 
Titaghur Jute Factory ...... 
Victoria Jute Company...... 


Marine 


eee eereeeee 


First Co-operative Investmt. 
Friars Investment 
General & Com. Investment 
London and Clydesdale...... 
London Border and General 
Lonsdale Investment......... 
Municipal Trust ............... 
Other Companies. 
British Portland Cement ... 
Cerebos Limited 
Drage’s Limited ............ 
Gaskell and Chambers 


eee eeeeeeees 


Greengate and Irwell Rubber | Dec 


Hine, Parker and Co. 
Hoffmann Manufact. Co. ... 
Kellner Partington 
UE . Septudewenesevnscetseses 
Lamson Paragon Supply ... 
Limmer and Trinidad Lake 
Asphalt 
London and Thames Haven 
Oil Wharves  ............... 
McCrae and Drew 
Maidenhead Brick and Tile 
Radiation Limited ......... 
Rivet, Bolt and Nut Co. 
Robinson (Thomas) and Son 
I abso ek cence tee hcl 
Settle, Speakman and Co.... 
Smithfield Animal Products 
United Carlo Gatti, Steven- 
son and Slaters ............ 
Waste Heat and Gas 


Paper 


ROR e eee eee eee ee eeee 


eee eerereee 


eeeeee 


* For half year. 














t Free of income tax. 


income tax and bonus 4 per cent. less tax. 























¢ Preferred ordinary. 












(8) Absorbed £55,625. 


(t) 10 per cent. free é 


Net Profit Appropriation. llc 
Balance |. After | Amount ——s } Pemeey nding 
ividenda. i} 
Year from ae — Carried to = 
Ending.| Last Deben- | Distri- || Prefce. Ordinary. Reserve, | Balance | 
Account. | ‘ture bution. Deprecia-|Forward. | Net | ne 
Interest. Amount Amount. | Rate, | tion, &c. || Profit, a 
| | | | : 
=. | Bee 
a Te) 6 aoe | Be * | ie 
| Dec. 31| 167,927) 179,809 347,736 126,000 $0,000, 171,736, 152,08) »p 
| | | | — a 
|Jan. 31) 8,773, 14,806} 23,579), 8,750} 6,000 8 “+ | 8,829 14. B59 
Sept.30| 25,644 10,961) 36,605) 3,025, 5,250, 10 2,750! 25.580 13.758 X. 
| | wets iV 
| Dec. 31 | | 269,315, 269,315]| pw 120,000} 10 101,315}... |i 26403) 
| Dec. 31, 464,370 1,311,896, 1,776,266|| 202,916, 521,301] 104 780,044) 272,005 1.148'00 10 
31; 3,723, 12,768, 16,491) .-. | 11.250; 4 3,729) 1,512)” 7175 
| Dec. 31} 14,199, 66,671 80,870) 33,000 19,859, 4 20,000, 8.011 7866) § 
Dec. 31} 15,323) 55,626] —_70,949)/ 23,625, 7 32,235} 15,089] 55\495, > 
. | Dec. 31| 71,240, 712.163) 783,403/| 185.482] 243,115 6 280,000 74,806) 631.7 7 7 
Dee. 31! 6,340) 249, ore 255,386), 56,568} 192,000; 8 om 6.818 239’; : 
j | j | J 
| Dec. 31| 87, 7,553 78,137, 165,690 19,737} 48,094) 73 10,00 87,859 75,404 9 
| Dee. 31 | | | 63,708!) .. 60,131| 6t 3.577 58,845 
| 
| Dee.3l | 1,736) 2, ara 3,906}; 1,912 a 1,994 2,463 
| Dec. 31] 36,855 Dr. — 33,748) 12,000) | 21,748 684 y 
| Dec. 31] 32,710) 153,108) | 185,818) 11 742\ 100,000) 74.076) so90 
. | Dee. 31 Dr. 8,947|Dr. 8,947) 6.750) Dr. 16,750| 1,053 1,067. 
| 
| Dec. 31} 62,644, 35,544] 98, 188) 47,390, 42,777} 23 a 7,021\} 150,383 5 
| 
| Sept. 30 43,418 17,560 60,9781 22,500 Dr. 56,179} 94,657)| 21,562 
| | | | 
| Dec. 31 5 2,398 Dr. 558| 1,840) 1,840) Dr. 1,53 
Dec. 31 3,178\Dr. 852} —-2,326!| | 2,326)|Dr. 2 25 
Dee. 31 |Dr. 1,505,Dr. 1,459\Dr. 2,964|| Dr. 2,964\ Dr. 1.3 
Nov.30| ...__ |Dr. 3,424|Dr. 3,424I| om br. 3,424). 
Dec. 31 |Dr. 2,426\Dr. 3,345|Dr. 5,77 71) Dr. 5,771 Dr. 2,965 
Dec. 31| 28,943! 39,722] 68,665/| 35,160] _... ” 20,460} 13,045|| 29,681... 
Dec. 31| 295,823] 657,770} 953,593|| 181,252] 452,552! 224 15,000} 304,789|! 854,325 25 
Dec. 31 2,237| Dr. 59,982|Dr. 57,745], 7,500} _... ... |Dr.75,000| 9,755), 10.312. 5 
| Dec. 31] 80,660, 201,060} 281,720||__... 153,375, 15 50,000] 78,345! 214,940, 25 
Dec. 51} 200,914) 330,169} 531,083)/ 107,500) 215,833) 10 15,000| 192,750) 472,294 15 
Dec. 31| 26,006) 145,135} 171,141|| 63,750, 84,544] 15 22,847)| 238,725 25 
Jan. 31|Dr.  567|Dr. 6,536\Dr. 7,103 ae oom Dr. 7,103 2,837) + 
Dec. 31| 85,695} 130,756} 216,451|! 14,000/ 104,438 10 10,000 88,013) 146,081, 12} 
| 
Dec, 31 | 25,227} 168,693 193,920) 89,454 74 71,420] 33,046! 147,729 10 
Dec. 31} 99,650, 97,369} 197 019| 9,000, 62,400} 12} 28,934} 96,685) 85,946 2 
Dec. 31| 58,359} 89,838, 148,197|| 9,000} 62,400} 124 26,885| 49,912 80,955! 20 
Dec. 31} 42,787, 63, 342) 106.129) 9,000/ 41150) 124 18,024) 37,955 52,071, 29 
! 
Jan. 31*} 19,720! 22,869] 42, 589 28,964 2 5,000] 8,625 34,210, 2 
Feb.15| 5,317] 23,326] 28,643] |. | 16,875, 3 | 1L768)) 25.443) 3 
Feb. 28| 22,086, 19,258, 41,344)| 11,250] 9,000, 4 21,094|| 24,640, 7 
Feb. 1) 1,140} 35,435] -36,575|| 16,875, 6,750 3 12,950) 26,075 If 
Jan. 31] 10,797; 34,6651 45,462/| 34,313]... a 11,149) 49,744, 2 
Dec. 51| 15,601) 66,078, 81,679) _ 8,000 60,300} 40 13,379) 97,572) 
Feb. 28} —9,515| 10,060, 19. 575) 11,508]. 8,067) 20,155) 10 
|Dec. 31) 206.010 654,142} 860,152|| 100,800} 252,000, 15 | 306,830] 200,522) 609,358 15 
| Nov. 30| 123,075! 290,199) 413 ‘zal 150,000 30t | 100,000) 163,274, 204,558 Sit 
| Dee. 31) 112,032} 41,946, 153,978|| 30,000] 39,375] 15t 52,000} 32,603|| 69,772, 18% 
Dee. 31| 14,622} 6,621 —21,243/|_- 1,320, 3,900 «10 3,160] 12,863) 12,397 15 
24] 22,581] 49,087/ 71,668]| 28,125! 28,125] 1/6 p.s. 15,418| 59,643 8 
Jan. 31 | 26,412 4,205) 30,617|| 2,500 5,500 5 . 22,617 ae xi 
bead 49,112) 50,439, 99,551) 37,500] 9,375, 5 2,750| 49,926| 29,916 3 
| Dec. 31} 4,461) 65,315 onl 30,000, 36,412) 4+ on 3,364} 74,768 5t 
Jan. a 31,622) 71,115| 102, 731) 36,000} 28,000) 7 10,000) 28,737) 75,845 | 
| Dee. 31} 37,952) 115,126) 153, 078 | 74,542;  14t 9509 39,036 115,390 I 
Dec. 31 | 162,428 cael 376, 126!| 182,000}  14(t) ... | 194,126) 166,459 15? 
Dec. 31 11,249) 8,723) 19, 972)| Rie 8,250 5 11,722) 8,699 3 
Sept. 30 6,746) 16,867] 23,613), 12,653 1,853} 14 9,107| 19,698 1 
Dec. 31| 199,711) 288,785] 488,496|| 48,938} 212115 123 127,443, 293,79) 
Dec. 31 5,557) 13,515] 19,072/|_—... 5'404|| 15,932 
Dec. 31 | 1,824 14,006 15,830) 11,611 Dr. 3,939 ; 
Dec. 31| 14,036] 164,831| 178,867 15,867, 151,656 — 
Dec. 31| 12,684) 36,2331 48.917 9,088} 23,804 
Dec. 31 |Dr. 6,253 431\Dr. 5,822) Dr. 5,822) oe 
Dec. 31} 22,329] 27,581! 49,910 22,910) 37,118 10 
Jan. 31} 23,649 —— 52,327 26, 121) 29,714 8 


a2aqas2 
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n-recurring losses on exchange, and 
ood doubtful Coronts having been made out of reserves. The 
precistion as ond at 12 percent. In addition, £25,000 
for the y added to the reserve fund (raising it to £1,075,000), 
inst nil) 18 to officers’ pension fund, and £10,000 (un- 
000 (ten off bank premises. The balance forward is 
nged) 18 v1 £167,927 to £171,735. The meeting will be held 

en House, Old Broad Street, on March 28th, at noon. 


MISCELLANEOUS. 


AMERI COMPANY, organised in 1890, controls 

- wats nee my main groups of public utility com- 
os rating in large and important areas of the United States 
es operaee land, Milwaukee, St. Louis and Washington, DC. 
— served by subsidiaries have a total area of 17,529 square 
‘ a a population of 4,925,000, and include 662 communities 
various classes of public utility service. The North 

— Company also has substantial investments in other large 
Sse utility companies, the Detroit Edison Company, North 
, can Light and Power Company and Pacific Gas and Electric 
npany. The following is the consolidated income statement for 
4 two years :-— 


Year 1931. Year 1932. 
$ 


$ 
117,921,860-35 107,412,389-42 


ngs earings nt ce 
shoes os, Maintenan 

perating expense 62,792,738-21 56,720,187-76 

50,692,201 - 66 
6,654,742: 


55,129,122-14 
8,077,479 -62* 


Net income from operation... 
her net income 


63,206,601 - 76 
ductions : Interest charges (in- 
cuding amortisation of bond 
discount and expense), preferred 
dividends of subsidiaries, min- 
ority interests 


57,346,943 - 


25,427,471-65 26,501,048- 


lance for depreciation, divi- 
dends and surplus 
ppropriations for depreciation 


37,779,130-11  30,845,895- 


13,506,179-57 14,430,144-1: 


Balance for dividends and surplus 24,272,950-54 16,415,750- 
Dividends on North American 
preferred stock 1,820,034-00 1,820,034: 
alance for common stock divi- 


dends and surplus ............se00e 


22,452,916-54 14,595,716-95 


* Consists of stock dividends received from non-subsidiary 
ompanies and includes stock dividends taken up, where retained, 
f amount not in excess of charge in respect thereof to surplus of 
sung company: 1932: $482,068-10; 1931: $1,310,033-50; 
ad, where sold, at proceeds of sale : 1932: none; 1931: $34,010.58. 
The total assets amount to $887,786,422-04, of which 
75,034,544-55 is for property and plant. Investments stand in 
balance sheet at $140,321,278- 25. 


THE CENTRAL PROVINCES MANGANESE ORE COMPANY, LTD.— 
phe directors report that the trading profit for the year 1932 
mounts to £50,640, which compares with £126,192 for 1931. An 
term dividend of 4 per cent., less tax at 3s. 2d. in the £, was 
on October 1, 1932. There is a further sum of £70,809 surplus 
proceeds resulting from the sale of securities. The directors now 
Popose the distribution of 1s. per share out of this surplus. They 
wther propose to place to reserve the sum of £5,000, as against 
00 in 1931. After providing for the above distribution, 
“ve appropriation, depreciation, taxation and all other expenses, 
amount to be carried forward will be £77,777, as against £46,365 
ought in. Meeting, noon, April 17, 1933. The share transfer 
~oks of the company will be closed from March 24 to April 7, 1933, 
both days inclusive. 
, {ORD MOTOR (SPAIN).—The annual accounts of Ford Motor, 
— Barcelona, for 1932 show a net profit of Pts. 2,859,320, 
pared with Pts. 4,073,654 for 1931. The directors propose 
: ae territorial rights Pts. 1,500,000 (approximate sterling 
Yr 50 eo to pay a dividend of 5 per cent. (against nil), 
ata ; (£18,500), allocating to tax Pts. 100,340 (£2,500), and 
riche ward Pts. 508,981 (£12,600), as against Pts. 8,210,590 
Pa, 39 in. Total assets stand at Pts. 34,558,559, compared with 
92,196,408 at the end of 1931. 
bisnee AR GENTINE _ ESTATES, LTD.—- The meeting of the 
duly conve; ve company’s 54 per cent. first mortgage debentures, 
be necessary and held last Monday, was adjourned owing to 
be held on Mf quorum not being present. The adjourned meeting will 
Ouse, 0] Aenwenee March 20th, at 12 o’clock noon, at Winchester 
4 quorum toad Street, E.C.2, when those present will constitute 
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, but such mmodity markets in the United States remained 

ith Prices “ yoctations as are available show a rise as compared 
totton advanced arch 3rd. In particular, non-ferrous metals and 
to @ substantially higher level. Raw sugar, on 


The leading eo: 


615 


the other hand, has lost part of its recent advance. Prices in this 
country, even of commodities subject to international arbitrage, 
are scarcely changed on the week. Meat has failed to recover 
from the low level reached a week ago, but bacon, hams, and 
Australian and New Zealand butter have been firmer. According 
to reports from various industrial centres, the production of coal 
has recently tended to decrease. On the other hand, the output of 
iron and steel in February showed a slight improvement on the 
previous month, but transactions in semi-finished and finished 
materials are still few in number and small in volume. There are 
no signs of an expansion in the activity of the textile trades. 


THE COAL TRADE. 


SHEFFIELD.—Exports of South Yorkshire steam coals have 
been on the down grade for two months and fell to an abnormally 
low level in February. Total coal exports that month were not much 
more than half the tonnage shipped in February last year. Ex- 
porters are finding increased competition from Continental pits 
and new business is on a meagre scale. The depression is causing 
prices to ease. Best qualities have dropped to I5s. 6d. f.o.b. 
Business in house coal is now quieter but best qualities are still 
quoted at 23s. and 23s. 6d. at pits. Requirements of industrial 
users of fuel show no sign of expansion. Blast furnace coke is 
being produced considerably in excess of production and the re- 
starting of idle furnaces is urgently needed to put the trade on 
@ commercial basis. Foundry requirements have fallen off after 
a brief spurt. The seasonal decline in the demand for coal for 
heating and for gas making is now being experienced. 


GLASGOW.—Though shipments are still fairly well maintained 
the amount of new business passing is tending to contract, and 
prices, as a result, have an easier tendency, especially for forward 
delivery. In the home market industrial demands are fairly well 
maintained, but business with the gas and electricity works and 
household merchants is falling off as is customary at this season 
of the year. Screened coals generally are in a stronger position 
than nuts, among which the larger sizes are rather better placed 
than the smaller. Prices for export are approximately as follows 
(f.0.b. district ports): LaNARKSHIRE.—Ell best, 15s. 6d.; splint 
best, 16s.; splint second, 15s.; navigation, 14s. 3d.—l4s. 6d.; 
navigation second, 13s. 3d.-13s. 9d.; Hartley, 15s.; steam, 14s.; 
trebles, 14s. 6d.; doubles, Ils. 6d.; singles, 10s. 6d.—10s. 9d.; 
pearls, 10s.; dross, 9s. 6d. Frre.—Unscreened navigation, 13s.- 
13s. 6d.; first-class steam, 15s.; third-class steam, 13s.: trebles, 
14s.—l5s.; doubles, lls. 3d.-12s.; singles, 10s. 6d.—l0s. 9d.; 
pearls, 10s. 6d.—lls. Lornt1ans.—Prime steam, 13s.; secondary 
steam, 12s. 6d.; unscreened navigation, 12s. 9d.—13s.; trebles, 
13s.; doubles, lls. 9d.; singles, 10s. 6d.-10s. 9d.; pearls, 10s. 6d. 
AYRSHIRE.—Unscreened navigation, 15s.; jewel, 16s. 6d.; steam, 
13s.; trebles, 14s.; doubles, lls. 6d.; singles, 10s. 9d.; pearls, 
10s. 9d.; dross, 9s. 


CARDIFF.—At a meeting of the Executive Board of the South 
Wales marketing scheme last Friday the award of the arbitrator 
in the arbitration over the application of the Swansea steam coal 
collieries for a separate class, and an extra allocation to meet the 
increased coal requirements of the local branches of the iron and 
steel industry, was formally agreed to, and the quota for the 
Swansea steam coal collieries for the March quarter has accordingly 
been increased. The new class is to be called the “* Swansea 
Industrial Class,” but it was officially stated at the close of the 
meeting last Friday that any owner will have the right to be 
included in the new class apart from the owners already specified. 
This week the situation in the coalfield has been disturbed by a 
decision of a delegate conference authorising the service of notices 
throughout the coalfield on Monday next terminating contracts 
on April Ist in sympathy with the men on strike at the Bedwas 
colliery. The cause of the dispute at the Bedwas colliery is the 
alleged violation by the company of an agreement to re-employ 
all the old workmen before signing on new men, and the alleged 
victimisation of certain individuals. The company, while admitting 
that they entered into the agreement referred to by the miners 
under duress, state that the local representatives of the workmen 
refused to meet the management to discuss their grievances when 
requested to do so, and struck work without notice. Moreover, 
the company decline to admit any outside interference with the 
exercise of their discretion in the employment of their workmen. 
This is a principle which applies generally to the steam and bitu- 
minous districts of the coalfield, and it is for this reason that the 
dispute has not been brought before the Joint Conciliation Board. 
It is anticipated, however, that an agreement will be reached 
before the expiration of the notices, and that in any case the 
Executive Council of the South Wales Miners’ Federation will, 
failing a local settlement, demand a ballot of the whole coalfield 
in view of the very unrepresentative character of the mandate of 
the delegates at Monday’s conference. There has been no improve- 
ment this week in the state of business, and prices are practically 
unchanged for all grades. 


NEWCASTLE-ON-TYNE.— The continued strength of the Northum- 
berland hard coal market is the feature of the North-East. Collieries 
are well stemmed for screened until the early days of April, and inquiry 
for sized coal is good not only for prompt, but also ahead. The 
position in Durham apart from screened steam coal of the Lambton 
South Hetton type is just the opposite, and very few coking and 
gas collieries are working a full week. All classes of foundry coke 
are quiet, particularly those that depend upon the shipment trade, 
as competition from Belgium is so severe. To-day’s f.o.b. prices 
for export are as follows: NoRTHUMBERLAND.—D.C.B. screened 
steam, 13s. 9d.; smalls, 8s. 6d.; Howards, Bentinck, Newbiggin 
screened, 13s. 9d.; smalls, 8s. 6d.; Tyne prime large, 13s. ; smalls, 
9s.; Hartley Main large, 13s.; smalls, 88. Dursam.—Lambton 
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South Hetton screened steam, 15s. 6d.; smalls, 11s.; Wear special 
unscreened gas, 15s.; Holmside, Ryhope, Boldon eens 
14s. 6d.; second-class gas, 13s.; coking unscreened or smalls, 
12s. 6d.; prime unscreened bunkers, 13s. 9d.; second-class —# 
sereened bunkers, 13s. 6d.; prime foundry coke, 16s.; Newcastle 
and District gas coke, 19s. 


IRON AND STEEL. 


MIDDLESBROUGH.—The market remains quietly confident. Sales 
to home consumers remain steady, and the stock of Cleveland pig 
iron is slowly being reduced. The official price for No. 3 remains 
at 62s. 6d. delivered at foundries in the vicinity. To North-East 
Coast buyers the price is 64s. 6d., and, for delivery into the Glasgow 
area, 62s. 9d.; No. 1 foundry is at 2s. 6d. per ton premium; and 
No. 4 foundry and No. 4 forge 1s. per ton less than the No. 3 quota- 
tion. Inquiries for export are very few, and the quantities shipped 
are only meagre. Whilst the sales of East Coast hematite do not 
expand to any great degree, makers are carrying out deliveries 
against orders received recently from Sheffield and South Wales. 
The price is still nominally 59s. per ton for mixed numbers, f.o.b. 
or f.0.t. The total shipments to the 14th inst. from the Tees 
amounted to 5,836 tons, against 4,317 tons to February 14th. In 
the semi-finished and finished steel departments, makers are more 
fully employed on sheet bar for home consumers, and in the finished 
section specifications are beginning to come forward in connection 
with the recent shipbuilding orders. Transactions in iron ore are 
still limited to odd cargoes, and best Bilbao rubio is quoted 15s. 3d. 
per ton, c.i.f. Middlesbrough. Coke is still plentiful, and good 
quality blast furnace can be bought at 15s. 6d. per ton delivered 
at the furnaces here, 


SHEFFIELD.—The aggregate output of the heavy steel works fas 
undergone little change over a lengthy period, but the February 
production of steel in the whole country represented a considerable 
advance on January, and was substantially larger than in any month 
last year. Exports of iron and steel in February barely reached 
the level of several previous months, and imports were again low. 
The imcreasing competition of Indian pig iron 1s causing some 
concern to British makers. More than 3,000 tons of this iron was 
delivered to British ports last month. A feature of the present year's 
local trade is the substantial progress which stainless and rustless 
steels are making in all sorts of industries. Armaments are pro- 
viding a certain but limited amount of employment. Sheffield’s 
modern special steels will be extensively drawn upon for the vessels 
of the delayed 1931 naval programme on which work is beginning ; 
for the vessels of 1932 programme orders for which will shortly 
be placed ; for ships to be built for the Portuguese navy and for the 
big naval training ship and land and water forts for Brazil. Makers 
of hand tools complain of severe competition and low prices. 
Imports of foreign tools have shown a tendency to increase since 
the year began. The depression in cutlery and plate (apart from 
safety razors and scissors) becomes more acute every month, 
The factories have never been so quiet as at the present time. 


GLASGOW.—Conditions in the West of Scotland continue to show 
signs of gradual improvement, whilst in all branches plants are 
operating at considerably below output capacity; there is at the 
same time more activity than has been noticeable for many months 
past. In the heavy trades specifications for shipbuilding are not 
very numerous, but some orders have already been placed, and more 
will follow as work at the yards develops. It was announced at the 
end of last week that the Admiralty had placed a contract with 
the Fairfield Shipbuilding & Engineering Company, Ltd,. of Govan, 
for a destroyer repair ship, the value of which is estimated at about 
£600,000. Very little business is being placed for semis, but home 
makers are securing the bulk of the trade. At the tube works, 
there is some expansion and employment is more regular. Local 
sheet makers are able to maintain a steady output both in black and 
galvanised. The demand for wrought iron remains poor as does 
also that for re-rolled steel bars. This week the Shotts Iron Works 
have re-started two blast furnaces which had been closed down for 
two years. These will give employment to 150 men. 


CARDIFF.—At the meeting of South Wales tinplate manufacturers 
on the Swansea Metal Exchange on Tuesday it was unanimously 
decided to continue the present output regulation scheme till 
September, 1934. Business is quieter, and prices have eased to 
15s. 6d., with quotations ranging up to 16s. per basis box. Gal- 
vanised sheets are unchanged at £10 10s. per ton, and steel bars at 
£4 15s. Steel scrap prices have further hardened, and are now 
quoted at about 45s. per ton. Shipments of tinplates at Swansea 
last week totalled 90,555 boxes, but as the supplies received from 
works amounted to nearly 109,000 boxes, stocks in warehouses 
have increased to 196,528 boxes, compared with 162,814 boxes at 
the corresponding period last year. 


OTHER METALS. 


TIN.—Under the influence of an active demand the price of tin 
advanced on Monday, but fell back on Tuesday and Wednesday 
owing to the weakness in New York. Sales on the London Metal 
Exchange on Monday were 375 tons, against 225 tons last week ; 
400 tons on Tuesday, against 225 tons last week; and 275 tons on 
Wednesday, against 325 tons last week. The New York quotation 
on Wednesday was 24-30 cents per lb., against 25-50 cents a week 
ago and 23-60 cents a month ago. Wednesday’s official closing 
quotation in London for standard cash was £148 17s. 6d. to £149, 
compared with £148 12s. 6d. to £148 l5s. last week. Stocks in 


London and Liverpool at the end of last week were 28,160 tons, 
a decrease of 111 tons on the week. 


COPPER.—Copper, too, opened firmer on Monday, but declined 
subsequently ee a poor demand. Sales on the London Metal 
Exchange on Monday were 600 tons, against 600 tons a week ago; 
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400 tons on Tuesday, against 400 tons last week; and ex 
on Wednesday, against 500 tons last week. Dome.) ™ 
quoted 5-75 cents per Ib. in New York on Wednesda?” 
5-25 cents a week ago and 5 cents a month ago. Wein’ 
official closing price for standard cash in London was oo nl 
to £28 7s. 6d., compared with £28 2s. 6d. to £28 fs. g ‘sf 
Stocks of refined copper in British official warehouses at the 
last week, at 29,687 tons, show a decrease of 472 tons pe end g 
of rough copper, at 6,084 tons, a decrease of 95 tons. | 
LEAD.—Lead rose a few points in value on Monday but 
way on Tuesday and Wednesday under selling pressure. «, 
the London Metal Exchange were 300 tons on Monday 
300 tons last week; 550 tons on Tuesday, against 500 tong - 
week; and 600 tons on Wednesday, against 1,200 last week 
New York quotation on Wednesday was 3-35 cents per Ib., apain 
3°25 cents a week ago and 3-00 cents a month ago. The off 
closing quotation in London on Wednesday for soft foreign 
was £10 11s. 3d. for February shipment, compared with £}( I. t 
last week. ™ 


SPELTER.—Spelter was in active demand on Monday Os 
Tuesday prices declined, as sellers were more in evidence. but rallied 
again on Wednesday. Sales on the London Metal Exchange wer 
700 tons on Monday, against 450 tons last week; 400 tons o 
Tuesday, against 500 tons last week; and 500 tons on Wednex 
against 700 tons last week. Wednesday's quotation in Fas: 
Louis was 3-15 cents per lb., against 2-825 cents the week befone 
and 2-60 a month earlier. Wednesday’s official closing quotatio, 
in London for “ good ordinary brands” was {£14 Iks, oq 
February shipment, against £14 11s. 3d. last week. 


OTHER NON-FERROUS METALS.—Among other 
metals, aluminium was again quoted at £100 per ton. Nickel was 
reduced from £245-£250 per ton to £240-£245 per ton. Quicksilver 
was lower at £9 to £9 10s. per flask, against £0 5s. to £9 15s. per 
flask of 76 lbs. last week. Foreign antimony rose during the week 
from £27 10s.-£28 per ton to £28 10s.-£29 per ton. Plating 
remained unchanged at £7 per ounce. 


TEXTILES. 
THE COTTON TRADE. — Manchester. — Very unsettled condi. 
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tions have again prevailed in the market and business in all quarters boc 
has been on a restricted scale. Traders have been in the mood to red 
wait for improved advices from the United States and the politica = 
situation in Germany has caused uneasiness. From the point of Lu 
view of world trade the general situation seems to be worse than go 
ever. Shippers of piece-goods to India have reported a limited mt 
demand and the turnover has consisted of retail lots, chiefly in * 
light whites and prints for quick delivery. There has not been ‘ 
any favourable development with regard to business for China, ‘ 
but a few fancies have been sold for Shanghai and Hong Kong a 
Trade for the Continent has been at a low ebb and transactions 

for South America have been quite isolated. Some makers have 

had a fair week in home trade fabrics. At the end of last week 

there was rather more activity in American and Egyptian yarns, i 
but since then demand has fallen off and prices are irregular wheo i 
tested. The slack state of affairs is reflected in the proposal ti 
curtail production on an organised scale. d 


Cotton Prices. 
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THE WOOL TRADE. — Bradford.— Considering that a 
so much pohtical and financial disturbance in various parts ‘ os 
world, the Bradford wool trade is fairly sound and healthy Ber 
is nothing, writes our correspondent, to induce —— - the 
expansion of export business, but due note has been 7 a Board 
fact that the trade balance, as shown by the last issue © tn es 
of Trade returns, is more favourable to this country, there cat 
been a big decline in imports and certain increases ’ 1932 The 
wool textiles compared with the first two months of }* awd 
latter is, however, far from revealing a really satisfactory coos 
affairs from the point of view of Bradford, and the news he 
this week from London, where the second series of Los + 
are proceeding, shows that owing to lack of Continental — 
and the decline in top values in Bradford since the ene on 
most descriptions of wool are oa. Bradfor« heoming, and 
therefore still waiting to see what further lead is fort a improve- 
whether spinners and manufacturers will respond 4 A rebadl 
ment in wool if this is seen before the sales finis ‘dford out 
estimate of the cost of warp 64’s tops made = — maximum 
wool bought in London is 22}d., and this is the very ™M up 
selling price here to-day. The failure of wool = aes of 8 
appreciation in other commodity prices, and the ints t0 
substantial demand for tops and yarns in this — Pr easonsbll- 
trade still expecting to find wool products s ing 
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feature in Bradford is the lack of demand for medium 
The worst wo red tops corresponding to the big supplies of wool 
oa rt business in medium and low tops and in crossbred 
in sight. jl disappointing. Bulk business is not possible except 
d a. reasonable basis. 
a TRADE.—Dundee.—The jute industry shows no im- 
‘ot, and business continues along very quiet lines. The 
roverneD™  «y America has caused a feeling of uneasiness in the 
be ancial crisis 10 ; la: t f j oods 
francis’ hat country is by far the largest consumer o jute g 
trade, as t 1, purchasing in normal times about 1,000 million yards 
in the —_— P rannum. The recent falling off in consumption, 
of hessian ¢ a ee demonstrated by the fact that during 1932 the 
however, ue of hessian cloth was 476 million yards and 
sctusl “031 it was 631 million yards. Producers are finding it 
‘Reult to get rid of their production, even under greatly reduced 
dif py the working of short time and keeping machinery standing. 
output ° has been @ little irregular this week, after displaying 
Raw a of weakness and touching a new low level of £13 15s. 
See oe essortment, with Tossa assortment sold at £14 7s. 6d., 
for h-April. Daisee 1-4is offered at £12 17s. 6d. and Tossa 1-4 at 
t 5s. yon shipment. Though spinners admit that prices are 
low and uneconomical, there is not the incentive in business 
wey ms and cloth to warrant further purchases, so that trans- 
a) 9 in the fibre are very few indeed and usually for only small 
ution’ he value of First Marks is from £16 to £16 10s. and good 
Lightnings from £15 to £16, the higher price being for Green Circle 
Ram, which had dropped to £15 12s. 6d. March-April. Jute yarns 
are very quiet and prices are more or less nominal. Spinners are 
now freely naming Is. 9d. for common 8-lb. cops and Is. 10d. for 
ab, spools, but buyers are not interested at these limits. There 
s. however, great determination on the part of spinners to prevent 
any further decline. Twist is quiet at from 3}d. to 3id. for 3-ply 
gib.. and sacking yarns are of small interest at from 24d. to 
24d. for 24-lb, weft and 34d. to 34d. for 8-Ilb. chains. Rove is 
warcely mentioned at £18 for 48-lb. and £15 for 200-lb., and the 
finer varns are only oceasionally inquired for, sellers quoting 2s. 4d. 
for second quality 8-lb. Rio warp, 2s. 1$d. for third and Is. 114d. 
for fourth. Carpet yarns are slow at from 2{d. to 3d. for 14-lb. 
varp. Only trifling lots of jute cloth are being bought as a rule 
and manufacturers have to accept low prices when they wish to 
book orders of decent dimensions. The quoted rates have been 
reduced to 244d. for 10}-0z. 40-in. and 1jd. for 8-oz. for the narrow 
widths, but the wider makes can still command a little more. 
Lincleum hessians and heavy goods are very quiet. Calcutta 
goods dropped sharply in value at the beginning of this week, 
wuching 17s. 4d. for 10-oz. 40-in. and 13s. 104d. for 8-oz., March, 
with Liverpool twills at 45s. and “B” twills at 39s. 3d., same 
shipment. Hessians recovered to 17s. 74d. and 14s. for 10-0z. and 
$oz. respectively, and bags to 45s. 3d. and 39s. 9d. for Liverpool 
aod “ B” twiils. 


THE GRAIN MARKETS. 


WHEAT—The firmer tendency of wheat prices has been main- 
ned during the past week, when prices fluctuated within narrow 
imits. There has, however, been no expansion in buying. Con- 
tnental countries continue to buy only on a small scale. The extent 
of the decline in international trade in wheat and flour can be 
mihered from the fact that the current season’s world shipments 
up to last Saturday were only 50,020,000 bushels, as compared 
with 61,324,000 bushels exported during the corresponding period a 
year ago. According to Mr G. Broomhall, total shipments during 
the past week were 2,316,000 quarters, against 1,933,000 quarters 
in the preceding week. Quotations in London, Wednesday : No. 1 
Northern Manitoba, Vancouver, ex ship, 26s. 6d. per 496 lIbs., 
against 26s. 9d. a week ago; No. 2 Northern Manitoba, Vancouver, 
exship, 25s. 9d., against 26s. No. 3 Northern Manitoba, Vancouver, 
ex ship, 25s. 6d., against 25s. 9d.; Australia, ex ship, 24s. 6d. to 
“is, fd., against 25s. to 25s. 9d. a week ago. 


FLOUR.—In the absence of an improvement in the demand for 
four by importing countries, last week’s volume of shipments has 
tot been maintained. North American shipments were 97,000 
“ks in the past week, as compared with 172,000 sacks in the 
previous week. Wednesday’s London quotations were: Straight 
oe nvered country, 24s. per 280 lbs., against 23s. 6d. last week ; 
ivered London, 238., as compared with 22s. 6d. a week ago. 
itoba patents, ex store, 22s. 6d. to 25s., against 22s. 6d. to 25s. 


Sanaa, ex store, 20s. 3d. to 21s., against 20s. 6d. to 21s. 6d. last 


omen .— Business in feeding barley has been slow. Argentina 

fhteren to supply the bulk of importers’ requirements. ‘ May ” 

against oh 3l§ cents per bushel in Winnipeg on Wednesday, 

Ms Lond, ¢ cents last week and 29% cents a month ago. Quotations 

448 Ihe -— Wednesday were: “ English feeding,” f.o.r., per 
%S» “08. to 21s., against 21s. to 22s. a week before. 


ao market in oats has been a little more active in this 
London’ Wea remained quiet on the Continent. Quotations in 
egningt Ibe ae : “ River Plate,” landed, 15s. 3d. per 320 lbs., 
eaninet lide rr e week ago; “ River Plate,’ ex ship, 14s. 9d., 
21-29, a vali White,” landed, 21s.-22s., against 
br ae Although there has been no improvement in the demand 
day : « Pinte” enamine steady. Quotations in London, Wednes- 
Week; “ Plats» anded, 20s. per 480 Ibs., compared with 20s. last 
March, 198. a, oy ship, 19s., as against 19s.; “‘ Plate,” February- 
£5 2s gq, S8ainst 198. Yellow maize, ex wharf, was quoted at 

* Per ton, against £5 12s. 6d. per ton a week ago. 


00 
the ot ABATIVE AVERAGES OF GRAIN.—The following table gives 


ted sales of . . 
1932-33, 1931-32, 19 L —s ae during the harvest years 
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| 1982-1933, 1931- 1932, | 1930-1931. | 1929-1930, 
Estimated sales of home-grown 
wheat — Cwta. Ow ta, Cwta Cw ta 
1 week to March 1] ............ 174,929 120,359 125,212 161,600 
28 weeks to March ]1 ..... cose 6,782,876 2,367,070 3,359,275 7,012,458 
Average price of English wheat per a. d. a a “ a \ ‘ -_—— 
Si iitniadl isientithtinsesaniscenstanbi 5 2 6 1 52 | 83 


aan enneeiereestnetereicheidcarppemeteneaineteleierenibeieencebaiesenesnerente eeeeteemneiestectmaanemamntamaas 
The following is a statement showing the Quantities Scld and 

the Average Price of British Corn in the past two weeks, anc for 

the corresponding week in each of the years from 1929 to 1931 :— 





QUANTITIES SOLD, AVERAGE PRICE PER CwT, 











Week ended 

Wheat. Barley. | Oate. Wheat. | Barley. Oste. 

Owte Owte. Cwta. a. 6. d s. d 
Mar. 4,1933 . 208,323 119.878 52,127 § 32 6 5 6 1 
Mar, 11,1933 .. 174,929 79,502 38,344 5§ 2 6 3 5 ll 
Mar. 9,1929 . 240,677 159,989 58,472 9 ¢9 10 3 9 7 
Mar. 8. 1930 ~ 178,438 164,139 39,462 8 4 7 8 6 1 
Mar. 14,1931 ... 125,212 96,064 2,895 5 2 7 8 5 10 
Mar. 12, 1932 . | 120,359 | 127,060 | 62,243 6 1 | 8 6 7 5 





AMERICAN WHEAT MARKETS.—The following table shows 
wheat quotations in recent weeks, with comparative figures for 
1931 :— 




















Jan, 2, | Jan. 4, | Mar. 16,} Jan. 4, | Mar. 8, | Mar. 15, 
NEAREST FUTURE. | 1931. | 1932. | 1932. | 1933° | 1933. | 1933. 
Winnipeg (No. 1 Manitoba) 
Cents per 60 Ib. 664 624 644 46} 508 528 
Chicago (No. 2 Winter) 
Cents per 60 Ib. 798 654 | 55% 464 _ 


The visible supply of wheat in Canada, at 94,009,000 bushels, 
shows an increase on the week of 213,000 bushels. Supplies a year 
ago stood at 75,377,000 bushels. 


OTHER FOODS. 


SUGAR.—Following the recent advance in raw-sugar prices, the 
markets were a little less active and ‘‘ spot’’ quotations were 
slightly easier. Wednesday’s sales of raw sugar in London include 
** August delivery,’ at 5s. L1}d. to 6s. per ewt., against 6s. Ojd. to 
6s. 0d. a week before, and ‘* December,” at 6s. 24d. to 6s. 2}d., 
against 6s. 24d. to 6s. 3}d. The movements of raw sugar in London 
and Liverpool last week were as follows :— 


Imports. Deliveries. Stocks. 
1933. 1932. 1933. 1932. 1933. 1932. 
Tons. Tons. Tons. Tons. Tons. Tons, 
London ...... 6,294 794 981 968 37,080 5,139 


Liverpool ... 2,000 7,543 13,903 14,143 209,144 105,459 


EE wetiniawes 8,294 8,337 14,884 15,111 


246,224 110,598 
Last week... 10,702 13,481 15,667 12,420 252,814 117,372 

COFFEE.—The New York coffee market was steady. On 
Wednesday, Rio No. 7 (cash) was quoted at 8} cents per lb., against 
84 cents per lb. on the corresponding day a week ago. At the 
auctions in London demand was only moderate, but prices are 
scarcely changed on the week. Last week’s movements of coffee 
in London were as follows: Brazilian, landed, nil; delivered, for 
home consumption, 96 bags; exported, nil; stocks, 24,780 bags, 
against 5,383 bags a year ago. Central American, landed, 14,967 
packages; delivered, for home consumption, 3,587 packages; ex- 
ported, 4,089 packages; stocks, 92,935 packages; against 94,455 
last year. Other kinds: Landed, 4,128 packages; delivered, for 
home consumption, 2,574 packages; exported, 3,571 packages; 
stocks, 124,343 packages, against 86,327 last year. 





COCOA.—The demand for cocoa was less active and quotations 
lost a few points. The London quotation for Accra, March—May, 
at 22s. 9d. per 50 kilos. c.i.f. Continent, shows a fall of 6d. per 50 
kilos on the week. Last week’s movements of cocoa in London 
were as follows: Landed, 6,792 bags; delivered, for home con- 
sumption, 6,752 bags; exported, 208 bags; stocks, 185,344 bags, 
against 162,599 a year ago. 

TEA.—The quantities catalogued for this week’s auction com- 
prised 46,884 packages of Indian and 22,144 packages of Ceylon tea. 
Monday’s “ Indian ” auctions were characterised by keen competi- 
tion at advancing prices. Ceylon tea offered on Tuesday also found 
ready buyers, but on Wednesday demand for Indian varieties was 
less active and prices showed an irregular tendency. The following 
table shows the average prices (compiled by the Tea Brokers 
Association) of tea sold in Mincing Lane on Garden Account during 
past weeks :— 


AVERAGE PRICE PER LB. 




















N a * g Nyasa- : 
Week ending In ia | Tadia, | Ceylon. | Java. ee land, | Total 
MI ia seeannrehcagacennhaneteetipremmmomeaernas 
| d. d. d. d. che } “o ote 
Mar, 10, 1932 ...... 11-63 | 10-78 | 13-51 7-66 7-25 7-26 5 
Feb. ie 1933 Geicicn 11-27 9-52 14-26 7-08 6°85 7-71 11-51 
” ; Wis" Geode 11-18 9-49 | 15°36 6-67 6-65 7-62 | 11-82 
ss Mess ite! Seaver 10-60 9-99 | 15-35 6-86 6-79 7-37 | 11-48 
oo We om tesees 11-03 10-36 14°51 6:94 6°35 7-72 11-33 


ee 


RICE.—The market in rice was dull and both “ spot ” and “‘ for- 
ward” quotations declined further. The spot price was 7s. 9d. 
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OVERSEAS TRADE RETURNS. 
Imports (Value C.I.F.). 


Month ended Two Months ended 
February 28 February 28 
1932. 1933. 1932. | 1933. 
i.—Food, Drink, and Tobacco— £ £ £ £ 
A. Grain and flour ..............+06 5,048,274 | 4,105,325 | 8,874,794 | 8,202,317 
B. Feeding stuffs for animals ... 651,833 457,629 | 1,193,751 949,661 
is? AIEEE - seakenncictimensedestuniantinte 6,516,576 | 5,762,968 | 12,740,461 | 11,721,838 
D. Animals, living, for food ...... 1,088,682 558,183 | 2,377,730 056,954 
E. & F. Other food and drink ... | 19,710,588 | 13,387,203 | 38,546,899 | 28,687,938 
ae TENET aches viabigeanetadiansens 583,472 894,233 | 1,205,817 | 1,693,618 


Total, Class I. ......... | 33,599,425 | 25,165,541 | 64,939,152 | 52,312,326 


11.—Raw Materials and Articles 
Mainly Unmanufactured— 


ei ae ee 2,439 574 4,309 1,606 
B. Other non-metallic mining and 


quarry products and the like 405,934 230,818 702,899 517,371 





C. Iron ore and scrap ..........+ 171,323 194,766 346,992 351,377 
D. Non-ferrous metalliferous ores 
ES §51,301 327,503 1,152,065 674,538 
E. Wood and timber ............... 1,159,410 924,103 | 2,718,081 2,257,705 
F. Raw cotton and cotton waste | 2,172,781 | 2,531,817 | 4,954,334 | 5,500,211 
G. Wool, raw and waste, and 
III. ccocesmsacnbede 3,422,192 | 3,408,462 | 7,383,102 7,083,327 
H. Silk, raw, knubs and noils ... 83,115 120,988 194,893 258,116 
I. Other textile materials ...... 875,607 633,489 | 2,319,414 1,472,837 
J. Oil seeds, nuts, oils, fats, resins, 
RNID ceccitientintieenet’ 2,837,482 | 2,126,989 | 4,973,425 | 4,230,067 
K. Hides and skins, undressed ... 1,351,660 1,290,846 3,149,270 | 2,728,740 
L. Paper-making materials ...... 1,032,405 611,665 | 2,106,360 1,534,047 
nt: (N sessccaiuseicnopaasnionson’ 322,024 240,100 591,867 439,019 
N. Miscellaneous raw materials 
and articles mainly un- 
manufactured  ........0sse00e 1,043,281 545,235 1,727,134 1,100,715 
Total, Class II. ...... 15,430,954 | 13,187,355 | 32,324,145 | 28,149,676 
IiI.—Articles Wholly or Mainly 
Manufactured— 
A. Coke and manufactured fuel 4,464 2,813 4,943 4,568 
B. Earthenware, glass, abrasives, 
_ GPE 606,571 307,126 996,467 662,506 
©. Iron and steel and manufac- 
tures thereof .............00++ | 1,588,236 | 457,246 | 2,653,695 899,961 
D. Non-ferrous metals and manu- 
factures thereof ............ 2,249,131 830,935 | 3,492,125 1,814,850 
KE. Cutlery, hardware, imple- 
ments, and instruments ... 333,095 317,630 575,719 654,258 
F. Electrical goods and apparatus | 290,577 151,945 531,734 328,517 
er I ir ehacnshe | 1,539,212 626,189 2,464,206 1,348,100 
H. Manufactures of wood and 
RENEE, scspemencscianenshonenns 689,001 354,045 1,321,278 728,645 
I, Cotton yarns & manufactures 125,156 144,179 230,900 291,598 
J. Woollen and worsted yarns 
_  @nd manufactures ......... 161,005 169,923 354,292 371,423 
K. Silk and silk manufactures ... 406,214 239,061 711,651 485,309 
L. Manufactures of other textile 
SIT coincminhisabuinenenion 999,699 594,995 1,699,311 1,211,014 
M. PIIINEL. aachitiebneinesdocnsieien 800,603 584,819 1,319,167 1,035,806 
N. Chemicals, drugs, dyes, and 
DIED. cnnihhahesecuedinniioetin 1,536,578 640,950 2,340,221 1,369,322 
O. Oils, fate, and resins, manu- 
SEE sccinniereianseinionnca’ 3,211,453 2,332,368 5,680,546 5,016,087 
P, Leather and manufactures 


hahaa clare cle 1,436,793 612,559 2,167,809 1,139,428 
Q. Paper and cardboard ......... 1,320,050 785,837 2,417,644 1,863,481 
R. Vehicles (including locomo- 
: tives, ships and aircraft) ... 288,360 228,823 471,662 387,263 
S. Rubber manufactures ......... 189,508 115,611 285,092 238,717 
T. Miscellaneous articles, mainly 


or wholly manufactured ... 2,562,588 | 1,035,136 | 3,724,806 | 2,159,839 





Total, Class IIT. ...... | 20,138,294 | 10,532,190 | 33,443,268 | 22,010,692 
TV.—Animals, not for food ......... | 272,428 | 33,935 | 453,026 | 66,304 
V.—Paroel Post, .....ssssessssssssessen | 734,996 | 158,423 | 1,165,905 | 432,461 

ee | 70,176,097 | 49,077,444 |132,325,496 102,971,459 


[March 18, 1933, 


Exports of Propucs and Manvuracrurzs of the Usrrgp 
Krnepom (Value F.O.B.). 









Month ended 








Two Mont! 
February 28 ine S 
tele } 
1932, | 1933. 1932, | on 
I.—Food, Drink, and Tobacco— £ £ © | 
A. Grain and flour............ses00e -| 310,732] 172,779] ser.en0| 
B Feeding stuffs for animals ... see 98,009 335.907 | Seale 
So EE x 59,7 Wace | 28800 
D. Animals, living, for food ...... 7,173 821 ere | 143.81 
E. & F. Other food and drink ... | 1,897,275 | 1,608,093 3,788,928 | 139 
G. Tobacco ........0+ eeccccccvcscocee 328,510 328,872 717.529 5,4524% 
oneeseremittneeestiistnenettenenseaee ’ |} 663,542 
Total, Claas I. .......+. 2,789,661 | 2,268,339 | 5,616,199 | amaay 
Il.—Raw Materials and Articles -— 
Mainly Unmanufactured— . 
il adiidantadidinaitiiaambeadees 541,916 | 2,324, ™ 
B. Other non-metallic mining and 2,524,069 | 5,181,361 | 4,936.96 
0 nee, products and the like 76,806 72,176 | 131,822 | 13.797 
. Iron ore and SCrap ..........ce00 r 53,98 y 
D. Non-ferrous metalliferous ores : 51,895 | 68,10 
GIL BOUED encoticescnsasonss once 37,859 59,752 } 
EB. Wood and timber................ 10,550 3317 ; | 
FP. Raw cotton and cotton waste 39,603 39,497 
G. Wool, raw and waste, and | 
WOOIEN TAQB vsesesesesereseee 307,945 | 335,719 | 
H. Silk, raw, knubs and noils .., 1,459 1,493 | 
I. Other textile materials ........ 26,043 40,622 
J. Oil seeds, nuts, oils, fats, 
resins and gums.............++ 147,966 113,308 
K. Hides and skins, undressed .. 44,182 41,327 
L. Paper-making materials........ 48,094 78,172 
ks “SRM + cccinnanuvnssiitceniinaeiennn’ 11,183 6,846 | 
N. Miscellaneovs raw materials | 
and articles mainly unmanu- 
SEI scvecntunstrtinsrsanteass 221,939 | 237,368 | 445,207 | anay 
Total, Class II. ...... 3,525,752 | 3,407,648 | 7,161,713 | 7astan 
| — 


IlI.—Articles Wholly or Mainly 
Menntestnel—~ 





A. Coke and manufactured fuel... 232,058 225,248 531,789 | 479,646 
B. Earthenware, glass, abrasives, 
. Bo rrccccovcccevecoccscessoesscsvece 538,785 498,997 | 1,170,980 } 1,054,742 
C. Iron and steel and manufac- | 
tures thereof .............000+ 2,139,453 | 2,132,341 577,298 | 4,411,5% 
D. Non-ferrous metals and manu- | 
factures thereof ...........+++ 479,769 555,063 980,784 | 1,136.54 
E, Cutlery, hardware, implements 
and instruments ...........+.. 396,855 463,518 828,861 | 943,652 
F. Electrical goods and apparatus 491,207 462,535 934,521 | 1,033,780 
Gh, BERIT coccxsccccetsnnssecepess 2,569,741 | 2,017,695 | 5,270,620 | 3,973,098 
H. Manufactures of wood and 
CIEE ccrsccece seshouinaneweesion 86,045 73,391 198,166 | 140,707 
I. Cottonyarnsand manufactures | 5,305,300 5,267,023 | 10,810,842 | 10,556,541 
J. Woollen and worsted yarns 
and manufactures ........... 2,213,436 2,228,036 | 4,594,974 | 4,312,271 
K. Silk and silk manufactures... 76,417 73,181 154,439 149,008 
L. Manufactures of other textile 
I nvesnnecsnssessneocnmne 1,024,373 1,015,612 | 2,107,671 | 2,055,582 
BM, Amppasdl....corcescccccsseovccovseece 1,037,283 842,642 1,967,705 | 1,596,804 
N. Chemicals, drugs, dyes, and 
GED ccnncsttentecnsscecsvcsees 1,306,852 1,322,501 | 2,737,258 | 2,674,214 
O. Oils, fats, and resins, manu- 5a 
RE 433,827 422,914 852,433 910,624 
P, Leather and manufactures a 
thereof ........c0cccsereseseseees 227,176 257,902 | 460,587 | 489,98 
Q. Paper and cardboard .......... 510,174 446,621 | 1,060,607 981,245 
Rk. Vehicles(including locomotives, Se 
ships and aircraft)............ 1,398,245 1,645,350 | 2,970,452 | 3,282,15 
S. Rubber manufactures ......... 141,072 142,737 283,207 269,020 


T. Miscellaneous articles, mainly 
or wholly manufactured ... 


Total, Class IIT. ..... 


2,008,380 | 1,348,317 | 3,546,269 | 5,065,782 


22,616,448 | 21,441,624 | 46,039,463 | 45,536.97 





IV.—Animals, not for food ........... 31,305 16,771 | 115,869 | 65,520 
Ve IU ctecceserincceteenences 1,048,386 | 793,305 | 2,201,588 1,595,529 
et "30,011,552 | 27,927,687 | 61,134,623 | 57,130.40 


selina 


per cwt., against 8s. per cwt. a week ago, while the forward quota- 
tions at 6s. 6d. per cwt. showed a fall of 1}d. per ewt. on the week. 
Movements in London during the past week were as follows: 
Landed, 58 tons; delivered, 27 tons; 


stock, 2,133 tons, against 
904 tons a year ago. 


POTATOES.—As there has not been any lack of supplies of 
potatoes, prices remained again unchanged on the week. At the 
London Borough Market, “ King Edward,” light soil, were quoted 
at 5s. to 5s. 6d. per cwt., against 5s. to 5s. 6d. a week ago. 


SPICES.—The “ spot’ market in pepper was steady but “ for- 
ward "’ positions showed an easier tendency. Spot pepper, “ Black 
Singapore,” was quoted at 5jd. per Ib. on Wednesday, against 53d. 
per lb. a week ago. Movements of pepper in London during the 
past week were as follows : Black, landed, 7 tons; delivered, 2 tons; 
stock, 329 tons, against 321 a year ago. White, landed, 19 tons; 
delivered, 38 tons; stock, 495 tons, against 859 a year ago. ' 


MEAT.—There has been no recovery in meat prices during t 
past week. New Zealand mutton was again sheupen at the Senithe 
field market. Wednesday's quotation for Argentine beef, chilled 
hindquarters, was 3s. to 3s. 6d. per 8 lbs., as compared with 3s 
to 3s. 6d. last week. New Zealand frozen mutton was 2s. 10d. 
to 3s. 4d. per 8 Ibs., against 3s. to 3s. 4d. a week ago. According to 
the Smithfield official market report, supplies during last week 
amounted to 8,669 tons, against 8,842 tons in the corresponding 
week last year. Imported beef, principally Argentine, formed 85-2 

a - — ee _— 84-8 per cent. a year ago’ 

» mainly New Zea . 
entre anata land, formed 79-9 per cent. of 


ic fast year. d lamb, against 74-8 per cent. in the 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—Markets generally have 4 
steady tone, but the volume of business is small. There 1s su 
hesitancy in dealing in linseed pending the result of the applicetioe 
to the Imports Advisory Committee for an increase in the duty ob 
imported oil. Demand by crushers is of very limited cans 
Values are steady and actual business in Plate for shipment 
been recorded at £8 5s. to £8 10s., according to date, the 0 
figure being for August loading. The fact that supplies mga 
will be much less than a year ago does not appear nae a 
effect on market sentiment. The quantity afloat to nanope _ 
dropped to 205,100 tons (including 6,400 tons from India), of =" 
tons less than last week. It is estimated that Argentine - a 
available for export to the end of the year 870,000 tons, ” 
from what India may be able to send. Cottonseed is rather , . 
but continues slow of sale. Black Egyptian for shipment ‘© 08 
offers at £6 17s. 6d. Demand for vegetable oils 1s within . “4 
compass. Linseed oil is not so active and is lower, raw Sugust 
March-April delivery being quoted £16, and for May 4 
delivery £16 9s. ex Hull mill. Cotton oil is steadier but oD, 
request. Current value of crude Egyptian ex Hull is arour sist 
and common edible £21 10s. prompt. Other seed oils es q 
Oilcakes are in slow request and mill prices are & shade easier. 


HIDE, LEATHER AND ALLIED TRADES.—There hss oe 
if any improvement in trading conditions in the hide ‘stability of 
markets since last writing. Lack of confidence in the — ) 
prices, coupled with an indifferent demand for leatinet, en. al 
tanners act very cautiously in regard to purchases 9 although 

iptions have generally remained : 


prices for most 
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HONGKONG AND SHANGHAI BANKING CORPORATION 





ONE HUNDRED AND SEVENTEENTH REPORT OF THE BOARD OF DIRECTORS 
to the Ordinary Yearly General Meeting of Shareholders, held at the 
Offices of the Hongkong and Shanghai Banking Corporation, 1, Queen’s 
Road Central, Hongkong, —— the 25th February, 1933, at 

30 a.m. 


RIETORS OF THE HONGKONG AND SHANGHAI BANKING 
CORPORATION. 
_The Directors have now to submit to you a General Statement of the 
ee and Balance Sheet for the year en 3lst December, 1932. 
we net prodts for the year, together with $3,421,511.15 balance brought forward 
he account, after paying all charges, deducting interest paid and due, and making 
a in for bad and doubtful accounts aud contingencies, amount to $20,315,231.74. 
he Directors recommend writing off Bank Premises Account the sum of $1,500,000. 
iver making this transfer, deducting the Interim Dividend of £3 per share, paid 
se ogust last, vit., £480,000 @ 1/34 = $7,616,528.93, and Remuneration to 







































The Sterling equivalents of the Assets and Liabilities are shown at 1/3, the rate ruling 


10 THE PROE on the last day of the year. 
DIRECTORS, 


Mr. T. FE. Pearce has been elected Chairman for the year 1933, and Mr. T 
has been elected Deputy-Chairman. 

Mr. A. H. Compton, Mr. G. Miskin and the Hon. Mr. J. J. Paterson, retire in 
rotation, but being eligible for re-election, offer themselves accordingly. 


AUDITORS. 


jent 
afairs of the 


iH, R. Shaw 











hoot there remains for appropriation $11,119,033.39, out of which the Directors The accounts have been audited by Mr. John Fleming, C.A., and Mr, H. R. Forsyth, 
neommend the payment of a Final Dividend of £3 per Share, viz., £480,000, which, at | C.A., who offer themselves for re-election, 
1/1, the rate of the day, will absorb $7,680,000. as PATERSON, 
* mye Balance $3,439,033.39 to be carried to New Profit and Loss Account. Hongkong, 6th February, 1933. Chairman. 
ABSTRACT OF ASSETS AND LIABILITIES, GENERAL PROFIT AND LOSS ACCOUNT. 
31st December, 1932. Dr 3lst December, 1932. 
LIABILITIES. Sterling Equivalent, Dollars. To Interim Dividend :— p Dol lars. Dollars, 
Authorised Capital :-— £ 8. d. eee August, 1932, of ° a Share on on 
athorised nt al 50,000,000 , Shares = £480,000 @ L/3h = ......00000- ,616,528.93 
400,000 Shares of $125 eac $ To Ressenneation to Directors, £5,000 ....seseeerereeees 79,669.42 
jan? Paid-up Capital :— To Balance to be Appropriated :— 
00 Shares af $125 OCH ....cccccccccccccccecees 1,250,000 0 0 20,000,000.00 | To Final Dividend :— 
Raerve Liability of Proprietors :— Of £3 per Share on 160,000 Shares ; 
$125 per Share on 160,000 Shares CPE EDIE cccennnssninisepeewosecencecevenenees $7,680,000 .00 
NE o:cocccaindmaiatinendaliial $20,000,000 To Transfer to Bank Premises Account 1,500,000.00 
, saints To Balance forward to next Year .....ccsessereeeeeeeeneeees 3,439,033. 39 : 2 
Gerling RESeLVe ..0...ccescccreeseccceresccoosccscececoees 6,500,000 0 0 104,000,000.00 ———————_ 12,619,033.39 
Bier REETVO cccccesscccccccccccccesonsnccececcocncsscoee 625,000 0 0 10,000,000.00 eoceaneanennseenaeiaseia 


Notes in Circulation :— $20,315,231.74 
‘Authorised and Additional Issue against Se- = 
varities, Bullion, and Coin amounting to o 
r. 


166,565,152 deposited with the Orown 
Sous for tho Colon By Balance of Undivided Profits, 3lst December, 1931 


Agents for the Colonies, their Trustees, and $3,421,511.15 



























the Hongkong Government) ......ccscsessecesees 8,590,578 8 9 137,449,255.00 | By Amount of Net Profits for the Year Ending 3lst 
saseeh Ratatat coareoreeecerseeee ; siienieian alain 43,398,698 8 1  694,379,174.48 December, 1932, after making provision for bad 
ae 14,828,665 18 6  237,258,654.86 and doubtful debte and contingencies, deducting 
Bil Payable :— ; all Expenses and Interest paid and due ............ 16,893,720.59 
‘Including Call Loans and Short Sight Drawings —————_ $20,315,251.74 
on London Office and Drafte on London seaahtnaies andl 
| peeeeemtthacenndlien. 3 ote ile w+ 978,691 810  —15,659,063.07 $20,315,251 .74 
Acceptances on Account of Constituents .... oe 155,306 1 6 2,484,897.16 aiden 
ENE L000 BARUEID .coccncccnccerscdressrewcenscesse 788,689 11 9 12,619,033-39 
Liability on Bills of Exchange re-discounted, 
£2.165,060 38. 6d., of which £1,992.066 10s. 1d. 
bave since run off, —_— as eee : see PRUE 
£77,115,629 17 5 $1,233,850,077.96 | STERLING RESERVE. ee 
Sterling. 
: . ASSETS. Sterling Equivalent, <a IO os cicccamnpueecscsenqnstnscnctecnenstenseencs scaeinlisneanmamennamiianeds £6,500,000 © 0 
Cash (inclading $54,500,000 Coin lodged with the £ 8. d. 
Hongkong Government and $8,850,000 Coin 
lodged with aaa Consul-General, Shanghai, Sterling 
against authorised and ‘ - 4 a 
HOD) sessersessen nO Sxcens Note circale- 95,616 18 6  203,097,870.85 | BY Balance Slat December, 1951 sssssssssssssssssssssseeseesssereesensssete £6,500,000 0 0 
Bullion in Hand and in Transit (including 
$47,250,000 Bullion lodged with Hongkong 
ee against authorised and/or excess 
— SEITE: anincninntisbaiicndanudieamcinabaibitiiicns 8,148,373 5 5 130,373,972 .39 
muah Goverument, Indian, Colonial and other 
ee Soncoreoccesonsnocssosocsesosoosscosoosseoees e+ 18,124,225 12 9 289,987,610.21 e . 
Us Discounted, Loans and Credits............000++ 27,453,135 17 3 439,250,173.80 SILVER RESERVE. 
Bils Receivable and Balance of Remittances and Dollars. 
Gh pienccmnsiaaee aie 9,312,331 2 1 148,981,296.82 | To Balance ...ccccccccsccssccsrsssccscsscsccssrcessenssecsensnsssnscosssssnssecsonseesens $10,000,000.00 
Mal utes of Constituents for Acceptances, per —— 
Dank Pee 155.306 1 6 2,484,897. 16 
a 1,229,641 O11  19,674,256.73 Dollar 
£77,115,629 17 5 $1,233,850,077.96 | By Balance 31st December, 193]  ..ccsecscesescecereensnesrereeerreseseeereseenes $10,000,000. 00 
EE Le Rn RR 
Sterling Exchange taken at 1/3. 
a M, GRAYBURN, Chief M A. MORSE, Act Chief Accountant. J. J. PATERSON, T. E. PEARCE, T. H. R. SHAW, Directors. 


mad } ers and Securities at the Head Office and with the certified Returns from the Branches and Agencies 
, + to Slst December, 1932, with the exception of certain distant offices where the year is closed on 31st October or 30th November. ; 

= ® have obtained all the information and explanations we have required. In our opinion such Balance Sheet is full and fair, and properly drawn up 80 as to exhibit 
“ad correct view of the Corporation’s affairs according to the best of our information and the explanations given to us and as shown by the Books of the Corporation. 


JOHN FLEMING, 
IL R. sonsytn y Chartered Accountants. 


Auditors. 


THE PROVIDENT ASSOCIATION OF LONDON | 


LIMITED. 


246, BISHOPSGATE, 
Founded 1877. 
Authorised by Act of Parliament, Intituled Provident Association of London Act, 1910. 


INVESTED FUNDS EXCEED | Tot! Advances upon House Property to Policy-holders 


ELEVEN MILLIONS | £18,609,874 


R. S. JACKSON, Chairman. W.W. BENHAM, Managing Director. Provident House, 246, Bishopsgate, London, E.C.2 


@ have audited the above Balance Sheet with the Books, Vou 


Hongkong, 6th February, 1933. 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


LONDON, WEDNESDAY, 
CEREALS AND MEAT. 





GRAIN, &c.— 
Wheat— s 4d. 8. 4 
No. 2, N. Man. 496 Ib. 25 9 
Eng. Gaz. av., perowt. 5 2 
Barley, Eng. Gaz. av...... 6 3 
” 9 tee eeee eres 5 ll 
Maize, La Plata, landed, 
NP omen 20 0 
Flour, Lon. stan. ex mill, 
ET Tis stececemnainnmmenne 21 9 
Rice, No.2 Burma, percwt. 6 6 
per cwt.— 
Fair Flake, Singapore.. 17 6 
MEAT— 
Beef, per 8 Ibs.— 
English long sides ...... 44 650 
Argentine chilled hinds 3 0 3 6 
Mutton, per 8 Ibs.— 
nglish wethers 5 4 6 4 
Z.FPOBEN 4, .coreres » BM 8 6 
Lamb per 8 Ibs.— 

N.Z. fromen............008 34 40 
Pork, English, per 8lbs... 5 4 6 O 
OTHER FOODS. 

BAOON— 
= -percwt. 76 0 82 90 
Danlah,......ccccccccerree 68 0 70 0 
RN cntednaeuomibnonete » & @ 
HAMS— 
ER cccvacconsncsenes 66 0 68 O 
aa - 64 0 66 0 
BUTTER— 
Australian ..........00. a BO @ 
New Zealand ........0+0 723 0 80 0 
TN iiictnsameseesenion 9% 0 98 0 
OHEESE— 
Canadian ...... perewt. 60 0 68 0 
New Zealand .........0+. 00 51 0 
English Cheddars ...... 84 0102 0 
TED casceensineiaieimninibes 57 0 64 O 
cs 
(Duty, British grown, 
lls. 8d.; foreign, 14s. cwt.). 
Aoorn, £2, ...000008 percwt. 22 0 24 6 
I iscnicenndnennasiiaite 34 0 «40 ~«O 
TT deb sieteeascinbunein 27 0 4 0 
OOFFEE— 
(Duty, British grown, 
4s. 8d. ; foreign, 14s. cwt.). 
Bantos eupr., c. & f. cwt. 60 0 Nom 
Oolombian, good .......... 68 0 78 O 
Oosta Rica, med. to good 72 0 95 0 
Bast Indian ,, 4» » 75 0 95 0 
Kenya, medium ........... 62 0 75 0 
3 0 
0 6 
0 
1 0 
a 6 
6 0 
Apples : Amer(var.) bris. 23 0 27 O 
e (var.)boxee 9 6 12 0 
- Australian ........ ove 
Onions :— 
Valencia, case, 4s. ..... § 0 6 3 
A gentine, bags ......... 


Grapes, Lisbon 4 boxes 
” Almeria ....bris. 











D— se dd. 8. d wooL— d. 
erie bladders ............ 56 0 73 0 English Southdown, greasy pee Ib. 10 
American, boxes, 56 Ibs. 42 6 45 0 » Lincoln hog, 5 
POrATORS ee =F 
cwt. § oe We iY» ” 
ee _ N.Z., grsy., half-bred 50-56 10% 
rope, ot Merinos 70" 3 
untok, fair White ..... : 6 M . Seneteeeeenenens = 
Black Lampong slesehous ” 9, Seroeeeosooooeocs 
Cinnamon—Ist sort, per lb. 0 6 Crossbred 48's ..........0+04 3 
Cloves—Zanzibar perlb. 0 6 ” 46'S ...crcrceceeees 8 
Ginger—per cwt.— MINERALS. 
ABEERD 2000 -cccscovccccccee 0 OoOAL— s. d. s. 4. 
Jamaica, ord. to good... 57 6 90 0 Welsh, best Ad’ty ...ton 19 6 
reugiaannantnnpetll per 8 20 Durham, best gas, f.o.b. 
Nutmegs, 658. ....-+-0+0-s0+0 S -\. 50 Ugg teeta <a 
SUGAR— eld, best house, at 
(Duty, lls. 8d. per cwt.). SD seencemesnnemane one 0 23 6 
Centrifugals, 96°, prpt. IRON AND STEEL— 
shipm. c.i.f. U.K./Cont.5 7% Pig, Oleveland No. 3,ton 58 6 
B.W.L., crystallised...... 16 6 18 5 Bars, M’brough ..........195 0 
Java, white, c. & f. India Steel Rails, heavy ......170 0 
Feb.-Mar, ......++-000+0 9 Tin Plates ......perbox 15 9 16 3 
REFINED—London— METALS— £e.d.  £8.d. 
Yellow Orystals .......+. 18 7% Copper, Electrolytic, ton 33/5/0  33/10/0 
OabGS...ccccrcccccccccosovccce 23 0 23 : heets (strong)........... 61/0/0 
Orushed.......-s-reeeereeees 21 0 21 Standard s...cececeeeeee 28/6/3  28/7/6 
Granulated ..........0+++« 18 3 19 10) Lead, Eng. Pig.... per ton 12/0/0 
Home Grown  ...-..+..0+: 7s 8° Soft F sessvseveese 10/11/3. 10/15/0 
Molagses,in bond ...... 1 53 Spelter G.O.B. .......00 14/18/9 14/16/3 
TBA— n—English ingots... _ 150/5/0 
as ~~ ael Ib.— on 20 Standard cash .........148/)7/6 149//0/0 
NO caceirnonsienmecnnen 2 
Broken Pekoe ......-s++« . O 7% 2 103 MISCELLANEOUS. 
Orange Pekoe vagosooncce : 7 ; = cums: i ia 
en O Pekoe... LS— * . 
ann Acid, citric, per Ib., leas 5% 0 9% 0 10 
SN TEE 0722 «*7 ee ssosecee O 26 0 4 
Broken Pekoe .........++» 0 8 110% Oxalic, NCt ..,......00000+8 04 0 af 
Orange Pekoe ........++++ 0 2 6 Tartaric, English, leas 5% 0 104 0 1 
Broken Orange........++++ © 8% 3 1 Alcohol, Plain Ethyl........ 12 0 
TOBACOO— £6 & 6. 
(Duty 9/6-10/6} per Ib., Alum, lump ......... perton 815 9 0 
Empire growths, 7/5}- Ammonia, carb. ........ ton 27 10 28 0 
8/3} per Ib.). Sulphate seeeeeseceseccess - 6 § 6 
Virginia leaf— Arsenic, lump ...... perton 35 0 40 0 
Common to fine ......... 010 3 6 Bleaching powder, per ton 9/0/0 9/10/0 
Rhodesian leaf ...........+0 010 2 6 e. d. 8. d. 
Nyasaland leaf...........c00¢ 06 16 Borax, gran. ...... percwt. 13 0 
a Pel icicessencte . 8s Do., powder ........... we 14 6 
East Indian leaf ............ 0 t 0 8 Nitrate of Soda... percwt. 8 9 9 O 
me SEEDS ....00000 0 5¢ 16 Potash—Chlorate, net..... 0 44 0 42 
Sulphate ......... percwt. 12 6 12 9 
COTTON— Sal-Ammoniac ...percwt. 42 6 45 0 
Mid-American Soda Bicarb. ......percwt. 9 0 10 6 
Sakellaridis, f.g.f... Orystals.............percwt. § 0 5 3 
Yarns, 32's twist & ses @€ 
» 60's twist Sulphate of Copper, perton 15 0 15 5 
FLAX— & «a. CEMENT London— s. d. s. d. 
Livonian 7K ........per ton 55 0 Portland, best Eng. pr. ton— 
I TEED wnccocncenstasesie 52 0 In jute sacks (11 to ton) 44 9 
Slanetz Medium lst sort... 59 10 In paper bags (20 to 
HEMP— ton) 
Italian P.O. .........per ton 48 0 OOPRA-— £8. d. 
Manila, Mar.-Apr. “J 2” 15 10 S.D. Straits c.L.f., per ton 12/10/0 
Sisal, African, Mar-Apr.... 13/10/6 14/5/0 Smoked South Sea ..... eee =11/10/0 
JUTB— DRUGS— 
Native Ist mks. ... per ton Oamphor— s. d. os. d, 
c.if. H.A.R.B. Japan, refined ...perIb. 2 4 2 § 
March-April ..........00 £14/6/3 Castor-oi] ............ perlb. 85 0 95 0 
Daisee 2/3 c.i.f. Dundee... pecacuanha ...... perlb. 5 6 
March-April ............ £14/5/0 Peppermint, Wayne Oo. 
| SILK— s. d. « 4. HIDES— perlb. 13 6 14 0 
SIU -ccsmacninenssiil perls. 6 0 8 6 Wet salted—Australian 
SED <enicecenmcnnentianbienss 36 46 perlb. 0 3% 0 # 
BRED <encncsmsennn 8 @ -F' 9 West Indian............... 0 3 0 
Itallan—raw, fr. Milan 7 0 8 6 ee 0 3 


and Drysalted 
Market Hides, Loni’ 9 5 


Best heavy ox an 
Best ad Gheifer 9 


POR eee eeeee 
tenes 


Sole Bends 8/14 |p.— 
> ie 
Bark Tanned Sole an 
Shoulders fm DS Hides 
Do. Eng. or WS do, 
Bellies from Ds do. 
- Eng. or WS do, 
Domsing Hides.......... - 

» Bng. Calf, 20/30 | 
Aust Bends a 

VEGETABLE OILS— 
Linseed, naked, p. ton net 
Rape, refined 

Ootton 


Owe oo°ocono 
owoeo 

HOD Oy 

~~ new Oo Or our 


~ 
nm” 


POOF OTERO HOHE EE ee eter eene 


POOF See eee eeeeenens 





La Plata, p. ton— 
March-April............ 8/76 
Oaleutta—per ton ...... 10/2/6 
® 4 
Turpentine, per cwt......... 66 3 


PETROLEUM PRODUOCTS— 
Motor spirit, No. 1, Lon- 
don 


rel. 0 
in bulk, for 
contracta, ex instal., 


Thames— 
Purnace .,. per ton 60 0 
Diesel 2 6 


Lubricating oll ex store, £ t 
London—per ton— 
Pales. 


heappeneeebonsesccscoscess 9/10/0 23/09 
padnenneeenebessnsesenes 9/10/0 15/196 
Oylinder ..........s00s00000. 11/0/0 26/100 
ROSIN— £ t 
American ......... per ton 14/15/0 23/5/0 
RUBBER— ad 6 4 
St. ribbed smoked sheet 
perlb. 0 2% 


Fine Hard Para perlb.0 4 
SHELLAO— 
TN Orange ...... percwt.52 6 % 
SHELLS— £ 4. 
W. Aust. M.o-P , 310 1 
TALLOW— a, d. 
London Town perocwt. 19 6 
TIMBER— £4 
Swedish u/e3 x8 ...per std. 16 10 
” TeBlww & 15 10 
” 2x4 ” 
Oan’dn Spruce, Dia ” 
Pitch 1 





Amer. Oak Boards’ 


” Ash ” 
Bnglish Oak Planks 
-— ae 


2 
° 
5 
oe anaeen eo ececaoacoeoe™ 


~ 
sOnnen a 





recently the tone has become more steady. 


At the Northern sales 


of hides and skins from English cattle this week, the trend of 


quotations was erratic. 


At Manchester in quite a number of 


instances jd. per lb. less was realised for both clear and warbled 
ox and heifers and cows, but at Leeds the movement of prices was 
upward by a similar amount, and in some cases slightly more. 
Calfskin figures, although fairly steady, were inclined to be a shade 


lower. 


Turnover of foreign hides has been restricted to small 


quantities, but recently rather more interest has been taken in the 


position of the market. 


As a result, compared with last week, 


slightly more business has been forthcoming for some descriptions, 


which are now making better prices. 


For instance, wetsalted 


Argentine ox have sold at 3jd., and Montevideo ox at 4$d., while 


dry B.A. Americanos are offered at a fraction over 5}d. 
African market, unbathed Addis Abebas are firm at 4}d., and 


In the 


Mombasas at up to 4jd., but although sellers are still asking 5}d. 


and 4}d. for first and second drysalted Capes, buyers do not seem 
disposed to place orders at these figures. 
fallen off slightly in the heavy section, although a fair demand has 
been met with for English and wetsalted bends in the light and 
medium weights. Dry hide bends for shoe manufacturing purposes, 
however, have not sold so well, and, apart from a steady call for 
the lighter averages, the market is inclined to be quiet 
offal also is a slow market, but the call has been well maintained 
for pinned shoulders and bellies. 

more inquiry has been met with for suéde leather, but willow calf 
and glacé kid continue to account for most of the trade being done. 
Semi-chrome upper stock is moved off in moderate quantities for 
the production of the cheaper kinds of footwear, and limited sales 
continue to be made in certain grades of patent. 


ing, however, orders coming to hand are restricted to immediate 


wants, and there is no suggestion of speculative purchasing. 


RUBBER.—The market in rubber has been stead 
Wednesday’s official 

standard ribbed smoked sheet in London was 2 ¥ 
2¥d. per lb. on the corresponding day 
positions, bu siness has been done at 2 
a3 against 24d. to 2§d. a week ago 
London and Liverpool during the past 


higher level of prices. 


last week. 


Turnover in leather has 


. Rough 


In the upper leather section 


xenerally speak- 





y ata slightly 
closing price for 
d. per lb., against 
In forward 
$id. for October-December, 
. Movements of rubber in 
week were as follows: 


Landed, 850 tons; delivered, 950 tons; stocks at the end of last 
week, at 92,053 tons, show a decrease of 100 tons as compared with 


the preceding week. 
COMMODITY PRICES 


IN UNITED STATES. 


(New York quotations, unless otherwise stated.) 
Mar. 16, Feb. 15, Mar. 8, Mar. 15, 


Wheat, No. 2, Winter, nearest 
future, Chicago, per bushel... 
Maize, nearest future, Chicago, 
Oats, nearest future, Chicago, 
Rye, nearest future, Chicago, 
per bushel ........eeceseeeeereees 
Barley, nearest future, Chicago, 
Per bushel ......s.ecccceeseessees 
Coffee, Rio No. 7, cash, per Ib... 
» Santos No. 4, 
Cocoa, Accra, nearest future, 
Sugar, Cuban Centrifugals, 96 
deg., spot, per Ib.........++-+e0e 
Cotton, middling, spot, per Ib... 
Rubber, smoked sheet, spot, 


Petroleum, Pennsylvania crud 
standard 
Copper, “ ectro ytic,” Do- 


mestic, spot, per Ib.........+++- 
Copper, “ Electrolytic,” Copper 
Exporters, Inc., spot, per lb. 
Spelter, East St. Louis, spot, 


per 

Lead, spot, Fis. cnenccceneidbest 

Tin, ‘ Boreite,” spot, es 
a 


, per Ib. 


e, . te 
r barrel... 155-170 97-117 (a) 


1932. 1933. 1933. 1933. 
Cents. Cente. Cents. Cen. 
55% 474 
39 284 
243 165 (a) (a) 
47} 33; 
ose Nom. 7 
87-9} 9} 9; 
4°44 3°27 (a) 3-36 
2-77 2-70 3-05 9-91 
6°83 6°05 iv eee 
3} 2-95 (a) 3° 


8 5°25 be 

6, «502525 

2-80 2-60 2-825 .. 

3-15 3°00 3°25 on 
21-75 23:50 25-80 





wenFft cre 


=—_ . 1. 





